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Forthcoming Features 


The Place of 
Public Utilities 


In our next issue, William H. 
Dodge will discuss the dependence 
of the metropolis upon the public 
utilities that serve them. He will 
touch upon the utter demoralization 
that comes from the suspension of 


these services. 


Banking on 
Earning Power 


In an informative and interesting 
manner, Stuart L. Bishop will dis- 
cuss, in our forthcoming issue, the 
part that the earning power of a 
people must play in the determina- 
tion of the safety and value of a 


Government’s obligations. 


Cerro de Pasco’s 
Year-Long Boom 


What is there behind the boom 
that has been witnessed in the per- 
formance of this company’s stocks ° 
This question will be answered by 
The Financial World’s Copper Ex- 


pert. 


Cities Service 
Subsidiaries 

This will be the third article of < 
series devoted to this great com- 


bination oil and public utility, by 
E. Marshall Young. 


— 


Waldorf Lunch 
System Analyzed 


Craufurd Howson, our New Eng- 
land correspondent, will analyze 
the Waldorf Lunch System, which 
has attracted so much attention 


among those interested in Nev. 


England securities. 
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$25,000,000 
Union Pacific Railroad Company 


and 


Southern Pacific Company 
Jointly and Severally Guaranteed 
Seven Per Cent. Equipment Trust Certificates 
of the 


Pacific Fruit Express Company 





Dated June 1, 1920. Serial Maturities of approximately equal installments maturing annually on 
June 1, 1925 to 1935, both inclusive. 





Bearer Certificates of $1,000 each, with privilege of registration as to principal. Warrants for the semi-annual 
dividends at the rate of 7% per annum, payable June 1 and December 1 in New York City. 





Principal and dividends payable at the agency of the Trustee in the City of New York in gold coin of the 
United States of America, of or equal to the present standard of weight and fineness and without 
deduction for any tax or taxes (other than Federal income taxes) which Pacific Fruit 
Express Company or the Trustee may be required to pay or to retain therefrom 
under any present or future law of the United States of America, or of 
any State, County, Municipality or other taxing authority therein. 





The Certificates are to be issued under an Equipment Trust Agreement by the 
Commercial Trust Company of Philadelphia, as Trustee (equipment being leased by the 
Trustee to Pacific Fruit Express Company at a rental sufficient to pay principal and dividends 
of the Certificates) and are to be unconditionally jointly and severally guaranteed by 
endorsement by Union Pacific Railroad Company and Southern Pacific Company. For 
information in regard to this issue of Certificates, reference is made to a letter, dated 
May 10, 1920, from R. S. Lovett, Esq., Chairman of Union Pacific Railroad Company, and 
Julius Kruttschnitt, Esq., Chairman of Southern Pacific Company from which the above 
information is derived and copies of which may be secured from any of the undersigned. 





The undersigned offer the above Certificates, subject to previous sale, as follows: 


Certificates maturing June 1, 1925 at 100 %Certificates maturing June 1, 1930 at 100%% 


“ . “ 1, 1926 “ 100 % 4 ” “ 1, 1931 “ 100'2% 
‘“ “ “ 1, 1927 “ 100 % “ 46 ‘“ 1, 1932 6“ 1005%% 
“ “ “ 1, 1928 “ 100%% “ " “ 1, 1933 “ 100%4% 

“ 1, 1934 “ 1007%% 


“ “ “ 3, 1929 “ 100144% ct) sé 
Certificates maturing June 1, 1935 at 101% 


and accrued dividend to date of delivery, payable in New York against delivery of temporary 
certificates, deliverable if, when and as issued and received by the undersigned. 


Kuhn, Loeb & Co. 
The National City Co. Guaranty Trust Co. of New York 


Harris, Forbes & Co. Kidder, Peabody & Co. 
Wm. A. Read & Co. The Union Trust Co. of Pittsburgh 


May 11, 1920 


All of the above certificates having been sold, this adver tisement appears tter of record only. 


























The Financial World 














Gentlemen: 

Kindly send me full particulars 
regarding Oklahoma Farm Mort- 
gages. 


OKLAHOMA 
FARM MORTGAGES 


The unprecedented agricultural prosperity now prevail- 
ing in that state makes them unusually attractive to in- 
vestors insisting on the highest degree of safety. 


Oklahoma’s record-breaking crop for 1919 represents the 
largest agricultural gain made by any state in the Union. 


The F. B. Collins Investment Company has sold Okla- 
homa farm mortgages since this state was first opened to 
settlers. We know the country thoroughly and also the 
standing and limitations of the borrower. We never loan to 
exceed 40% of a conservative valuation and seventy-five per 
cent. of our loans are based on 30% or less of the cash 
value of the land. We net investors 6% per annum. 


Our Company specializes in Farm Mortgages in which 
we deal exclusively. Our President, Mr. F. B. Collins, has 
sold them for 36 years without the loss of a penny. We have 
made an exhaustive study of the Farm Mortgage problem 
and have been able to prove to many individuals, holders 
of trust funds, financial institutions and life insurance com- 
panies the special advantages of our service. 


During these times of unrest and inflation, the conserva- 
tive investor should consider carefully whether he can 
afford the speculative risk in lieu of a fixed, dependable, 
income-bearing security. The Collins Farm Mortgages are 
closed with our own funds and have behind them charac- 
ter and prestige, sound judgment and wide knowledge of 
local conditions. If you are looking for a fixed, dependable 
income, it will pay you to write us. 


Let us send you the names of some private investors, 
trustees, executors, life insurance companies and _ financial 
institutions who rely upon our service. 


Coupon 


The F. B. Collins Investment Co., 4 


727 Monadnock Block, 
Chicago, Ill. 


The F.B. Collins Investment Co. 


Farm Mortgage Bankers 
727 Monadnock Block Chicago 


i Home Office, Oklahoma City, Okla. 
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The Reconstructed Italian Nation: 
A People of Intelligence and Thrift 


By LUIGI CRISCUOLO 


Italy Will Not Be Led Astray by Bolshevistic Doctrine 


N°’ making a_ serious 


pression was coined later. 





study of Italian Gov- 

ernment securities there 
are just two phases to reck- 
on with: the character 
of the government and 
the good faith of the people. 
The one factor which tended 
to discredit Italy in the eyes 
of the world in the past few 
years has been the manner in 
which the Treaty of London 
has been viewed after the 
declaration of the “fourteen 
points” by President Wilson. 
It is, indeed, regrettable that 
after the publication of this 
treaty the case of Italy has 
been particularly discredited 
insofar as the United States 
was concerned. To accentu- 
ate this condition the previ- 
ous setback which Italy re- 
ceived at Caporetto had 
caused many Americans to 
doubt that she would be of 
any material aid to the cause 
of the Allies. Yet, for all 
that has been said about the 
basis for the Treaty of Lon- 
don, be it said here that 
Itaiy went into the war with 
no obligation to force her. Italy went into the war on the 
side of the Allies, and the whole of the Italian people sup 
ported the government, because she wanted to vindicate 
the centuries of oppression which her people had suffered 
under through the atrocious rule of the Austrians. And, 
while an alliance bound her to Austria and Germany, a 
breach of faith on the part of these allies caused Italy to 
proclaim her neutrality. Be it again repeated that this 
action enabled France to retire many regiments from the 
Franco-Italian frontier and assure her a victory at the 


first battle of the Marne. 


If Italy made a secret treaty under which she was to 
receive certain territory, let us remind ourselves that it 
was not foreign territory; it was Italian soil, more Italian 
than Alsace-Lorraine was French! When the war began 
European diplomats were not so idealistic as to maintain 
that the war was being fought for “democracy.” That ex 





Nitti, Former Premier of Italy 


Those diplomats knew that 
the war was essentially a 
struggle for economic su- 
premacy between two great 
maritime powers. When 
Italy was invited to join, her 
people needed no_ second 
bidding; but her statesmen, 
who were responsible heads 
of the government, asked 
for certain guarantees and 
assurances. She had just fin- 
ished a costly war against 
lurkey, and her people had 
been heavily taxed. She had 
no reason to impose more 
burdens. So when her allies 
gave her assurances of the 
lrentino, Trieste, Dalmatia 
and the Greek Islands, no 
one denied that they made 
a substantial concession. But 
Foreign Minister Sonnino 
would have not been doing 
his Ccuty had he not obtained 
as substantial assurances as 
it was possible to get before 
committing his country to 
a terrible st.uggle. The war 
cost it five hundred thou- 
sand of its best young men 
its national debt by over twelve billions of 
dollars. Let ind ourselves that when Sonnino ob- 
tained those concessions, President Wilson had not an- 

for we had not gone into the war. 


and increased 
us rem 
nounced his progran 
When it became apparent that the Wilsonian doctrines 
dancy, there was a division of sentiment 
n realized that while it was the will of 
‘ the Italian people that Italy was 
itory promised her under the Treaty 
evident that Italy would have to 
untry that was financially strong and 
in raw material and metals. 


J 


were in the asce 

in Italy. Maz 

yne hundred per cent 
; 


entitled to a the terr 


Londot et it 


11 
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ally itself with a c 


had large natu esources 
The desire of Italy was manifestly for a “grande alleanza’ 

1 States. When the late premier, Francesco 
Nitti, visited the United States in the summer 
of 1917, he urged that the United States extend its finan- 
without success. America was 


cial aid to Italy, though 
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deaf to his appeals. It was only after the first disaster 
in Italy that this Government finally realized that if Italy 
retired from the struggle the allies would lose the war; 
and Italy received her first credit of $235,000,000. Since 
that time Italy has received in all from the United States 
something over $1,600,000,000, but those advances have now 
ceased and the only financial assistance Italy has received 
from the United States has been from private sources for 
commercial purposes. 


Ex-Premier Nitti is not the ordinary politician; he is a 
keen student of peoples and government, but his real 
specialty is corporation finance, and he has been identi- 
fied in the formation of many of Italy’s large enterprises. 
He has been a journalist and university professor of eco- 
nomics, and had, for many years, a circle of friends who 
regarded him as the inevitable leader for the post-war 
reconstruction period. With the war ended, Nitti was the 
first Italian statesman to realize that the future of Italy 
lay not in armaments or in territory alone, but in eco- 
nomic development, expansion and reconstruction. His 
effort to please President Wilson, even at the risk of 
making himself unpopular with his countrymen, was due 
to the fact that as an economist who dealt in cold figures 
he figured that Italy could count for a great deal of finan- 
cial aid from the United States. He realized that aid from 
Germany was not wanted by the Italians; from France 
was not to be reckoned upon; England had her own 
troubles to take care of for a while; and only the United 
States remained. A break with Wilson meant reticence, 
if not refusal, on the part of American bankers to finance 
Italy. So Nitti pursued the middle course, trying to please 
all concerned in an effort to arrive at a solution. It is, 
perhaps, due to his tactics that he remained for so long 
the strong man in Italy. That he has just been forced 
to resign is due to the fact that he failed to realize that 
the Italian people had certain ideals that they tried to 
live up to, even at the risk of an economic boycott which 
he feared. Italy will soon have a substitute. It is to 
be hoped he will have Nitti’s financial ability. 


The Italian people are essentially a thrifty, laborious 
race, who are not easily led astray by Bolshevistic doc- 
trines. Socialism in Italy at best is what our own very 
tame welfare organizations have been preaching for years. 
It is what many progressive Americans advocate today. It 
does not mean bombs or guillotines; it means that the 
man who toils wants a greater proportion of what he 
produces than he heretofore has received. It means that 
he wants an assurance of having a job; of insurance 
against poverty in old age or loss from illness during em- 
ployment. It means that he wants an intelligent govern- 
ment that will be not govern for the good of the few, 
for the good of the wealthy classes alone. It means that 
the Italian people have realizetl, from a sane point of 
view, what the Russians have looked at from a revolu- 
tionary viewpoint, that something is wrong with a system 
that causes periodical wars in which millions of men are 
killed and maimed, in which the moneyed classes come 
out at the top of the heap, in which profiteers enjoy life, 
while the soldier risks his blood for a few cents a day. 
It means that Italy is taking the humane point of view 
and rebels, in an orderly fashion, against the old order 
of things. 


It signifies nothing that there have been strikes; that is 
merely an indication that dissatisfaction exists in Italy 
with respect to industrial conditions, just as it exists in 
every country in Europe to a more or less degree. No 
country is immune from industrial unrest after any war; 
but this has not been just a war, it has been a world-wide 
revolution in which the old theories have been wiped out. 
The war brought about many disillusions and the re- 
turned soldier wondered why he could not get his job 
back; he wondered why his old pal was traveling around 
in a Fiat until he realized that his pal had made a for- 
tune in selling beans to the government at high prices. 
So while they have had unrest in Italy, let us also re- 
member that they have had it in England, France and 
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Belgium in as large a degree. We, incidentally, have 
strikes in the United States. Look at the subway tie-up 
in New York, look at the port strike, and remember the 
threat to tie up the whole transportation and mining sys- 
tem of the country. That would be a real revolution; 
yet the American press has taken great delight in pic- 
turing a revolution or a reign of soviets in Italy, the 
flight of the King and Royal Family and other catas- 
trophes. 


There is one thing about Italy that is worth while 
mentioning because it is in direct contrast with Amer- 
ican spirit. That is that the wealthy classes have been 
back of the movement to tax capital in order to reduce 
the government debt and the inflated condition of 
finances. Imagine people willing that the government 
should tax away not only their war profits, but their 
capital so as to place the country on a more solid basis 
to handle the grave problems of reconstruction! In the 
United States, our foremost men have argued that tax- 
ation is a damper on incentive, that if we keep up the 
high taxes the country will go to ruin, that capital will 
not be encouraged for new enterprises, etc. Yet for all 
the tax on capital, Italy will demonstrate to the world 
the value of her two greatest resources—man-power and 
waterpower. With those two, given an adequate amount 
of raw material, there is nothing that she cannot pro- 
duce. Italian man-power in the United States is em- 
ployed in every industry from digging dirt from mines 
and subways to practising the highest professions. Many 
of these men and women are of peasant or middle-class 
extraction of which there are other millions in Italy 
ready to be utilized at all sorts of manual labor, either 
immediately or after a brief period of instruction. 


One phase of Italy’s part in the war should be inter- 
esting to the industrial man. When we went into the 
war, and before, no cost was spared to put up plants fully 
equipped with the most modern machinery for the mak- 
ing of munitions. The result was that we paid enormous 
sums for plants and machinery which are every day be- 
ing sold at a mere fraction of their cost. Not so with 
Italy. Every plant was planned so that after the war 
was over it could be used to manufacture some commer- 
cial object which before the war had been imported, every 
piece of machinery was so constructed and so placed that 
with an addition of a new part here and there it is now 
manufacturing some household utensil instead of a shell. 
So that the transition from war to peace conditions has 
been accomplished in Italy in a brief space of time. If 
it were not for the lack of coal and raw material, and 
the disparity of Italian exchange rates, Italy would have 
been humming with business long ere this. However, the 
utilization of hydro-electric power will solve this prob- 
lem soon and besides an effort is being made to utilize 
the enormous deposits of lignite which exist in all parts 
of the peninsula. It would not surprise : me authorities 
if, in connection with the asphalt lakes in Sicily, a dis- 
covery of petroleum might be made some day. 


Even under the preseut difficult conditions, Italy has not 
been entirely idle. While American bu iness men have 
allowed the Fiume bugaboo to influence them against do- 
ing business on long term credits with Italy, the mer- 
chants of England, France and « en little Belgium have 
been :ctive in bid ing for Italian business and industrial 
concessions. Italian merchants have been doing a lively 
trade with the Levant, Bulgaria, Czecho-Slovakic, Ger- 
many, Russia and even Jugoslavia. It is to her advantage 
to trade with those countries as the lira is at a premium 
there while it is at an enormo1s discount in England 
and the United States. Given a little space of time in 
which to catch her breath, Italy will forge ahead. A 
people who in half a century have obtained the place in 
the council of the nations that Italy has, cannot be said 
to be backward. The war has been a terrible extrav- 
agance that it will take years to pay for. Yet, the war 
has revolutionized Europe from the industrial standpoint. 

(Continued on page 30) 
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The Transportation Act of 1920 is a piece of constructive legislation 
ile in which Congress has attempted to make provision for strengthening the 
railroads and improving their credit. Very large power has been granted 
to the Interstate Commerce Commission, and the 


en : 
extent to which the situation will be improved will | 
, 
/ 





ce 


Of 
depend largely upon the way in which this power is 
used. There is every indication that the Commission 
appreciates the responsibility which has been placed 
upon it by the act and that it is sincerely desirous of 
so administering the new law as to give the fullest 
possible effect to the intent of Congress. 

Of course, underlying the whole matter is the 
question of credit. That in turn depends upon 
adequate revenue. Earnings must be sufficient not ni i 
only to pay the cost of operation, but to supply net ‘ 
income which will pay a rate of return upon investment comparable to that 
received by the holders of stocks and bonds of the better class of industrial 
companies and to admit of the building up of a surplus which shall give 
stability to values. It will take a little time for investors to become satisfied 
that this condition will be brought about under the administration of the Ae 
new law. When they shall be so satisfied, I expect that the public will be ig 
attracted to railroad securities and that then the new money may be available 1; ae 
which is needed to provide additional facilities required for the prompt ie i 
and efficient transportation of the traffic of the country. i 





' A. H. SMITH. 


The railroads have been operated under the strain of war conditions 
and they have been returned to their owners ata time when costs are 
abnormal and conditions are disturbed. The problems which we are 
facing are serious, but they are being grappled with in a spirit of deter- 
mination and hopefulness. The companies need the co-operation and the 
confidence of the public in their effort to so operate the roads as to prevent 
the loss and stagnation which accompany inadequate service. 


At the present time the roads are perhaps most in need of additional 
equipment. During Federal control the equipment which was bought did 
not amount to more than about one-/alf of the usual wastage. It now 
becomes necessary to make good, as promptly as possible, the resulting by) be 
deficiency and to do this at a time when costs are double what they used to : ey 
be and when the cost of money has also nearly doubled. It 1s absolutely Hit 
impossible to right this condition at once. When shortage of equipment : 
results in the slowing down of factories and in delayed shipments, it 1s | 
important that the public should realize the reasons and should know that 
the railroad companies, with the cooperation of the Interstate Commerce 
Commission, are doing all within their power to bring relief. ei 

A poor company will give poor service. A company with sufficient i 4 
earnings and whose securities are attractive to investors should be able to 4 
give good service as soon as tt shall have realized the benefits which come 
from improvement in its fortunes. | 
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The Value of Money—Today and Yesterday 


Bonds Yielding from 7% to 844% Show Decline in Value of 


Money—Public 


y 
ra 


Insists, Apparently, on Getting High Yields 


on Their Investments 


By RICHARD HOADLEY TINGLEY 


INCE July, 1914, commodity price levels have risen, 
according to Dun’s index numbers, from 120 to 259.9, 
or almost exactly 115 per cent. But these are whole- 
sale figures and include commodities of all kinds, some 
of them not really essential. According to figures re- 
cently compiled by the statisticians of several large indus- 
trial establishments, the actual rise in the retail price of 
the really essential, every-day commodities, such as food, 
shelter and apparel, has been something like 100 per 
In other words, the purchasing power of a dollar 


cent. 
has been reduced just one-half, so far as commodities 
are concerned. 

But how about the purchase of money? Has the 


power of money to purchase money been reduced one 
half? Let us see. 

Examine the offerings of the first mortgage bonds 
and secured notes of any of the companies that are bold 
enough to go now to the public for new money and it 
will be seen that it takes a bait of from 7 per cent. to 8Y 
per cent. to lure dollars from the pocket of the investor. 
Is a 7 per cent. or an 8% per cent. investment equivalent 
to a 50 cent dollar? I do not think it is, for the Penn- 
sylvania Railroad, even in the most palmy days of railroad 
activity, was never able to attract funds from the public 
on a 3% per cent. basis. But it is glad to get the public’s 
money now at 7 per cent. or more. 

The Standard Oil Company, big and powerful as it is, 
feels it is necessary to let the public in on new issues of 
one of its biggest subsidiary companies on an 8 per cent. 
basis, though it is doubtful if, even in the best of our 
past bond markets, it ever financed a new issue at 4 per 
cent. 

7 With Sinclair 
notes to the 


with the 


The bond business is in the “doldrums.” 


Oil offering its 5-vear secured, convertible 
public for new money on 
Roanoke Water Works Company 
be more stable than that represented by the water supply 
serving a big city with that prime 
per cent.; with Granby 


an & per cent. basis; 


(what business could 


bonds of a company 
necessity?), offering to yield 8% 
Mining, Smelting and 


with 


bonds on an 
Pacific and Electric 
to yield 7.70 per cent.; with all 


Consolidated Power 
8 per cent. basis; Gas con- 
vertible gold notes offered 
short term bonds and notes being put out at 


the best and strongest 


kinds of 
from 7 per cent. to 8 per cent. by 
corporations it merely means that those concerns, no 
and substantial, that cannot afford to 
must go without it. It means 


matter how strong 


pay such prices for money 


that the public, if it thinks of investments at all, thinks 


of them in terms of 7 to 8 per cent, and when not think- 


ng about investments, is bent upon speculation—and 
with much higher yields in mind. 
There are thousands of good substantial industrials, 


te 1 


utilities and railroads that are badly in need of new money 


] 


or development but cannot afford to pay the price asked. 
Municipalities, counties and states cannot afford to hire 
7 and 8 per cent. 1 ( In endeavors to compromise, 
thev offer to let the at 5 and 6 per cent. but at- 
tract ttle of its me e\ 

\ man mav get al with investing his surplus sav- 

gs r a considerable veriod and suffer no ill con 
sequence He may use |] surplus in various ways that 
do not involve the purchase of bonds or the short term 


notes that come under the general category of invest 
ments and speculative stocks are always alluring. 


Investments, therefore, cannot be classed, strictly, in 
the list of essential commodities, but one cannot go with 
out food, shelter and clothing. It is for this reason that 
the price of money, although high, has not risen to com 
pare with the advance in price of general commodities 


Furthermore, why should an investor put his money 
into bonds that yield but 4% to 5% per cent.? De 
pending on the amount of his total income, the govern 
ment will take away such a large proportion of this that 
he cannot afford to do it. At 7 or 8 per cent., he can and 
does afford it, though his net return is thus down to but 
little above the pre-war return basis and the dollar he 
receives will be worth just 50 cents. 


I have tried to show why the public now insists upo 
high returns for its investments; a condition that may be 
expected to remain so long as the dollar is worth but 
50 cents when applied to the purchase of the necessary 
commodities, and so long as the government insists upon 
putting its hand into our pockets and extracting so large 
a proportion of our income. 


[t has been said that the investing public is “profiteer 
ing” with its money. It is merely demanding 
enough in return to make both ends meet. The 
ing public is liberal in its demands when compared wit! 


It is not so. 

invest 

the yield insisted upon by the producers of the essential 
’ 


But Igt us look at the psychology of the thing. Did 


the Pennslyvania Railroad Company actually need the 


$50,000,000 badly enough to pay 7% per cent. and mor 
for it at this particular time? To be sure the money was 
needed just as all the railroads now need new mone 


it have waited on a more favorable mon: 


Or is there 


but couldn't 


mone market? something behind it 


The railroads have recently been returned to their leg: 
Under the new Cummins-Esch Act man 
that 
They may, among other things, buy, lease 


timate owners. 


things in railroading mav be done were former] 
prohibited. 
or consolidate with competing and auxiliary lines in th 
territory. Can it be possible that the Pennsylvania co1 
templates taking over into its system a lot of its cor 
petitors and feeders, and that the new $50,000,000 it 

just paid so dearly for is but a forerunner of other a: 


perhaps larger issues for this purpose? 


Or is it possible that the Pennsylvania Railroad, bh: 
cause it is the biggest and strongest railroad in the world 


has been selected by the “railroad group” to break th 
new that has existed 
It may be that the “railroad group” 


this action of the Pennsylvania will tend again to popu 


dead-lock in railroad securities 


tor so long? thin! 


larize railroad bonds and that, the ice once broken. sul 
sequent tssues of it and other railroads mav be marketed 
on a scale of gradually lessening yield till something like 
th 1d 7 ic , ; : 
the old basis, both of popularity and vield. has b 
reached 

It this is the thought of the railroad men at d bar 
conferring 1 


upon the community as well as upon those who 


and if it works, then the Pennsy is 


its bonds The prosperity of our countrv is so wrapnet 
up with that of the railroads that we should all 

the day when the railroads “come back.” and we ] the 
Pennsy is going to bring it about 
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Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably, Unfavorably or 
Otherwise 





(For Week Ending Wednesday, May 12) 
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Corporate Matters. Commodities. 
in agma Copper earned 74 cents a share in 1919, compared Qj], New Companies—Journal of Commerce reports 199 
, ~w : eins : : ; . 
h » $2.16 in 1918. new oil flotations with a total capital of $316,129,700. . 
+ ' : > ’ 9 4 a i ; 7 . . . . ’ 
la anadian ony annual a ae ‘ carmings 10f Oil prices strong. Oil consumption, according to Gov- 
1919 were $1,569,351 less than in . Gross earnings : 3 i 
aah “es ernment, exceeds output by 80,000,000 barrels. Gasoline ' 
: were $19,390,862.— - ; , ais ; 
at 3/7 cents a gallon. Crude petroleum production in 
- re Marquette—Annual report shows net increase $6,- ; s : P 
‘ 292 2 : . 5. increases St : of N 2 frances i 
z 23,293, slightly less than preceding year. — U. S. increases. Standard Oil of N. J. advances gasoline 
n Stock Dividends—Howe Scale declared 50% dividend. 1 cent a gallon. + ) 
at \merican Steel Foundries, 6%. Libby, McNeil & Libby, Petroleum export slightly exceeds imports for seven 
id 507%. Woodside Cotton months ending January 4 
ut Mills, Greenville, S. C.,, last. + t 
' SO% / >ric: Glue — a é 
U7. American alue, I aper prices advance over 
50% ‘rowell & T % 
150%. Crowell & Thurlow Week’s Bus; _— 125: 
Steamship Co, 200%. May eek S Dusiness index . 
1) conan e Sine Annalist index nnmber for 
I Dp r I - LU dS, - ? . Ti7 . 
" deh . hed te (For Week Enging Wednesday, May 12) March shows decline of 
33. 1/3%. New Jersey Zinc, rare 
+ ry ~ Ty _ or i+ 
20%. American Multi- FAVORABLE POINTS + 25 ; 
“y ‘ ‘ae Copper—April sales of cop- 
graph Co., 20%. INE AY ; = +: en 
n . l NFAV ORABLE POINTS “ao pei total 101,000,000 pounds 
re fiami pe earning in eres compared to 320,000,000 
10 e a char -om- 4 VStS ' ‘ 
19 equal to $2 a share, com > : . os , ‘ pounds in March. Credit 
red to $4 the previous Fundamental conditions as disclosed by the im- 
41 $ ; mage” ates agp ext -s Company plan abandoned. 
aieier So portant news of the week indicates no important  , 3 
a = ; ae? - Fp. veed for same no longer ex- ' 
. , / , change and still emphasizes the prevailing un- , Pri cs 
\ corporate financing : . . ° » —_ ; isting rice much stronger, 
“er mi i 7 pape certainty and the necessity of exercising caution 1 191 : +: ' 
$59 30( somparet with ; : : d ; cents a pound. i 
1,2 1.3 oe in commitments. fie ae 
$380,193,420 in August, 1919, Provisions—Price levels re- 
’ reaking all records. 7 Dominant Factors main about the same. + 
Standard Oil of New York Contraction of credit more pronounced. Re- Coffee—Irregular. — 
rned in 1919 $57.52 a share, duced speculation a relief to strained money con- Coal—Bunker coal selling . 
mpared to $38.19 in 1918. + ditions, though not yet felt much. Freight con- as high as $46 a ton. Supply ; 
Bangor & Aroostook Rail- gestion still tense. Mercantile trade curtailing. nd demand _ increasing. — 
d earned in 1919 equiva- European situation better. Unmistakable signs Steel—Production increas- 
ent to $5.95 for the common, of healthy liquidation. re Operations improv- 
snpared with $6.26 a year Legend. 9 
Favorable. ; a oe 
go. - Unfavorable. ead, Tin and Spelter 
Kress & Co. reports April ge 
sales of $2,464,762, an  in- Pig Iron Birmingham 
rease of $323,373 over cor- es, $42 to $45 a ton. 
: aul diwen nricesc ae | 
responding month a year ago. + Cotton—Inclined toward lower price : 
St. Paul earned $6.59 a share in 1919 on preterr« d against Sugar—Prices strong Estimated shortage 3,000,000 tons. : 
| 
$5.63 in 1918. 4 Government attempts to fix { t at 2 cents a pound. — i 
Public Utilities—Six out of seven companies reporting : 
, ‘ i 
M irch earnings show increase 1n both gross and net T rade. : 
— : = 5S .] 
nly one shows slight decrease in net. 7 U. S. Steel orders { ised 467,672 tons over 
Michigan State Supreme Court grants Detroit United March—the largest e 1917.4 ; 
Railway permission to increase fares on interwt ban Mercantile—Rema it t condition Merchants 
lines about 2 cents a mile.7 cut prices genera Liq tion in stocks apparent. — 
-ailroad Earnings—Six companies reporting increas 
in gross for March: four increased in net also and th Bonds and the Bond Market. 
et of the two others shows a decrease. Out of four Bond sales for wee 1 t to $61,607,000, compared to ' 
teen additional reporting railroads for March, eight S62 290000 in 1919 26.714.000 / 
° éiginn ‘ ' 
show increase in gross and net; five increase in gross ; 
: St neter thande Gemes Ty { - ne raction stead 
but net decrease; two decr« ise 1n both gross and net. “7 I erty a . t eac y 
, ' Railroads slight! els bonds firmer Muni- 
Steel Trade—Iron Age reports the average price of eight ipals dull 
; ne wae ipals dull. + 
eading iron and steel products have declined 0 
5 cents a ton. ‘ ses 
i ° ‘ ‘ 1 4 Foreign Exchange and Conditions. 
erican Beet Sugar earned for year ending March 31 | 1 17] 1; 
. o rerseas sern trad 1 here $120.860,171 redi 
1920. $14.17 a share. against $6 a share a year ago.*+ Oversea G Lat : t 
‘ en Ss 1atio1 bette 
luincv Mining Co. show net income ot S$o3./8 a are 
t $7.84 the previous vear Cor . 
i 
ay 
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Haskell & Barker Company Forges Ahead 


Omission of Profits on Government Contract Received in 1918 
Adds Interest to Stock—Company in Good Financial Condition 
—Good Prospects for the Future 


By A. C. PENFIELD 


nual report released a short time ago, was the omis- 

sion of any profits on a Government contract for 
8,000 cars which was allotted to the company around May 
Ist, 1918. 

Despite this omission, however, the company reported 
the largest amount of net earnings in its four-year career 
and entered 1920 with favorable prospects for handling a 
large volume of new business which is expected to be 
maintained for another year or two—without allowing for 
any European orders that may be accepted in the mean- 
time. 

Although a newcomer among the equipment stocks on 
the New York Stock Exchange, the present Haskell & 
Barker company had its origin before the Civil War, the 


, N outstanding feature of the Haskell & Barker an- 


Net earnings more than doubled the following year when 
$727 a share were shown, and although the year ending 
January 31, 1919, showed a substantial increase in gross 
earnings, taxes were nearly 500% larger, consequently no 
headway was made in net earnings which amounted to 
$1,557,278 or $7.08 a share—slightly below the previous 
year’s record. 


In this connection it must be remembered that the com 
pany received its order for 8,000 cars from the Railroad 
Administration in the early part of 1918 and while work 
had been started, no accounting of profits was mad: 
These operations naturally displaced a certain amount of 
earning power, the effect of which was not shown and this 
condition will continue to exist for the remainder of this 
year, at least, and possibly longer, unless a settlement is 
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Showing Comparative Earnings Since Incorporation. 


business being established in 1852 as a co-partnership and 
incorporated in 1871 as the Haskell & Barker Car Com- 
pany. The stock was closely held until 1916 when the 
present concern was formed under the name of the Has- 
kell & Barker Car Company, Inc., with a capitalization of 
220,000 shares of no par value stock. After being traded 
in on the New York Curb Market, the shares were listed 
on the New York Stock Exchange in June, 1917, since 
when comparatively little attention has been paid to 
them by the public. 
Earnings. 

While earnings have not been spectacular as compared 
with other car builders whose stocks are dealt in on the 
Exchange, the company has strengthened its financial 
condition during the last four years and has paid div- 
idends which yielded a fair return to the stockholders. 


For the first fiscal year ending January 31, 1917, Haskell 
& Barker reported net earnings of $694,617 or approx- 
imately $3.15 a share after setting up a reserve amounting 
to 135,000 for “Extraordinary Renewals and Replacements.” 


made with the Gov:rnment between now and January 31, 
1921. 


For the year ending January 31, 1920, net earnings were 
$1,727,653 or $7.85 a share—a new high level which is in- 
teresting on account of the condition mentioned in the 
preceding paragraph. 


Combined net earnings for the four-year period amount 
ed to about $25.36 a share, of which $11.50 a share was 
paid in dividends and the remainder added to surplus. This 
showing was made after substantial maintenance charge 
and the setting aside of an amount equivalent to $5 a 
share as reserve for Extraordinary Renewals and Re- 
placements and more than $16 for taxes, the Government 
receiving practically 50% more out of net earnings than 
was paid to the stockholders during the three taxable 
years. 

Financial Condition. 

Haskell & Barker has only one class of stock owtstand- 

ing which consists of 220,000 shares of common. It has 
(Continued on page 39) 


| 
































May 17, 1920 9 
orld ———, - samen uuu 
ae 

: — f the “B in C ” G 
a . 
Granby—One of the “Bargain Counter’ Coppers 
Recently at $36—the Lowest Prices Since Prospect Days Over 
Ten Years Ago—An Interesting Analysis of Debts Versus 
Earning Power of the Company 
By CARPEL L. BREGER 
' ECENT prices for Granby down as low as $36.a share mained still unfunded ‘as of early 1920. However, the 
en . e al- 26 ° : e “ - ” , a 
, in February, 1920, established a new low record for balance sheet showed this more than covered” by $4,618, 
ing ; ; Ey oe 584 of net cash and net working capital as of July 1, 1919. 
ae ne Grek SEpyer Shee: “6 lene The figures as of July 1, 1919, indicate in excess of $2,000,- 
ved ipse in the winter of 1918-1919, following the signing 999 surplus working capital left over, after funding about 
to the Armistice, the lowest price reached by Granby was half the notes, and after covering all the remaining out- 
ame 2 and about $584 was the lowest reached in 1914 in the standing note indebtedness, and this $2,000,000 surplus net 
oe ci i f 7 r ially 
toric market debacle incident to the outbreak of the Working capital as of July 1, 1919, has been substantially 
m ie § $36 in Feb 1920. s 4 added to by earnings of the copper works and coal and 
da in Europe. A price of WO im Fepruary, Irrein: coke plant since then. The withholding of dividends 
rk ridiculously low, in comparison, that the recovery to  cince May 1919 has conserved cash. 
de ir $50 by April was more or less to be expected. 
+ ndebtedness of the company, and passing of dividends ~ oe Aha ; oo 
iis ; 
sis nce May 1, 1919, account for the heaviness of the stock. Granby Consolidated Mining, Power and Smelting Co. 
4% ie . “ay ; ey ” Output, Ibs. 1919 1918 1917 1916 
is e big indebtedness was due to the cost of the new Anyox .......-21,564,944 34,228,074 28,567,606 26,505,607 
as > 3,108,3 8,582,695 9,108,762 15,992.47 
| and coke works, finished 1919, exceeding the 1917 es- a eve tet ae 1 STs 382 oye 3 433'500 
nates; and was due also in large part to the clapping All copper ...28,334,710 44,685,001 41,878,568 45,631,673 
¢ “_ — con8 ‘ . sa° Costs a Ib. 
of back taxes by the Dominion and by a + gle — 115 me ae 
lumbia governments, running back to 1914. This made Phesaig. 2... *14.2 19.7¢ 20,8¢ ag 

t necessary in e r 192( iss $2,500,000 of 5-vear, 8% Ot 15.3 16.8¢ 12.8c 

1ecessary in early 1920, to issue $2,50( o ve 0 pug ate. $186,569 $3,673,949 $4,337,941 

nvertible debentures, due May 1, 1925, and underwritten A GROEE sandcen 1.24 24.49 36. 28.92 

, Th bl Dividend ...... 8.75 10.00 9.00 6.00 
ay S - Co., at 95@96. ey are convertible Price Range. 
Hayden tone & C @% 1 ice Range. ee ner ite bre 

nto stock at $55 a share. eS ee 18 73% 65 80 


These $2,500,000 of new 8% convertible debentures, come 





top of $1,799,800 of 15-year series “A” 6% convertible 
nking-fund mortgage bonds, outstanding March 1, 1920. 
‘hese bonds mature March 1, 1928 and are convertible 
rior to May 1, 1923. The original conversion price was 


3100, par, per share. 


Regarding the “new” bonded debt, which aggregates 
$4,299,800 including the old bonds, the old bonded debt 
ne approximated some years ago the present bonded 
lebt, yet at that time the stock sold at much higher prices. 
here were $5,000,000 authorized amount of the old 6% 
nking-fund bonds (not quite all issued however), and 
he sinking fund succeeded in cutting down the outstand- 
ng amount from $3,440,000 out in early 1916 to $1,799,800 
ut March 1, 1920. At this rate of elimination of the bonds 
sinking fund, namely, about $1,640,000 in less than four 
ears to date, all the old bonds will be automatically re- 
red by sinking fund by 1925 (or earlier), or before the 
ew debentures fall due. It would then be a simple matter 
) refund the new debentures, but it is reasonably assured 
at before then the position of the stock at better than 
95 a share will provide a favorable opportunity for the 
version of the debentures into stock, and their elim- 
lation in this way. 


Chere will be approximately 195,500 shares of stock out- 
tanding, par $100, if the present $2,500,000 debentures be 
ynverted into stock at $55, and about 228,000 shares if all 
ie new debentures and old bonds now outstanding be 
nverted into stock at $55 a share. 


However, there is a further floating debt, which, for- 
tunately, is somewhat covered by net cashable assets. 
Che total note indebtedness was reported as increasing 
rom $720,649 in 1917 (July 1) to $2,173,207 in 1918 and to 
$5,035,243 in 1919, of which latter amount $2,500,000 was 
tunded into 8% debentures early in 1920, so that over 


- 


$2,500,000 of floating debt (unless cut down late 1919) re 


NOTE: Statistics cover fiscal year ending June 30, except 
high and low of the stock, which applies on calendar year. 
Profits are before depreciation, and bond interest, and also 
before war taxes assessed 1919 retroactive to 1914. Costs 
per cound 10915 apply on blister copper f. o. b. British Colum- 
bia smelters, before freight east, refining and marketing. 
The latter items were about 2.3c a pound and are included in 
1917 and 1918 costs, and were higher in 1919 (also included). 
Big reduction in costs at Phoenix in 1919 is more apparent 
than real, and was due to handling very much super-average 
ores in final clean-up operations at that unit. Profits a share 
are on 150,000 shares. 





Because the financial “troubles” of Granby are the great 
bugaboo back of the severe drop of the stock, I have gone 
into some length in explaining them, and in frankly try- 
ing to show that while the burden has been heavy, it is 
not insurmountable. On the contrary, the steps already 
taken in funding about half the floating debt, reasonably 
assure that the financial problems are now substantially 
a thing of the past, and have already been surmounted. 
The company seems to be already out of the slums, finan- 
cially, and will be on “Easy Street” just as soon as the 
big copper metal sales of December-to-March, recently, 
become converted into actual deliveries of the metal and 


cashable payment therefor. This will make ready cash 
of what has been a topheavy “inventory” or “metals” item. 

In comparing production of recent years, it should be 
emphasized that the formerly big Grand Forks mines 
and smelter are no longer to be reckoned, and certain of 
the smaller Alaska and “island” mines are shut down, 


permanently. The inland or Crows’ Nest Pass coal sub- 
sidiary which was tributary to Grand Forks, may also 
have to be marked down on the slate. The Anyox or 
Hidden Creek copper plant will have to be reckoned the 
“breadwinner,” together with the new coal and coke works 
on Vancouver Island. 


A comparison of production figures in past years would 
be more confusing than useful, owing to the shutdown in 
1918-1919 of various of the older (and small) units. As re- 
gards future production at Anyox, it is significant that 
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the yield dropped from 36.1 down to 31.6 lbs. copper per 
ton ore from 1918 to 1919, notwithstanding that the “com- 
mercial” or smelting ores average 2.29% copper (nearly 
46 lbs. assay per ton crude ore). The smelting capacity at 
Anyox is 900,000 to 1,000,000 tons a year. 


Production, figuring 28 Ibs. net copper yield a ton, may 
be conservatively figured at 28,000,000 Ibs. “effective capa- 
city” a year. Costs should approximate l4c. a pound on 
this class of ore, including taxes commensurate with 
profits on prices of 18c. for copper metal. With copper 
near 25c. or over profits would be substantially increased 
by reopening of Grand Forks inland plant, and some of the 
island and Alaska mines. 








Profits at Anyox 
*Net a Share 


Price of Estimated Present Net a Share 
Copper Costs shares Bonds Conv’d. 
18c 14c $7.45 $4.90 
20c 15c 9.30 6.15 
25c l6c 16.75 11.05 
27c 17c 18.60 12.25 
30c 18c 22.25 14.70 





*Before bond interest and sinking fund. All earnings are exclu- 
sive of coal and coke profits, which should be a minimum of $1 a 
share a year by the most extreme conservative estmiates, other esti- 
mates running to several times this figure. 








Profits of $6 a share, or thereabouts, on 18c copper, seem 
seasonably probable per annum from Anyox copper pro- 
duction and affiliated coal and coke output. These figures, 
too, allow for leaner ore (28 lbs. yield a ton) than has 
ever been handled, leaner even than 1919 (only 31.6 Ibs. 
yield per ton, versus 36.1 Ibs. in 1918). They allow, too, 
for costs greatly above the highest costs ever reached at 
Anyox when this plant operated at capacity. The op- 
portunity for still larger profit than the $6 “base” figure 
(including coal and coke) looks very favorable, therefore. 


The foregoing figures indicate very forcibly indeed that 
only a bad miracle can prevent the stock from selling 
above the $55 price at which the debentures are con- 
vertible into stock. The stock has sold above $80 every 
year since 1915, and above $92 a share each of the three 
years, 1915-16-17. It would not be surprising at all, to 
see at least the $80 figure reached during the next boom 
period in the coppers, whenever that may be. 


The most important question with Granby seems to me 
to decide as to which is a better purchase: the stock which 
just now pays no dividends, or the 8% debentures which 
are convertible into stock at $55. 


~ = —O——— 


PREFERRED STOCK SUGGESTIONS. 


Occasionally the investor is interested in having sug- 
gested to him stocks which are either among the unlisted 
securities or inactive. The following are a few sugges- 
tions of preferred stocks which seem worthy of con- 
sideration because of the good yield. The stocks are: 
C. R. Wilson Body Co., cum. pfd. 7%, price 95% and div. 
yields about 7.40%; Reed-Prentice Co. cum. pfd. 7%, at 
93% and div. yield about 7.50%; Winnsboro Mills, cum. 
pfd. 7% at 102 and div., yield about 6.90%; and Lancaster 
Mills cum. pfd. 7% at 100 and div. yield about 7%. 


———-O0——— 


TEXAS & PACIFIC. 


There is considerable talk of another upturn for Texas 
& Pacific, as it is stated that the pool which succeeded in 
shoving the stock up before is getting ready to repeat 
that performance. The pool, it is understood, is en- 
couraged by reason of the reported discovery of oil on 
the road’s right of way. With such reports in circula- 
tion, and with speculation rife as to the extent of discov- 
eries, some advance in the stock is to be anticipated. 





The Financial World 
THE COPPER OUTLOOK. 


From the shadows that the significant events in ¢}, 


copper industry cast before them it can be assumed with- 
out much danger of miscalculation that the turn for 


better has definitely set in. The price of the red m 


for a long time stood staunchly around eighteen ce 
a pound, a level that gauged the bottom. More recent|, 
the demand for copper has been gradually getting bet 
an improvement which is already making itself felt in : 
price now around nineteen cents a pound. While the 
annual reports of the copper companies present a patheti 


chronicle of reduced profits and slimmer dividends the) 
only repeat history, the effect inevitable in a post war 
period, when readjustment from abnormal high prix 
must be met and undergone. But this is of the past 
The copper companies have left the worst behind them 
and now have their faces set ahead toward a brighter 
future. Considering the great universal need for copper 
their profits should steadily grow better with every frac- 
tional advance in the price of the metal. It does not take 
this class of companies long, with a fair price, to get 
back to their former satisfactory dividend basis. 


oH 


UNFILLED STEEL TONNAGE. 


Unfilled tonnage as reported by the United States Stee] 
Corporation at the close of April, measured in numerals, 
reflected a condition which superficially might be re- 
garded with optimism. There was an increase of 467,000 
tons, bringing the total to the largest proportion since 
August, 1917. But there were extraneous conditions re- 
sponsible for this increase. The prolonged railroad strike 
resulted in such a congestion it was impossible for the 
steel mills to ship finished goods and brought about a 
partial suspension in operations. It will be more en- 
couraging for the steel industry when it is definitely 
shown there is a material increase in orders for steel and 
steel products. However, the industry is in excellent 
shape and the leading factors in the trade view the future 
with strong hope for several schemes are on foot to 
merge some of the independent companies. Such thoughts 
would not be in their minds were there any elements of 
uncertainty rgarding the future of the trade. 








Short Time Bonds 


Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request, 


Ask for List S-6 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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A Better Bank Check 


It’s a significant fact that 
more than four thousand 
banks throughout the 
United States have al- 
ready adopted Protectu 
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Talk on Thrift 


Benjamin Franklin, at the age of twenty, was without 
cation or material possessions. He lived by himself; 
had few enjoyments and sought few companionships. 


t the age of fifty, so we are told, he was courted at 

e and abroad as a man of cultured intellect, a thinker 

a doer. He possessed financial independence. He 
i simply, but without any desire to live otherwise. 


While he delved into the mysteries of science, he found 
e to prepare for future generations thoughts which 
rmed the guiding principles of the life that had 
ught him from poverty to comfort. 


“The way to wealth is as plain as the way to market,” 

wrote, among other equally worthy precepts. “It 
pends chiefly upon two things, industry and frugality; 
hat is, waste neither time nor money, but make the 
est use of both. Without industry and frugality nothing 
ll do, and with them, everything.” 


[he man or woman who lives unto tomorrow, not con- 
nt with sufficient today, looks forward to provision 
for one of two things, or both—provision against the de- 
cline of productive power or preparation for a more 
rosperous and brilliant future. : 


The stepping stones to each of these purposes are 
ndustry and intelligent frugality. And in order to realize 

fulfillment of these purposes, one must capitalize a 
rtion of one’s income. 


So much for the merit of thrift, frugality, industry— 
e value of capitalized income. 


Investors frequently are concerned about improving 
eir holdings of bonds, particularly at times like the 
esent, when prices generally are relatively much lower 
an for years. 


An investor who owns, say $5,000 Southern Pacific con- 
vertible 4s, due 1929, might make a profitable switch to 
other bond, say Chesapeake & Ohio convertible 4%s, 
ie 1930. The following illustration is effective, for the 
1vestor who is concerned chiefly about holding to ma- 
irity: 

By holding the Southern Pacific to maturity, the total 

1ount realized would be: Principal $5,000, Interest $1,800 

Total $6,800. 


By selling the bonds and switching to Chesapeake & 
io convertible 414s, the result at maturity would be: 


incipal $5,500. Interest $2,475—Total $7,975. 


The net gain as a result of the operation would be 
Some Bond Bargains. 

[This week’s Thrift Talk would be incomplete were 
re not offered a list of bond bargains which, at present 
w prices, investment 
hat the speculative possibilities should not be over- 


present attractive possibilities. 
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looked is seen by comparison with the high of 1919, when 
top prices were anything but at high level, compared with 
previous records. 


Profit in 

High Recent Advance to 

Bonds 1919 Price Yield 1919high 
B. & O. Ist 4s, 48...... 8214 59 7.50% 23% 
B & O ref 5s, 95...... 8214 59 8.50% 23% 
Rock Is, ref 4s, ’34...... 76! 62 8.65% 14% 
S Paul, con 4s, ’32...... 81% 63 9.00% 18% 
Big Four, gen 4s, ’93....72%4 63 6.40% 9Y% 

S Ry, dev. 4s, ’56.......69 55 7.75% 14 
eee ae 


MEXICAN OIL STOCKS. 

Outside of the progressive elements in Mexico there also 
were celebrations over the downfall of Carranza in a cer- 
tain quarter in New York and that was among the holders 
of stocks in American companies owning and operating 
in that country. Oil concessions were one of the bones 
over which the irascible, deposed leader used to love to 
quarrel and, while he was in power, he threw every 
obstacle in the way of the American companies and 
capital. Now that this source of irritation has been 
removed such operations can go ahead with some as- 
surance of fair treatment for it seems certain that the 
rulers now in the saddle, in order to maintain financial 
and moral support, will prefer to treat liberally foreign 
capital. 

ee 


MIDVALE. 


Only 75 cents a share for the common stock was re- 
ported as earned by Midvale for the first 1920 quarter. 
This compares with $1.37 for the same period last year. 
The report is not at all encouraging. The stock must, of 
course, reflect somewhat the poor performance in earn- 
ings. 
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highly desirable investment. 





Circular on request for W-304. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 


Southern California Edison 
Company 


6% Gold Bonds, Due 1944 
TO YIELD 7% 


The history of the Company’s success, its earning power, man- 
agement and credit standing recommend these bonds as a 











“The Days of Panic Gone” 


In the West it takes considerably more than a jolt or 
two to wear off the optimism in which that section is 
steeped. If the East is depressed the slightest symptom 
is accepted as a foregone conclusion of something bad 
about to happen. 


Strikes are regarded as forerunning signs of industrial 
revolution, bad weather that the crops are going to the 
dogs, and, when a great merchant like Wanamaker de- 
cides to cut the price of merchandise 20% on a five mil- 
lion dollar stock it means the first sign of a financial 
depression. 


Here in the East is where sentiment undergoes a daily 
transition, blowing hot or cold in accordance with stock 
market quotations. While our Wellesley economist is 
crying crises in commodities at so much per running inch 
in the newspapers, the West, still feeling physically 
sound, is not slacking its appetite and simply concludes 
that business is a little off the edge but nothing serious 
enough to worry about. 


The West’s state of mind is reflected more or less by the 
utterances of its leading bankers. Reynolds of the Com- 
mercial and Continental National Bank expresses himself 
as an optimist and he usually does not make serious mis- 
takes in judgment. Another western banker, David R. 
Forgan, of the Forgan branch of shrewd bankers is no 
less optimistic than his fellow banker Reynolds. He let 
it be known without equivocation that the day of panics 
in this country, in the sense of wholesale suspensions, is 
past. “Just a little common sense is all that we need.” 


He probably is right, panics such as burnt capital up in 
1893 are improbable because of our cumulative wealth 
and our highly organized and mobile banking facilities. 
Below Trinity Church there is much room for the exercise 
of horse sense in dealing with rumors, a great many of 
which are inspired for malovent stock market purposes. 


——o—- 
NOT THE SAME DURELL. 
A. B. Durell, of Boston, formerly of Durell, George & 


Co., and now of A. B. Durell & Co., is under the impres- 
sion that the public might confuse his being associated 
with Durell Gregory & Co., because of an item which 
appeared recently in The Financial World. So that such 
an impression may not be created, we state that there 
is no Durell associated with Durell Gregory & Co., and 
that the name Durell is the surname of the head of this 
firm. 
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Exchange, | 
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Analytical booklet containing data 
on the principal foreign govern- 
ment currencies and _ securities. 
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Established 1887, Chicago 


New York Stock Exchange 
Members Sew York Cotton BSachange 
Chtoago Board of Trade 
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Exempt from Normal Federal Income Tax 


$2,500,000 
Great Eastern Paper Company, Limited 


8% Cumulative Preferred Stock 


Preferred as to assets and 8% cumulative dividends, payable quarterly, the first day of January, April, July and 
October, to stockholders of record at. the close of business on the twentieth day of the preceding month. Redeemable 
in whole or in part at 110 and accrued dividend on thirty days’ notice. No liens except on quick, tangible assets and 
to secure indebtedness running less than a year may be given or allowed; no other than ordinary current indebted- 
ness running less than a year be incurred without approval by two-thirds vote of the Preferred Stockholders; other- 
wise the stock is non-voting. A redemption fund is provided: for details see the President’s letter. In the course of 
its business the Company will pay an income tax to the United States Government, thereby, in the opinion of counsel, 
making both the Preferred and Common Stocks free from the Normal Federal Income Tax to stockholders resident 
in the United States. As regards shareholders who have registered their addresses as in the United States of America, 
the dividends shall be payable, and the stock redeemable, in New York funds. 


Par value $100 
EQUITABLE TRUST COMPANY OF NEW YORK BANKERS TRUST COMPANY OF MONTREAL 
New York Transfer Agent Montreal Transfer Agent 
MERCANTILE TRUST COMPANY OF NEW YORK NATIONAL TRUST COMPANY 


New York Registrar Montreal Registrar 
Capitalization 

Authorized Issued 
8% Cumulative Preferred Stock .................. $3,000,000 2,500,000 
IE oe te 2 ds ae op edna we 5,000,000 4,000,000 

No bonds—-and none may be authorized except with the consent of two-thirds of the Preferred Stock. 
We summarise the following from the letter of the President 
Properties 


The Great Eastern Paper Company holds 460 square miles (approximately 300,000 acres) of timber limits 
under license from the Crown and 1,400 acres of freehold timber in Gaspé County, Province of Quebec, on 
the St. Lawrence River. The limits cover almost the entire drainage area of the Madeleine River, and prac- 
tically all the timber is within three miles of drive able streams to carry the logs to the plant at the water 
power on the Madeleine River, about 4 miles from the St. Lawrence. The plant comprises a barking mill, 
a saw mill with capacity of 10,000,000 board feet a year, a ground-wood pulp mill with a capacity of 20,000 
tons a year, and a water power development with 5,000 H.P. unit installed, and a total capacity of 27,000 H.P. 
The Company owns also a railway of 7% miles from the plant to the St. Lawrence, with the necessary roll- 
ing stock and equipment, and the dock, shipping facilities. lighters, etc. at this terminal. 

The tangible assets according to appraisal are $9,198,000 net worth. THIS IS A VALUE OF $351.61 A 
SHARE FOR THE PREFERRED STOCK AND $197.25 A SHARE FOR THE COMMON STOCK. 


Business 


The manufacture of materials for newsprint, paper, particularly ground wood pulp, is a basic industry, with 
a steady and growing demand which appears likely to exceed the supply for a number of years to come; for 
the consumption of newsprint paper is in direct ratio to the population, but increase in productive capacity 
was halted by the world war. The present normal demand is perhaps 25% in excess of the supply. It is 
no longer possible to obtain adequate cheap power and large forest reserves in the Eastern United States, 
and opportunities in Canada, accessible to transportation, are becoming scarce. To meet this situation the 
United States Government eight years ago removed all duty on the lower grades of paper and ground wood 
pulp coming from Canada, 


Earnings 


On the basis of the present current prices for lumber and ground wood pulp, which price should steadily 
increase, the net earnings of the Company after taxes and sinking funds should greatly exceed a million 
dollars a year, without computing any gain from Canadian Exchange. On very conservative estimates of 
selling prices for a period of years the EARNING POWER OF THE COMPANY AS AT PRESENT DEVELOPED 
SHOULD BE OVER $800,000 OR $11.97 A SHARE ON THE COMMON STOCK. 


Legal matters pertaining to this issue have been in the hands of Messrs. Lyon & Lilly, of New 
York, and Messrs. Fleet, Falconer, Phelan & Bovey, of Montreal, for the bankers, and Messrs. Cook & 


Magee, of Montreal, for the Company. Timber Cruise reports are from Mr. J. E. Gravel, of Quebec. 


The plant has been appraised by the Canadian Appraisal Company, Limited, and the limits and 
plant have been examined for us by Mr. E. Maltby Shipp, Consulting Engineer. Messrs. Price, 
Waterhouse & Company are the auditors of the Company. 


When, as and if issued and received 


Price 100 and accrued dividend 
With 20% in Common Stock 


Application will be made in due course to list both classes of stock on the New York, Boston, 
Philadelphia and Montreal Stock Exchanges. 


Lawrence Chamberlain & Company 


(Incorporated) 


115 Broadway New York 


(Above statements are not guaranteed but are based on information which we believe reliable and on which we have acted 
in underwriting this issue. 
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UNION BAG & PAPER. 


Fanciers of Union Bag & Paper apparently believe that 
the fact that stockholders have approved the plan to 
double the present capital of the company is a bull 
argument. On the announcement of the fact the stock 
moved up with alacrity. The stock by many is not con- 
sidered too high in view of possible profits. 


———- 9 —_——_ 


KENNECOTT COPPER. 


Kennecott more than earned its present dividend rate 
during the first quarter of this year, according to a 
statement made by the president of the company. Last 
year was not a good one for the company, because of 
high operating costs and other difficulties. But 1920 
will make an entirely different showing, it is promised. 
It is to be remembered that about the worst that can 
happen has come to the copper industry. 


— o—— 


J. 1. CASE PLOW. 


April shipments of the J. I. Case Plow Works were the 
largest in the history of the company, according to a 
statement made by the president of the company. May 
and June are expected to exceed April’s record. The sharp 
advance in activities on the part of agricultural imple- 
ment manufacturers is the natural result of a greatly in- 
creased demand which is a tax upon the current supply. 





Attractive Common Stocks. 


Div Recent Yield 

Company Rate Price % 
OO eee ee adi 34 
Advance-Rumely* ............. = 35 a 
he ek ein nwa kh CMR RS 8% 84 9.52 
St. Joseph Lead ........ 10% 15 6.25 
NO, ie SE ccewnsdcwnwmsticw re 52 7.69 
Allis-Chalmers ...... i rh eas ee 35 
TO ree $4 45 8.88 
Great Northern Ore ........... $4 35 11.42 
Amer. Steel Foundries ........ $3 41 7.31 
Supe rior Steel ...... tat $6 47 12.76 

* This stock is not paying dividends at present. 








ATLANTIC GULF. 


Earnings and prospects of the oil subsidiary of Atlantic 
Gulf & West Indies have resulted in considerable activ- 
ity of very strong tone for the stock of the holding com- 
pany. Officials of the steamship company have been 
reticent as to the possibilities resting with the oil end 
of the business, but, as was brought out in a recent article 
in The Financial World, the company is in very favor- 
able position because of oil developments. The stock at 
midweek had substantial gains of a nature which demon- 
strated a strong undertone. 








Attractive Short-Term Investments. 





Yield to 
Recent Maturity 
Company Price % *Rating 
Anaconda 10-yr. 6s, 1920........ 95 6.75 x 
Consolidated Gas conv. 7s, 25... 101 6.80 xl 
Cuba Cane conv. 7s, 1930........ 99 7.15 x 
Kennecott Copper 7s, 1930..... 97 7.40 x 
Swift & Co. notes, 6s, ’21....... mkt 7.05 xa 
Texas Co., 3-yr. notes, 7s, ’23.... 99 7.40 x 
New York Cent. equip, 7s, °26...mkt 7.00 x 
Western Electric conv. 7s, ’25.. 98% 7.40 x 
Reemeace Ge FR Bisccadkxcciiana 981% 7.40 x 
* Ratings listed above are translated as follows: x, very high 


grade; xl, good, but with smaller asset value; xa, high grade, but 


with more dependence on condition of earnings. 
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Investments 
to yield 7 to 8% 


Permanent Industries 
Ample Security 
Good Earnings 


Send for Circular F.W. descriptive of five diversified offerings 


RICHARDSON, HILL & CO. 


Established 1870 


50 Congress Street, Boston 4, Mass. 


Members New York, Boston and Chicago Stock Exchanges 











Hi Money eaeaiiah Now 


lt in preferred stocks issued by well established manu- } 
Jil facturing companies earning several times dividend 
{1} requirements will earn substantial profits when inter- 
est rates become normal. 


We offer a carefully SELECTED LIST of preferred 


stocks. 
Yielding 8% 


which we can recommend to the most conservative 
investor. 


Write for Folder F.W.C. 


Hollister,White & Go. 


INCORPORATED 
50 Congress Street, Boston 


92 Cedar St., cor. Trinity Pl. North American Bidg. 
NEW YORK PHILADELPHIA 


Springfield, Mass. Providence, R. I. Portland, Me. Pittsfield, Mass. 

















We Advise the Purchase of 


Atlantic Gulf Oil 


Bought, Sold and Quoted 
Circular on Request 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 


70 State Street BOSTON 

















EAST LIVERPOOL TRACTION & _— 5s, 1925 
UNITED STATES LIGHT & HEAT 

BELDING BROS. COM. AND PFD. 

MILL & MFG. SECURITIES 

FORT WAYNE, VAN WERT & LIMA TRAC. 56 


H.C. SPILLER & CO., Inc. 


17 Water Street, BOSTON 63-65 Wall Street, NEW YORE 














Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Pewer 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


Hotch kin & Co 53 State St.. Boston, Mass. 
J 








Long Distance Telephone: 
Main 480 
on your Savings when you can invest in interest-bear- 
ing Certificates of Deposit netting 


SIX PER CENT. 


—issued by a strong, progressive, conservatively con- 
ducted bank located in a fertile irrigated valley where 
prosperous cattle and sheep ranches abound. 


Write for particulars. 
Farmers and Merchants State Bank 
SACO, MONTANA 
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The Financial Situation in New England Today 


Textile Workers Again on the Rampage—New York, New 
Haven & Hartford—Boston & Maine—Gray & Davis, Inc.— 
Atlantic Gulf & West Indies 


By CRAUFURD HOWSON 


Our Resident Boston Correspondent 


treme diversity of opinion regarding the probable 
stock market trend. It runs the gamut from a con- 
iderable degree of optimism to extreme pessimism. Some 
re are who believe that the real “bull swing” in se- 
irity prices has not culminated and will run on with in- 
termittent set-backs for two or three months yet. Others 
1re just as positive that. the recent upturn was but a 
lly in a bear market. The majority, possibly, inclines 
the latter view. 


\ELDOM in financial circles has there been more ex- 
5 


Yet silent forces are at work to correct the situation. 
Fundamentally steps have been taken which are tend- 
ng to bring about some measure of liquidation. Much of 

e extravagant buying and wreckless over-expansion in 
ill directions, so characteristic of 1919, have disappeared. 
That is a hopeful sign. 


But not far ahead lie crop moving requirements and 
these will lay a very considerable burden of financing 
upon the banks in addition to commercial necessities. It 
is, therefore, imperative to trim sail against these ex- 
igencies, as the Federal Reserve Agent at New York so 
iptly points out. 


There are signs of some slowing up in the shoe and 
clothing industries. Reckless buying is not so much in 
evidence. In footwear purchasing has gravitated some- 
what away from the extremely high priced grades and 
toward the medium priced shoes. The mad scramble for 
textiles, regardless of price, witnessed a year ago, has 
abated. 


Textile workers in New England are now generally join- 
ng in a demand for a 17'%4% increase in wages, a develop- 
ment which has not been unexpected in view of action 
taken at New Bedford and elsewhere. The attitude of mill 
»wners has not been made clear, but some there are, 
indoubtedly, who would rather “shut .up shop” than ac- 
ede to all the demands made upon them. 


Railroad Stocks. 


There is one class of security, at least, regarding which 
here is singular unanimity of opinion as to cheapness 
ind desirability—the railroad issues. It may be argued 
that, with the underlying bonds of railroad corporations 
selling to yield such a high return, there is not much in- 
entive to purchase railroad stocks; but the same applies 
to bonds of all descriptions and the fact remains that 
ailroad stocks have been tremendously depressed and 
ave never been exploited as might be warranted by new 
onditions surrounding the carriers. 


New York, New Haven & Hartford. 
The New England roads, in order to earn the pre- 
‘ribed return on their total property investment, will 
eed special treatment in addition to the general 30.4% 
1dvance in freight rates proposed by the eastern roads as 
i whole. New England roads will seek and, in all prob- 
ibility will be granted, a larger division on through rates 
from the trunk lines. It is hoped in this way to bring 
New England railroad revenues up to the requirements. 


New Haven’s operating results for the first three months 
f 1920 show the effects of the very adverse conditions 
rising from serious storms, embargoes and strikes. In 


spite of the fact that gross earnings for the first quarter 
increased over $4,378,000, or nearly 20%, as compared with 
the corresponding period of 1919, the road accumulated an 
operating deficit of $3,003,805 against a deficit of $1,608,- 
541 in the first three months of 1919. 


The road, however, is experiencing a very large traffic 
and with more normal conditions now prevailing, and 
under private operation, it should show consistent im- 
provement from now on. With any general revival of 
interest in the low-priced rails, New Haven stock is likely 
to come in for its share of attention. 


Boston & Maine. 

The serious operating handicaps under which New 
England railroads struggled during February and March, 
particularly, is reflected in the results attained by the Bos- 
ton & Maine in the first quarter of 1920. Gross earnings 
showed a gain of $2,629,253, or nearly 18%, compared with 
1919 but, in spite of this, the loss from operations was 
$3,872, 313 against a deficit of but $931,799 for the first three 
months of 1919. 


Thus Boston & Maine started the 1920 year with a sub- 
stantial handicap, but the hopeful feature about the Bos- 
ton & Maine is that it has been reorganized into a con- 
solidated system which should result in certain economies 
and increased efficiency, and reduction in floating debt. 


Gray & Davis, Inc. 

Shares of Gray & Davis, Inc., a large manufacturer ot 
automobile accessories, including starting and lighting 
systems, lamps, etc., have been under some pressure of 
late. Earnings in the first quarter of the year are said to 
have been unsatisfactory. 


The company was hampered greatly by transportation 
tie-ups rendering it difficult to make shipments and to 
obtain materials. Output was, as a result, considerably 
reduced. 

It may be said also that the feeling is not quite so 
optimistic as it was regarding the outlook for manufac- 
turers of automobiles and accessories, the belief being 
that the industry has passed its peak. However, that may 
be, earnings of Gray & Davis are expected to show sub- 
stantial improvement a little later on and in the second 
half year it is anticipated that they will be running very 
much larger than at present. 


Atlantic, Gulf & West Indies. 

The substantial rise in Atlantic Gulf stock within a few 
days from the recent low level is believed to be based 
more upon the oil developments of the Atlantic Gulf Oil 
Corporation, its subsidiary, than upon any other factor. 

The Oil Corporation recently brought in a big gusher 
in Mexico, on lot 159, Chinampa, and latest reports are 
that this well is good for a flow of 100,000 barrels a day. 
This gives the company four of the largest wells in Mex- 
ico, having potential production in excess of 350,000 barrels 
a day. 

There is no question that in the comparatively near 
future operations of the oil company will be a substan- 
tial source of revenue for Atlantic Gulf & West Indies. 
It is predicted that in a relatively short time earnings from 
oil will eclipse those from steamship operations. 
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Market Quiet and Sagging 


There were comparatively few price changes of im- 
port in the bond market during the week. Trading for 
the most part was quiet and a general sagging tendency 
was noted. Foreign loans were fairly firm, as were rail- 
road issues. Industrials were lower, and narrow price 
changes were the rule among the Liberty issues. 


A topic of general interest in an otherwise rather un- 
interesting situation was the readiness with which new 
railroad financing is being accomplished. In this con- 
nection, it seems that the market has been definitely es- 
tablished on a 7% basis. 


New issues which were sold within a few hours after 
offering were $4,500,000, 10-year 7% Northern Pacific 
equipment notes, and a $25,000,000 equipment issue guar- 
anteed by Southern and Union Pacific. As has been 
pointed out in an article which appeared in a recent issue 
of The Financial Wor!d, this form of bond has stood the 
acid test and, under normal conditions, there have been 
practically no defaults in payment of interest or principle. 


The amount of equipment issues which the public will 
be asked to absorb will be large. When the issues are 
thoroughly digested, and needs of the carriers satisfied, 
these bonds should move upward with appreciable ease. 


A question which is interesting bond investors just 
now is, whether or not the market has about reached 
bottom. It would require something more than ability 
to compare the present with the past, something more 
than just ordinary judgment, to answer. 


However, it may be observed that we seem to have 
passed the most acute strain in money, for the time being 
at least. In the interval—between the period of maximum 
strain now and when it next occurs—it would be reason- 
able to anticipate some advances in bond prices which 
should net profits to the itinerant investor. 


But the permanent investor who picks up bonds at 
present levels seems to be taking a perfectly wise course. 
While his bonds lie in the strong box, all factors are 
making for his profit and are attesting to the wisdom of 
his action. 


In passing it may be well to compare present average 
price of forty representative issues of all classes, with the 
average a year ago. At midweek, the average was 73.19, 
which was an improvement over the low for the year, but 
was about three points off the average a month ago, and 
12 points off the price ruling one year ago. 


Developments in Mexico caused an improvement in 
Mexican issues. There is a general feeling that things 
have changed for the better in the turbulent republic to 
the south of us. From a long-distance view this seems 
a justifiable feeling. For this reason attention may well 
be directed to the speculative possibilities resting in the 
Mexican bonds. 


A review of the bond market for the week cannot be 
concluded without reiteration of the advice in this column 
in former issues, namely—well-seasoned, well secured, 
railroad bonds should be considered by the permanent 
investor. Consideration also should be given to the many 
attractive opportunities in foreign issues, as well as to 
the potentialities of the United States Government Lib- 
erty bonds, which, no matter what may be their present 
tendency, after all are the very best security on earth. 
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Seven Per Cent 
First Mortgage Bonds | 


Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
175 monthly maturities 
An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. | 


Established 1865 
10 South La Salle St., Chicago | 
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The Standard Safe 6% Investment 


For 38 years S. W. Straus & Co. have been pioneers and 
leaders in the development of investment nds which 
are unimpeachably conservative and fundamentally safe. 
As a result of this consistent policy, the serial first mort- 
gage bonds underwritten in accordance with the Straus 
Plan are today recognized as the standard safe 6% invest- 
ment of the nation. Our booklet, “Safety and 6%,” will 
tell you why. Write for it today. Ask for 
Booklet D-1013 


S.W.STRAUS & CO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 

150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 
Boston Milwaukee Los Angeles Pittsburgh 
Buffalo Cleveland Indianapolis Washington 


38 Years Without Loss to Any Investor 











Public Utility Bonds and Stocks 
Local to New York and Brooklyn 
Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 








German City Bonds 


for immediate and future delivery 


LYNCH & MSDERMOTT 


—10 WALL ST NY=—7Ze/ RECTOR 2515 = 








TUCKER, ROBISON & CO. 
David Bn gg gg Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 


307-309 SUPERIOR ST. TOLEDO, OHIO 











George H. Burr & Co. 


Investment Securities | 


120 Broadway New York | 

















UNION EXCHANGE 
NATIONAL BANK OF NEW YORK 
Fifth Avenue and 21st St., New York 


—— A Commercial Bank —— 
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France Needs Farm Machinery 
Opportunity Is to Be Had in France for a Large Market 
for American Agricultural Implements; Old Stocks 
Are All Sold Out. 

ierican manufacturers of farm machinery have a 
ndid opportunity in France, according to information 
| Paris as gathered by the Bureau of Foreign Com- 
ce at Washington. Old stocks in France have been 

1usted, and implements on the farms are worn out. 


rance has been accustomed to import 75 per cent. of 
farm machinery in the past. The war has led to the 
\duction of tractors which have become very popular. 
1er new forms of machinery have been tested, and de- 
nds are accumulating fast. 
[he return of many crippled men from the fighting lines 
to the peaceful occupation of tilling the soil, has changed 
1t in times past was more or less an obsession; the 
habit of prefering walking to riding. Consequently there 
large demand for drills, disks, harrows and riding 
lows. As America leads the world in the production of 


this kind of farm machinery, the opportunity is obvious. 


‘he early adjustment of the foreign trade situation 
nd the correction of the Exchange situation, seem to be 

st desirable, in view of this and other acute conditions. 
t is not to be thought that German competition cannot 

n enter into the equation as a factor to be reckoned 
with. 


Indoubtedly, so soon as conditions have been adjusted, 
American manufacturers of farm machinery will come in 
for a marked increase in business. This naturally will 
mean greater profits for shareowners of the companies 
enefiting. 


—-Q——— 


REVIVIFICATION OF CHINA BY 


THE FOUR-POWER GROUP ASSURED. 


The State Department at Washington is authority for 
he assertion that negotiations which have been hanging 
re for two years have now been completed satisfactorily 
nd China is to be revived by the aid of the Four-Power 
roup of financial interests, of which Thomas W. Lamont, 
f J. P. Morgan & Company, is envoy. 


[he group consists of the United States, Great Britain, 
rance and Japan. The consortium has been little better 
than a plan until last week. Japan, the fourth member, 
eld out for certain concessions and reservations to which 
the other powers could not agree. The difficulties, through 
the labors of Thomas W. Lamont, were disposed of and 
ill differences ironed out. 


The consortium will extend loans for public purposes 
» the Government of China, or on security bearing the 
endorsement of the Republic. It is believed that China 
ow is in a position to adopt a constructive program. It 
understood that the consortium also will offer to recog- 
ize China’s currency and taxation systems. 


[The American group includes J. P. Morgan & Co., Kuhn, 
ceb & Co., the First National Bank, the National City 
sank, the Guaranty Trust Company, the Chase National 
Bank, the National Bank of Commerce, the Bankers’ 
Trust Company, the Central Union Trust Company, the 
Equitable Trust Company;, Harris, Forbes & Co., Brown 
ros. & Co., Halsey, Stuart & Co., Lee, Higginson & Co., 
ind Kidder, Peabody & Co., of New York; First National 
ind Shawmut National Bank, of Boston; the Continental 
rust and Savings Bank, First Trust and Savings Bank, 
Harris Trust and Savings Bank and the Northern Trust 
ompany, of Chicago; Commercial Trust Company and 
rirard Trust Company, of Philadelphia; Union Trust 
‘ompany and the Mellon National Bank, of Pittsburgh; 
the St. Louis Union Trust Company, the Mercantile Trust 
Company and the Mississippi Valley Trust Company, of 
St. Louis; the Anglo and London-Paris National Bank, 
the Bank of California, and the Whitney Central National 
Bank, of San Francisco. 
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Insurance Features 
Safeguarding Profits 


. ° * ° ° 
are embodied in a strong security which 
we are now offering to investors, 


This investment yields a definite, high 
return, and in addition a participation 
in the profits available for the Common 
Stock. 

Ask for Circular F-41 


H. M. Byllesby & Co. 


Incorporated 


New York Chicage 
111 Broadway 208 S. LaSalle St. 
Boston Providence 
30 State St. 10 Wey 




















On The 


New York 
Stock Exchange 


1919 Listings 


New stocks and capital increases, excluding rail- 
road issues, listed on the New York Stock Exchange 
during 1919, were valued at $1,015,927,517, a total 
exceeded only in 1901 when the 1,100,000 shares of 
newly formed U. S. Steel Corporation were listed. 
Of last year’s listings, $541,000,000 represented new 
capital or the capitalizing of enterprise previously 
of a private character. 

Business corporations are coming to appreciate the 
broad market given securities listed on the Stock 
Exchange. 


A. A. Housman ¢€ Co. 


New York Stock 

New York Cotton 

Members Hew York Coffee and Sugar Exchange 
luce 











Associate Members of Liverpeel Cotten Association 


20 Broad Street, New York 


Branch Offices: 
25 West 33d Street, New York City 








Liberty Building, Philadelphia 


























Our Monthly Letter 


Cuba 


contains information of 
value to Importers and 
Exporters. 








The May number will be 
sent to those interested, 
on request. 
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New Issue 


$1,250,000 


Klots Throwing Company 


Eight Per Cent. Sinking Fund Redemption Preferred Stock 


Dividends payable quarterly. Redeemable at 110 and accrued dividend. 


Free from Normal Federal Income Tax. 


AUTHORIZED ISSUED 

8% Sinking Fund Redemption Preferred Stock (par $100) .................... $4,600,000 $1,250,000 
8% Preferred Stock, old issue created in 1895 (par $100). Now being ex- 

Ghat Com meer PUGUOONI BOGe vn ccc ccesccedes ccssnts svssccsiccesedencnsion 1,000,000 1,000,000 

Se es CR I I 5 os 5 BRAS wc ride ended G66 0b Ses cccmacdeneedeaeacen 5,000,000 1,000,000 


The following salient features are summarized from the President’s letter, copy of which 
may be had upon request: 


Business 





Properties 











Assets 





Maintenance 
of Assets 


No Additional 
Issues 





The business of the company and its subsidiaries, The National Spun Silk Co. and 
General Silk Importing Co., comprehends (1) the purchase of raw silk and silk 
waste in the Far East and in Europe, (2) the sale of raw material or its manufacture 
into silk thread or spun silk thread and its subsequent sale, and (3) the manufacture 
of raw material belonging to others on a commission basis. 


The Klots Throwing Company, which was established in 1895, is one of the largest 
throwsters and importers of raw silk in the world, and owns and operates direct 
or through its subsidiaries, 15 mills containing approximately 1,000,000 square feet 
of floor space; also offices and warehouses in Japan and China, and agencies in 
France and Italy. 


A reasonable valuation of the properties would show over $5,500,000. At present 
cost prices they could not be replaced for twice this amount. 


Net sales increased from $13,000,000 in 1916 to $32,000,000 in 1919. 


Net profits for the past four years, available for dividends, after payment of fixed 
charges, all taxes and depreciation, have been as follows: 


Fiscal year 1919 1918 1917 1916 
Net Available for Dividends........ $1,834,934 $732,636 $878,929 $810.100 


For the four years shown above earnings averaged over six times the annual divi- 
dend requirements. For fiscal year 1919, over ten times this requirement. For 1920, 
net profits based on earnings for first 6 months, over fifteen times. 


Preferred Stock dividends have been paid without interruption for 25 years. 


Over $6,000,000 of earnings have been reinvested in the consolidated companies 
during the past few years. 


Net quick assets amount to over $180 per share, and net tangible assets to over 
$297 per share, as shown by September 30, 1919, balance sheet. 


The present security value is approximately $500 per share to all Preferred Stock 
now to be outstanding, based upon a reasonable replacement valuation of the 
properties and adding the earnings of the past six months; about $250 per share 
being in net quick assets and $250 per share in fixed assets. 


$200 per share of net tangible assets of which $110 in net quick is to be maintained. 


No mortgage or other lien (except purchase money .mortgages) can be issued 
without consent of two-thirds of Preferred Stock outstanding, nor can any 
additional Preferred Stock be issued unless for the preceding twelve months net 
earnings shall have equalled twice the annual dividend rquirements, including the 
stock proposed to be issued. 


Annual Sinking Beginning October 1, 1921, an annual sinking fund of 3% or more of the maximum 


Fund 





amount of Preferred Stock outstanding is provided for the retirement of Preferred 
Stock by purchase or redemption at not exceeding 110 and accrued dividend. 


We offer this stock for subscription, when received by us, and subject to the approval of 
Ralph W. Rymer, Attorney, Scranton, Pa., and Gould & Wilkie, Attorneys, New York City. 


Pending delivery of definite certificates, Interim Receipts will be issued by the 


Columbia Trust Company of New York, Registrar for the stock. 


PRICE: 100 and Accrued Dividend, to Net 8% 


WEISSENFLUH & COMPANY 


Mears Building 10 Wall Street Miners Bank Bldg. 
Scranton New York Wilkesbarre 





The above information has been obtained from sources which we con- 
sider reliable and, while not guaranteed, is accepted by us as accurate. 
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| rae RAILROAD ANALYSIS SPECIAL CIRCULARS ON 17 
if American Car & Foundry Co. 
| Write for Circular 1568 
| Pitts. & West Virginia Pressed Steel Car Company 
| Write for Circular 1572 
This railroad is the present tangible form of what once 45 Issues of Conservative Investments t 4 
as one of the dreams of the Gould interests as a com- Write for Circular 1570 ae 
lement to the working out of their ambition to become 4 
1e s of t t sconti tal railroad tem. 
| e owners 0 he grea ranscon inen a railroad syste Spencer Trask & Co. 
The dream itself went glimmering in 1917, when, after 
short rule by receivers, the old Wabash-Pittsburgh Ter- 25 Broad Street, New York 
inal Railway Company ended its corporate existence Albany Boston Chicago 
nd was resolved into what is now the Pittsburgh & West Members New York and Chicago Stock Exchanges 
irginia Railroad. 








By far the most important consideration in analyzing a ; s 
his railroad is the ownership of the Pittsburgh Terminal 
Railroad & Coal Company. This company originally 
wned about 15,000 acres of coal, 11,120 of which are in 
ompact area in Allegheny County, in Pennsylvania. The 
equity in these coal lands is a valuable possession upon Founded 1852 
which there has been considerable speculation. ‘Plans for Foreign Exchange Letters of Credit | 
segregation of the coal lands from the railroad frequently , - ; # 
have been spoken of. But thus far nothing definite has || lravelers’ Checks : iS 
been done by the directors. Correspondents Throughout the World i 


Undoubtedly there is a very good equity for the com- Tay 7 
Knauth ‘Nachod & Kuhne i 


mon stock of the railroad represented in the vast coal 
Members New York Stock Exchange 























ownership, particularly in view of the present outlook. 

































































Vital Statistics: || Equitable Building NEW YORK 
Easily the first point of importance in this phase of | en = 
the analysis is the fact that, according to the report 
issued to Congress by the Interstate Commerce Commis- 
. . . . . } 
sion in connection with the Transportation Act of 1920, Our Weekly a 
this road would be able to earn its fixed charges 9.51 Mar 1 he 
times and its preferred dividend more than twice. ket Letter ; 1 ie 
It therefore will be seen that the bonds and preferred Deals with both basic and technical market con- if i 
: ditions. It will be mailed you upon request. t) eae 
stock are really as safe as government bonds. i 
. 1) eam 
The total fixed charges as of December 31, 1918, were NMcCLAVE & co ; if 
$433,343. The preferred stock pays an annual dividend of ; eat 
3 t ’ ‘ : a Members { New York Steck Exchange ib ey i 
6 per cent. Under the new transportation act this road ) New York Cotton Exchange ; 4 if 
would be able to earn 13.46 per cent. on the preferred 67 Exchange Pl., N. Y. Tel. 2810 Recter ; #Y b 
stock and 2.23 per cent. on the common, which is not at UPTOWN OFFICE ; a} 
present on a dividend basis. Hotel Ansenia, 73rd St. and Breadway Tel. Columbus 1615 BF 
The road has a high freight traffic density, 1,503,865 
tons. The percentage of loaded to total car mileage in # 
1918 was 59.69. . awn ° , a 
eee Atlantic Gulf Oil Corporation eee 
Excess of total current assets over current liabilities COMMON STOCK + ee 
as of December 31, 1918, was $1,350,761. etic ugy WF ef 
Bought—Sold—Quoted 7 
Conclusion: - Circular on Request ‘ 
As has been stated, the bonds of the subsidiary com- : 
panies and the preferred stock of Pittsburgh West We 
=p g | » agg oore Thi 
Virginia seem to be as safe as government bonds, in the 9 } 
light of the new transportation law. ; 
Leonard & Lynch at 
In 1919 the preferred sold up to 84% and down to 75; i 
the common sold up to 4434 and down to 24. Members New York and Pittsburgh Steck Ratmanges i; el 
gee Cae ee sow f ee al Frick Bldg. 111 Broadway Ritz-Carlton 1 ae 
ne value of the equity sor the Comanen in coal proper- Pittsburgh New York Philadelphia 1 aoe 
ties is, of course, something which must not be over- \) a 
looked when one contemplates the common stock seeking 1; eee 
its position as to speculative possibilities. ° P ° 1 ae 
: ; ie tia American Light and Traction ih 
Bonds of subsidiaries to be noted are West Side Belt STOCK and SCRIP | i f 
Ist 5s, due September, 1937, outstanding 379,000, and Pitts- Write for Special Circular ae 
‘ ors ° ° ~ ~ H ee 
burgh Terminal Railway & Coal Ist 5s, due July, 1942, i ee 
burgh Terminal Rai H. F. MCCONNELL & CO. 4 
ae 5 : : Members New York Stock Exchange fe Bey 
a 65 Breadway, N. Y. Phene: Bewling Green 508@ to 5089 t | i 
a 
AMERICAN HIDE & LEATHER. i ai 
l 5 y 7 > i strv as y NIN SNE T a 4 
» is not well with the leather industry, or at least ST. LOUIS SECURITIES ee 
with American Hide & Leather, according to the earnings Bonds and Stocks of the Central West Sh get | 
for the first quarter of the current year. Last year, the . 
first quarter showed a surplus for the preferred of more MARKC. STEINBERG & COMPANY ; ) 
than $3 a share. This year the surplus amounted to only ene ee gain 5 — — : 
. Members St. 0 Ss stoc > +3 
$1.83 a share. It is to be assumed that the effect of de- 300 N. Broadway St. Louis, Mo. 








flation is being reflected here. 
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Market Mercurial 


Dullness in trading, easy recessions, occasional upward 
flurries—those are phrases which seem to describe the 
stock market during the week. Generally speaking, it was 
highly professional. The fluctuations, narrow in range, 
were almost devoid of meaning. Prices sagged as easily 
as they advanced. 


Bullish factors were about as scarce as hen’s teeth are 
supposed to be. News—the kind of news the Street 
pays any attention to—was of minor import but never- 
theless served to depress rather than encourage. The 
credit conference in Washington this week was looked 
forward to with certain apprehension. News of troubles 
in factories due to freight congestion pointed to falling off 
in production. 


As for the technical position of the market, it seems 
conservative to state that it is fairly strong. But when 
it comes to consideration of the general list, in attempt- 
ing to judge possibilities, nothing but a pronounced case 
of autointoxication would develope enthusiasm. 


That is the general view. But, turning to specifics, it 
can be ventured that the rails, sugars and oils, should be 
favorites in buying movements. The first named are 
cheap: much cheaper than the industrials. It must be 
remembered that they have dragged along through a 
protracted period of depression, while the industrials 
were bolstered to record high prices. 


When deflation is in process, factors are being strength- 
ened for wide improvement in the stocks that have been 
in doldrums. The minute the public realizes to the full 
just what the new outlook for the rails really is, there 
will be a broad upward sweep. 


There are signs that should inspire hope in the reports 
of marking down of prices by department stores and 
shops. One thing is certain, reckless buying, which makes 
for high commodity prices, had to halt. A pause right 
now, attended by lowering prices, must of course devital- 
ize the influences which make for panics. 


\We are over the top for the time being as far as the 
money strain is concerned. Money conditions should be 
much easier for a few months; until the usual peak of 
credit demand along about September. This does not 
mean that the bars are to be let down. Money and credit 
must continue to be more or less of a factor; the shadow 
of what might happen will be present to warn against 
any race back to conditions that have produced the 
strain of the past. ; 


It is reasonable to conclude that, for some little time, 
the market will back and fill, leaving few opportunities 
for speculative developments. During this time the rails 
should be treated as the strongest in potentialities. 


a 
AMERICAN WOOLEN. 


Reports of heavy cancellations for goods in the textile 
trades, and investigation of the company as a result of 
charges of profiteering, served to depress stocks of Amer- 
ican Woolen during the week. The company had close to 
a record quarter during the first three months of this 
year, and, as a result, it is said that the Department of 
Justice in Washington has become suspicious. C ne thing 
not to be overlooked is the fact that large inventories 
have been disposed of for cash, which adds to the profits 
total. However, this stock is one which must be effected 
by deflation. 
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We execute orders in: 
Kingdom of Italy 
5-Year 614% Bonds in Dollars 


Due 1925 
Listed on the New York Stock Exchange 
Denominations: $50, $100, $500, $1000, etc. 


Payable at maturity in United States gold coin or, 
at the option of the holder, in Italy at the fixed rate 
of Seven Lire to the Dollar. Should Lire sell at par 
(5.18) at maturity, the holder would make a profit 
of $351.02 per $1,000 bond. 


Price upon application. 


Send for Circular H-61 


Merrill, Lynch & Co. 
120 Broadway, New York 


CHICAGO LOS ANGELES DETROIT 


Members of the New York, Chicago, Detroit and Cleveland 
Stock Exchanges. Direct private wires to these markets. 




















E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK 




















WATER POWER SECURITIES 


Yielding 51, to 614% 
Diversified List on Request 


BEYER & SMALL 


Augusta Portland, Maine Bangor 
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| MONTANA STATE TEL. & TEL. 
DAYTON POWER & LIGHT Pfd. 
OWL DRUG Pfd. & 6% Notes 
Trading Department 


JOHN NICKERSON, JR. 
61 Broadway, New York 


Telephone: Bowling Green 6840 
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INTERNATIONAL 
HARVESTER 


THE OIL 
SITUATION 


| Our letter, sent 
upon request, 
discusses these 
companies. 








Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 





25 Broad St. ! 


New York City 
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Collateral Trusts—Their Newly Acquired Position 


A Group of Securities Made Particularly Interesting by Recent 
Developments—Securities of Acquired Property Are Used as 
Collateral—Four Important Issues 


By JACOB H. SCHMUCKLER 


the Interstate Commerce 


HE broad power of control over the capitalizations 
of the railroads given 


Commission by the new legislation, the financial 


roblems involved in effecting consolidations under the 
fransportation Act, the position of two of the Reading 
bonds under the plan of dissolution and the Chicago, 
Burlington & Quincy collateral 4s, due July, 1921, one 
f the most highly regarded railroad bonds in the coun- 
try, selling on better than a 10% basis, all conspire to lend 
nterest to collateral trust bonds at this time. The Cum- 
mins-Esch bill encourages consolidations under stipu- 
lated conditions, but the combining of any properties re- 
quires financing, and how is this to be done? In the 
heyday of consolidations in railroading the favorite 
method was to float bonds, the stock of the acquired 
road being deposited as collateral security. 


In a broad way, a collateral trust bond may be defined 
as an obligation of a property which is secured by a lien 
mn collateral deposited with a trustee for the protection 
of the bondholders, the collateral furnishing the princi- 
pal part of the assets pledged. The necessity for the 
jualifying clause in the definition is made clear when 
one considers that there are comparatively few large 
bond issues that do not have a collateral lien of some 
character, and to call all bonds secured by some collat- 
eral, collateral trust bonds, would be quite misleading. 
lake, for example, the Baltimore & Ohio refunding and 
general 5s, due 1995. There are about $60,000,000 of these 
outstanding, and they are secured by a direct lien on 
2,282 miles and a second, third and fourth collateral lien 
on mileage aggregating 2,212 miles, through deposit of 
bonds, in most cases all, and in no case less than 96%, 
of the capital stock of the companies owning the same. 
\bout the same conditions exist in the case of most large 
general mortgages excepting that the proportion of the 
security contributed by collateral liens is smaller for a 
number of them. 


In order to understand thoroughly the true nature of 
a collateral trust bond it is necessary to say a few words 
ibout their use and the various types. The chief use 
if this type of bonds has been in the acquisition of con- 
trol or ownership of one property by another. The stock 
f the property acquired is pledged under the bonds, 
which are sold to the public, thereby eliminating the use 
f cash in the transaction, and ins many cases the divi- 


dends paid on the acquired stock takes care of the 
charges involved in connection with the bonds. Briefly, 
the property pays for itself and carries itself. Again a 


large concern of excellent credit standing may control 
‘r own a smaller property which needs capital. The 
better known concern can float on more advantageous 
terms than the smaller, so it sells its own bonds and 
pledges the stock of the subsidiary as collateral security. 

\nother case is where a concern has large amounts of 
long-term bonds authorized and unissued and needs cap- 
ital, but finds the market quite unreceptive to long ma- 
turities. Instead the corporation floats a short-term issue 
and deposits the long-term bonds as collateral for them. 
The last type is where a company issues a large mort- 
vage which is secured by a direct lien on physical prop- 
erty, and in addition by a lien on securities. Bonds is- 


sued under the first three sets of conditions may safely 
be called collateral trust bonds, but in the case of the 
last, there is some difficulty in deciding whether or not 
the issue should be so termed. The criterion of judging 
should be the relative importance of the collateral lien, 


Elements of Safety. 


There are three elements to be considered in judging 
the safety of any collateral trust issue. These are the 
credit standing of the issuing corporation, the securities 
pledged under the bonds and the degree of protection 
afforded bondholders under the terms of the indenture. 
As regards the lien of collateral bond trust bonds on the 
physical assets of the issuer, they stand in the same 
position as debentures. The earning power of the prop- 
erty is therefore of first importance, and interest charges 
on the entire bonded debt should be earned with a wide 
margin. 


Great care should also be exercised regarding the char- 
acter of securities pledged and the relation of its mar- 
ket value to the outstanding amount of bonds. Investors 
should be careful to see that the market of the securi- 
ties deposited will be sufficient at all times to take care 
of the bonds at par, and for this reason issues whose 
values do not fluctuate are more desirable security than 
those that do. In practically all cases the market value 
of the collateral pledged exceeds the outstanding amount 
of bonds at the time of the flotation. Two other desir- 
able conditions are that the collateral should consist of 
securities whose asset and earnings positions are not 
affected by the same factors affecting the bonds, and the 
securities pledged should be those of a property indis- 
pensable to the issuer. 


But obviously the deposit of valuable collateral appar- 
ently protecting bondholders is of little avail if they can- 
not obtain. it when difficulty arises. There have, unfor- 
tunately, been a number of instances in the history of 
our corporate financing where holders of collateral trust 
bonds have experienced considerable embarrassment be- 
cause the indenture did not properly protect their in- 
terests. Bondholders given sufficient power 
to take immediate possession of the physical property 
represented by the pledged securities and to prevent the 
sale or dismantlement of this Substitution of 
collateral should be permitted under the most carefully 
drawn terms, and the new securities should be at least 
equally as good as the old. 


should be 


property. 


Analysis of Four Important Issues. 
With these facts in mind let us analyze four very at- 
tractive purchases among collateral trust bonds at pre- 
vailing prices, as presented in the table herewith: 


ae Approx. 
Price Yieldto 
Issue Maturity About Maturity 
Adams Ex. Col. Trust 4s...... 1948 56 8% 
At. Coast Line L. & N. Col. 
cy eh ee ee ee 1952 61 7 
C. B. & Q. Joint Col. Trust 4s. 1921 9414 10 
So. P. Cen. Pac. Coll. Trust 4s. 1949 63 7 
Adams Express 4s. 
Outstanding to amount of $12,000,000 and secured by 
deposit of varied collateral with par value of $13,240,- 
(Continued on page 31) 
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vew issue 


125,000 Shares 
Brooks Steamship Corporation 


(Incorporated in Delaware) 


CAPITALIZATION 
(upon completion of present financing) 
To be 
Authorized presently issued | 
Capital stock (No Par Value) 500,000 Shares 185,000 Shares 
5% Mortgage (to the U. S. Shipping Board) $3,750,000 
Transfer Agent: Registrar: 
The Equitable Trust Company of New York Guaranty Trust Company of New York 


A letter from F. Bradley Cox, Vice-President in charge of operations, to which reference is 
made, is summarized as follows: 


Business:—Brooks Steamship Corporation was organized in March, 1919, and since that 
time has been engaged in operating steamships for the account of Nacirema 
Steamship Corporation in trans-Atlantic trade routes, European coastal and 
cross channel traffic. It has developed an extensive organization for chartering 
and handling steamship freights, with offices in New York, New Orleans, London 
and Buenos Aires and chartering agencies in Baltimore, Philadelphia, Rotterdam, 
Amsterdam, Helsingfors, Havre, Hamburg, Danzig and in the leading shipping 
centers of the West Indies and South America. 


Property:-—The Company has now arranged to purchase the vessels heretofore operated by 
it together with two additional vessels, comprising in all 25 steamships with 
an aggregate deadweight tonnage of approximately 115,000 tons. Sixteen of the 
ships are of the Supple-Ballin type (composite steel and wooden construction), 
and nine of the Daugherty type (wooden construction). All of the vessels are 
classed Al for ten years in Lloyds and/or American Bureau of Shipping, and 
the actual experience of the Company in their operation on voyages averaging 
10,000 miles has demonstrated their stability and soundness of construction. 


Upon the completion of the present financing the Company will own the entire 
fleet of 25 vessels, free and clear of all indebtedness, except a mortgage to the 
United States Shipping Board for $3,750,000 bearing interest at 5%, and will 
also have a cash working capital of approximately $1,000,000 and accounts 
receivable in excess of $750,000. 

Earnings:—The net earnings from the operation of 23 of the above ships for an average 
five months’ period, before depreciation and taxes, amounted to $1,775,000. On 
the same basis, had the entire 25 ships to be acquired, been in operation during 
the past twelve months, the net earnings would have been $4,625,000. 


Allowing for an appreciable reduction in rates, the estimated annual net earnings 
before depreciation and taxes are between $3,200,00 and $4,000,000, an amount 
equal to from $16 to $20 a share on 185,000 shares. This amount, less depre- 
ciation and taxes, will be available to meet the interest and instalments of 
principal on the mortgage, for dividends and for extension of the Company’s 
business. 

We are advised that application will be made to list this stock on the 
New York Stock Exchange. 

A large part of the above stock having been sold or withdrawn, we 
offer the unsold balance, reserving the right to reject any and all 
applications and also in any case to allot a smaller amount than 


applied for. 
PRICE $25 PER SHARE 


Deliverable, when, as and if issued and accepted by us. 


R.C.MEGARGEL&Co. 


Syndicate Managers 
27 Pine Street, New York 


The above information and statistics are not guaranteed, but we believe them to be accurate. 
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th the increase in the application of the principles 
ntensified farming in the Southern States, and the 
need of increased production in grains and other 
products, the attention of agriculture is being di- 
ed more and more to the fertilizing of the soil. 


erica gradually is coming to a realization of the 
efits of intensified farming—the fallacy of rotating 
s—the absolute necessity of putting back into the 
the nutriment taken from it year after year. This 
ization is being brought home largely as a result of 

scientific study of the problem of production, and 
results obtained in other countries. 


All of this leads up to the point intended to be brought 

namely, that companies engaged largely in the pro- 
tion of farm fertilizers are worthy subjects for the 
sideration of investors. Among the foremost of these 
Virgania-Carolina Chemical. 


he stock of this company in the first quarter of 1920 
the closing quarter of 1919 went through a process 

ring which liquidation finally was consummated. With 
advent of spring, 1920, the stock stood in most favor- 
position. 


Earnings on the common stock—the annual statement is 
ued for the year ending May 31—for 1919-20 should be 
roximately 25 per cent. 


Vital Statistics: 
the four fiscal years to May 31, 1919, the company 
ned $63.63 a share on its common, of which $52 was 
distributed. 
he company earned its fixed charges in the year ended 
iy 31, 1919, 3.94 times; earned 33.24 per cent. for its 
eferred stock and 18.09 per cent. on its common stock. 
surplus for that year was $3,382,027 and for the pre- 
us year $5,944,161. The surplus earned has not been 
»w $2,100,000 in the past five years. 
\t the close of the last fiscal year net assets applicable 
the common stock amounted to the equivalent of $186 
share. Net tangible assets—should capitalization of 
tangible assets be represented in the common stock— 
taled $86 per share. 
in May 3 the common sold at around 67 and the pre- 
rred closed at 104. 
Net working capital, or excess of current assets over 
rent liabilities, over a period of years compares as fol- 
ws: 
1915. 1916. 1917. 1918. 1919. 
124,739 $33,093,856 $28,096,162 $27,591,299 $26,761,023 


The following table will be interesting, as it shows the 
tal capitalization, bonds and stocks, as of three years, 
gether with earnings on the preferred and common 
ks during those years: 


1917. 1918. 1919. 
ee ... $65,331,160 $64,906,040 $64,065,903 
eferred .. “ee 23.27% 41.90% 33.24% 
re 10.92% 24.24% 18.09% 

onclusion: 
Should 1919-20 earnings come up to expectations, it is 


It that the common stock shortly will be placed on a 
raight 6 per cent. dividend basis. The common stock 
a good speculative investment; the preferred is stable 
steadily improving. 
The entire world is demanding cotton, which fact 
uld prove a boon to the fertilizer industry. Altogether, 
e prospects for this company seem bright indeed and 


stocks are in a favorable position. 
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issue of The Financial 


This 


World comes to our readers in 


Our 
New 
Dress 


different form and much enlarged. 
We hope its reception in its new 
dress will be a welcome one since 
the whole staff, from editorial to 
the business department, has worked over this in- 
novation with intensive interest. Our whole desire 
is to gradually improve, typographically as well as 
editorially, The Financial World until in appearance, 
contents, circulation, and influence it will equal its 
already established supremacy as an independent 
and fearless exponent of truth and integrity in 
finance. 

Our new cover is but a portent of additional im- 
provements. With a newspaper it is difficult to 
inaugurate at once all the good things its publisher 
has in mind. It is one thing to think what should 
be done, but it is another and much more difficult 
What- 


ever improvements we have in mind must first be 


thing to put the changes into effect at once. 


perfected before they are introduced to our readers. 
Such was the case with the improvements which 
are now presented in this issue; they have been 
under consideration for months but, until the last 
week, were not in form to our liking. 

We want our readers to feel The Financial World 
is their property and, whenever they think they 
could make a good suggestion, to submit it to us— 
for after all our work is to please them and not our- 
We want our paper to serve them all to 
We want The 


Financial World to realize our aspiration—that of 


selves. 


the fullest capacity we are capable. 


being a financial publication so indispensable in use- 
fulness that no investors can afford to miss a single 
issue. 

That goal is our constant ambition—our read- 


ers can aid us in attaining it by their co-operation. 





It is by contrasts that we are 
able to discover causes affecting 
us. Since and throughout the 
as well as afterwards, even 

to the present moment, we have 

been surfeited with discussion 
Most of us need not have been told 
of its existence, for its stern reminder comes with 
every bill received from our tradesmen. Economists 
and those who wish to shine in this dry science tell 
us the reason for all our distraught and offer as a 
relief the advice to be thrifty, save and produce 
more, not counting upon the unwillingness of human 


The 
World’s 
Big Debt 


War, 


about inflation. 


beings to voluntarily take bitter medicine when 
the easiest course to pursue is to swim along wit! 
the current until jolted into sense by stern neces- 
sity. 


What is responsible for inflation we all know, but 
few realize its measure. Some understanding of jt 
is possible from contrasting the debt of the world 
as it now: stands with what existed before the mem- 
orable and tragic year of 1914, when the Kaiser 
loosed the tidal wave of destruction. Before then 
the world owed around $40,000,000,000. Six years 
afterwards this sum swelled to the staggering pro- 
portion of $225,000,000,000, more than six times as 


much. 


Where it took but $1,750,000,000 annually +t 
meet the interest on this debt it now requires more 
than $9,000,000,000 to take care of it and, as Goy 
ernments can only meet their interest obligations 
out of tax levies, the people are now compelled t. 
pay into the treasuries of their Governments nin 
dollars where formerly they turned over less than 
two dollars. On top of this there are not so many 
bread earners now to earn these taxes as lived be 
fore the war which took a heavy toll in industrious 
lives so that the pro rata burden is much greater 
So the heavier the tax bill the more earnestly does 
the individual scheme to increase the cost of his 
labor or his product to meet it and this process 
swings around in a vicious circle, increasing with 
each completed circumference the measure of i1 
flation which we must all bear and which is the 
penalty erring human nature pays for strife. Un- 
fortunately its sins are visited upon innocent suf- 
ferers. 


Until this huge war debt is reduced and interest 
charges again come within comfortable range the 
world cannot expect to return to pre-war prices, 
even though deflation to a large extent must be un- 
dergone, for in many things the price level has at- 
tained a prohibitive proportion. The whole world 
must knit more and play less for a good many year: 
to come. 





Under the forceful leadersh 

Dawn of General Obregon a_ quic! 
change in the Government 

of a Mex; 

N Mexico has occurred. His revolu 

New Era tion ended successfully muc! 


more quickly than was general! 
anticipated, but this happy conclusion could neve’ 
have been brought about had it not been for t! 
support of the best element in Mexico. The ou! 
break against Carranza started only a month ag 
in the state of Sonora, but it swept over the cou 
try like a storm. In all probability the depos 


leader, now in flight himself, was unaware of t! 
widespread disaffection he aroused by his const: 








rorld 


1€m- 
1iser 
then 
ears 


Dre 


May 17, 1920 


iting of interests whose adhesion to Mexico was 
jar more valuable than their enmity. 


Obregon and his followers have gone on record 
as to their desire to win the friendship of America. 
Obregon, who is a planter and whose market has 
been our country, knows us in a different light than 
Carranza tried to depict us. Even Villa, who has 
been a thorn in Mexico’s side, has laid down his 
arms and sworn his allegiance to the new regime, 
indicating his desire for the resumption of peaceful 
commercial intercourse. 


No change bears with it a greater opportunity for 
Mexico’s future than the one brought about by 
the valiant and able chief of staff to the late Madero. 
His first pronuncemento when he took over the 

pital was for a free election to the Presidency of 

e Republic and happy will her choice be if she 
selects for her head the man who emancipated her 
from the misguided iron rule of Carranza and his 

actionary allies. 





In all probability publishers 
have never in the history of their 
Publishers’ business faced such a complex 
Problems problem as now confronts them. 
Not only must they deal with the 
abnormal increase in their cost of 
duction and increased expense of operation all 
long the line of their business, but, to make the 
situation more acute, they are kept in a state of 
uspense by the scarcity of paper. 
rhe gravity of the situation is revealed by the 
nquiry now going on in newsprint circles before 
special committee appointed by the Senate. Tes- 
tifying before the committee, Frank A. Munsey 
predicted the day of five and ten cent daily news- 
papers not far away, while William Randolph 
llearst, the most outspoken advocate for the popu- 
ir newspaper, who himself was forced to increase 
the price of his New York Evening Journal to three 
ents, said the shortage of newsprint paper could 
nly be relieved by publishers increasing their sub- 
scription rates and cutting down the size of their 
paper so as to contain only what is of real news 
ilue. Thus alone could they conserve supply 


of paper and cut the cost of operation. 


While recognizing for a long time this abnormal 
ituation, newspapers have refrained from increas- 
ing their subscription price, hoping they could 
make up their losses from advertising revenues, 
ut this proved unavailing. In the meantime ex- 
penses have materially increased and the margin 

profit from subscriptions has ceased to exist. 
‘he bare cost of printing alone is now over the 
ubseription price of the average publication. For 
publishers there is no measure of relief other than to 
‘-harge more for their papers—at least enough to 
produce a reasonable profit. 

Reluctant as is their inclination, for most publishers 
in conformity with the ideals of their profession 
desire to give their publications widespread circu- 
lation, the majority of them have been compelled to 
ncrease their subscription rates so that they could 
‘ontinue publication. 


When writing advre tisers, tell them you a 
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Hoard in Vall Mroet 


Dy the Saunterer- 


The question has often been asked by people who have 


lost money in Wall Street speculation, whether there is as 
much manipulation of the stock market now as there was 
in the days of E. H. Harriman and Jay Gould. The an- 
swers to this are varied and numerous and all quite in- 
conclusive. Experienced traders of the professional sort 
say very readily that it is their observation that there is 
considerable manipulation of stocks, but that the tactics 
pursued are changed frequently by the manipulators in 
order to throw the professional element into confusion 


and deceive them as to the particular line of operations 
that is being pursued. These men say that pools, backed 
frequently by important financial interests, toss certain 
stocks back and forth between themselves until a market 
is created on which they can dispose of their holdings at 
a profit. There is also believed to be an important ac- 
companiment of this manipulation in the shape of throw- 
ing suddenly on a tight money market a large supply of 
funds available for call loans and thus giving the impres- 
sion that the money market has eased, or borrowing all 
the available supply of call money in order to put stocks 


down. 
* + . 


Whether the suspicions of the professionals in this re- 
spect are correct or merely a prejudiced and jaundiced 
view of the general stock market machinery of operation, 
it is nevertheless true that there is a growing belief among 
many commission house customers that the so-called “in- 
siders” are constantly interfering with the natural course 
of a free and open market and bid stocks up or offer them 
of a free and open market and, to suit their own purposes, 
bid stocks up or offer them down to depress them. The 
powers that be are vaguely described as “they.” One, 
therefore, frequently hears the expression: “I hear they 
are going to’ put them up today,” or that “They have 
turned on the market and you had better sell out.” There 
have been frequent threats from the lawmakers, both at 
the capitol at Albany and from Congress, that the suspi- 
cions that pools and syndicates were manipulating the 
market would be aired by investigating committees, but 
two such threats made in the last month have gone no 
farther and any investigation of Stock Exchange opera- 
tions appears as remote as ever. There has been no prob- 
ing of that sort since the days of the Pujo Committee of 
the House of Representatives, years ago, which was just 
on what appeared to be the eve of big disclosures as to 
the operations of the alleged “Money Trust” in Wall 
Street when the investigation was suddenly dropped and 
a colorless report was submitted to Congress and never 
heard of again. 


* * * 


The late Joseph T. Talbert, a noted Wall Street banker, 
who died a week ago, was the only Wall Street financier 
who chewed tobacco, according to his intimates. Mr. Tal- 
bert was brought up in Texas, where chewing the weed is 
a common practice, even among those in high places, and 
he was seldom without a cd of tobacco in his mouth. Mr. 
Talbert was also noted for his frequent indulgence in pro- 
fanity when he desired to express himself with decided 
emphasis, but he used “cuss” words in a harmless sense, 
as one indulges in slang, and he had a heart overflowing 
with the milk of human kindness. He was one of the 
most democratic of men, affable and approachable by all, 
down to the most humble in life and he had a very honest 
and straightforward scorn for those bankers in Wall 
Street who indulge the notion that they are something 
above the “common herd.” With all his slight faults, 
which are easily forgotten in his larger virtues, Talbert 
was a real man. 
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| se RAILROA 





hile the fluctuations in the railroad stocks are not 
in proportion they are consistent enough in an 
ird direction to indicate public confidence returning 





hem. 





is about time, for they have been battered around be- 
en political post and pillar so long it was difficult for 

to find a friendly refuge. Sentiment is now veer- 
in their direction and while it is not yet of a pro- 
ced character it is rapidly growing. 





re is a good sign, for it is sentiment that influences 
stment buying which gathers strength as it is forti- 
by underlying conditions. There were two factors 
onsible for this shift towards the railroad stocks— 

t of which was the Cummins-Esch transportation act, 
h definitely assured the railroads a fair treatment 
fter their operations were taken out of Government con- 
The second has been the monthly earning state- 
ents showing a gradual improvement and an indication 
no mistakable character that, under private manage- 
nt, waste in cost of operation is being quickly elim- 
ted. Due to these changed conditions investment 
s are turning to the stock market bargain shelves on 
h the rails have been arrayed for some years with- 


t receiving much attention. 





0 


DENVER & RIO GRANDE. 
is road has not been able to make a heartening show- 
ither last year or the one preceding. Deficit just re- 
- ported for 1919 was $281,807. The bonds are in fairly favor- 
"7 e position as under the new transportation law, the road 
ild earn fixed charges 1.31 times. Under the new law, 
ever, the road should only earn 5.44% for the pre- 








red, and 0.71 for the common. The preferred rate is 


cent. 


i () 


ST. PAUL SYSTEM. 
e Chicago, Milwaukee & St. Paul Railway has issued 
eport for the year ending December 31, 1919, showing 
t, had it not been for the federal guaranty, the com- 
would have earned only 41 per cent. of its fixed 
rges. The report, however, revealed that Government 
pensation enabled the company to earn $6.59 per share 





. its preferred stock, as compared with $5.36 earned in 
The fact that the compensation was all that pre- 
ted a deficit from operation last year has caused some 
view the performance through blue glasses. The fact 
what the company did last year has not one iota of 
ring upon the future of the road. It is to be remem- 
ed that the company’s earnings cannot as yet reflect 
roved earning power as a result of the Puget Sound 
ension. Also, under the new transportation act, the 
pany will be entitled to adjustment that will permit 
, ing of fixed charges 1.79 times, 7 per cent. for the pre- 

ed and 5.51 per cent. for the common. 

—_— —O——— 
SOUTHERN PACIFIC. 

ll Southern Pacific sell to Union Pacific its Central 
c division? That is a question which is being asked 
t now and which perhaps gives to the stock of South- 
Pacific certain bullish possibilities. Should the sale be 
there undoubtedly will be some melon cutting of 
fit to stockholders. Then of course there are the 
ibilities in oil holdings which are rousing interest 
Altogether, 
stock of Southern Pacific seems to be in as favorable 
tion as any of the rails. 


vy in the light of Mexican developments. 
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When a Mining Company Is Not 


The Thing to Be Kept in Mind Is That Anaconda Is An 
Industrial Enterprise and Not Just a Mining 
Corporation 
By Elmer A. Mann 


When the average man thinks of Anaconda he thinks 
of it according to the significance of the name of the 
corporation. He sees the words “Mining Company” and 
forgets to look beyond and underneath. 


In reality, the name of the company is a misnomer, 
according to President Barker, of the Montana Society 
of Engineers. In reality the company is a great indus- 
trial enterprise. It is both a producer and a manufac- 
turer. It produces in raw products copper, silver, lead, 
gold, zinc, ferro-manganese, a high grade of sulphuric 
acid, and as manufacturer the company produces, among 
other things, bricks made from tailings and other ma- 
terials for building purposes, and red and fire bricks; also 
arsenic and cadmium. 


Another feature of the company’s manufacturing ac- 
tivities is its production of phosphates. It is said by ex- 
perts that this phase of the company’s employment will 
prove to be a great factor, particularly at a time when 
phosphates are so much in demand because of the need 
for fertilizers with which to make the soil more pro- 
ductive. 


It has been stated, and with no little degree of author- 
ity, that this company might shut down entirely upon 
its sale of the red metal and be able to maintain present 
dividends from other activities. Surely there is prob- 
ably no other company among the so-called coppers 
which is so little dependent upon the production of cop- 
per for the earning of dividends for stockholders. 


For the first three months of the current year, Ana- 
conda has had some difficulties out at Butte. For ex- 
ample, the zinc plant has been forced to run at only 
fifty per cent. capacity. On the first of this month, how- 
ever, operations here resumed at full capacity. 


Another interesting development, which some day will 
mean much to the stockholders of Anaconda, is the pro- 
duction on a large scale of trioxide of arsenic. This 
product is used for spraying fruit trees. It is expected. 
according to officials of the company, that the market for 
this sort of thing will rest in the grip of Anaconda. 


Then there is that valuable product which Anaconda 
produces in large quantities, ferro-manganese. It is said 
that this end of the company’s business also is being 
developed to such extent that it will prove very remun- 
erative in a short space of time. 
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Review of the Canadian Financial Situation 


Commercial 


Stocks Being Reduced 


to Minimum—Credits 


Limited to Absolute Necessities—More Details Regarding Big 
Steel Merger Plans 


By BEN LENNOX 


for conservative business are shown. This is the 

dictum which Canadian bankers have passed along the 

It is the inevitable consequence of an apparent need 

ippreciation of the necessity of keeping current loans 

n bounds. It was preceded by a note of warning, which, 

vever, did not check altogether a disposition to speculate 
greater scale than was thought the situation warrants: 


} REDITS will only be granted where absolute needs 


and large, the Canadian industrial and commercial out- 

is encouraging. The financial situation by no means is 
of absolute pessimism. There is a feeling, and the signs 
to be read, that there is clear sailing ahead. But, so keen 
servers state, the country must wait at least for the fall 
movements to be in a position to steer into calmer 


was only natural that, with the ending of the world war, 

should be a sigh of relief and an immediate demand 
the nicer things of life—the luxuries and non-essentials 
h years of self-denial had kept from the people. 


t a nation having passed through the travail of the past 
ears, with the resultant inflation and ascendency of living 
, could not expect to embark upon a placid sea of 
living. There are ice-bergs and storm centers to be 


ed 


* 


e appearance of prosperity that attends an orgy of specu- 

1 cannot be anything but illusionary. I believe that the 

nadian people have come to realize this. Their reception 

the warnings of the bankers—as far as the commercial 

terests are concerned—is evidence. Reports from one end 

he country to the other signify that stocks held by mer- 
ts are about as low as they have been in years. 


Conservative wholesale houses have been advising curtail- 

ut in the purchase of new stocks to strict necessity. This 

healthy sign. The benefits will be the better appreciated 
the adjustment has been completed. 


believe that I can state advisedly that Canada is in as 
1 or better position to face deflation as any country. 
ere is no over-production. Then there are vast agricul- 
ral resources and unlimited resources in forest and mine 
m which to take the raw materials needed by the outside 


rld 


Jiscussion of the newly formed steel merger known as the 
tish Empire Steel Corporation continues to be of outstand- 
public interest. I am permitted to state that it is con- 
ntly expected that this second greatest steel producer 
the world will have a working capital of more than 
000,000. .at the outset. 


am further able to state that Col. Grant Morden has estim- 
i the possible earning power of the merger as 8 or 9 per 

on the common stock. The preferred stocks are to be 
ed at once on a7 per cent. dividend basis. 


is expected that the new common stock will be issued 
$3.50 a share, and there will be 40,000,000 shares outstand- 

I am informed that there will be a third preferred stock 
hich will represent an investment of $35,000,000 by British 
terests. This stock, it is stated, will participate in common 
vidends. 


It is estimated that total sales by the Atlantic Sugar 
Refineries last year will show as $25,000,000, which is double 
the total sales for the previous year. 


At present no dividend is being paid on the common stock 
and dividends on the preferred are in arrears. The earnings 
last year, however, should put the company in position to 
liquidate preferred dividends and initiate common. 


a a ~ 


The Canadian Consolidated Rubber Company, a subsidiary 
of United States Rubber Company, last year increased its 
total gross sales by better than $3,000,000. This was a gain 
of 18 per cent. over the sales for 1918, and nearly 40 per 
cent over 1917. 


Net earnings on the common for last year were $1,541,512, 
which is equivalent to 54.9 per cent., as compared with 49.7 
per cent in the previous year. Working capital at the close 
of 1919 was $9,518,379, a gain of $965,631 over the excess 
of current assets over current liabilities in 1918. 


* - 


The Abitibi Power and Paper Company announces that 
arrangements have been completed for the increase in its 
output of newsprint to about 145,000 tons per annum. This 
means the doubling of present capacity. 


Basing estimates on price of about $90 a ton, the com- 
pany figures that it will be selling, by 1921, newsprint to 
the United States to the value of approximately $10,800,000. 
The company’s premium on exchange alone, at present 
rates, would be about one million dollars a year. If the 
rate were to fall off to 5 per cent., the company would 


benefit to the extent of $500,000. 
* ca * 


There are some very interesting and attractive oppor- 
tunities as a result of the new Canadian steel merger. 
They are as follows: 


Canada Steamship First 5s can be purchased to yield 
7% per cent. The net assets behind these bonds are esti- 
mated at five times the amount of issue. The average 
earnings for four years ending 1919 were equal to more 
than seven times the bond interest. 


Dominion Steel 6% preferred, at recent price of 78, 
shows a yield of better than 7% per cent. It can be ex- 
changed for first preferred 7 per cent. stock of the British 
Empire Steel Corporation on a basis that will increase 
yield to 8.86 per cent. Net earnings of the company ap- 
plicable to the Dominion preferred for the past five years 
averaged better than nine times requirements 


Canada Steamships 7% cumulative preferred, at recent 
price of 85, shows a yield of 8.23 per cent. This stock is 
exchangeable for an equal amount of new first 7 per cent. 
preferred of the merger and a bonus of 10 per cent. in 
common goes with the exchange. 


On December 31, 1919, the company has tangible assets, 
exclusive of good-will and current liabilities and bond is- 
sues, equal to $184 a share on the preferred. 








The Bear Told the Bull— 


But both were wrong. Each was prejudiced by 


his own investments. 


Each day in the questions and answers in the 
Investment Information Columns of The Tribune, 


investments you may be interested in are given 


The Financia] 


a careful and impersonal analysis. 


Read this column 
Sunday. 


every morning, 


including 


| Nem Dork Tribune 








Italy 
(Continued from page 4) 

American methods are being adopted every day. Italy 
will have shoe factories, clothing factories, toy factories, 
etc., all working on American lines and even the chain 
store will be seen in Italy within a year, devoted prin- 
cipally to ladies’ and children’s clothing. Italy will recover 
from the effects of the war sooner than any of the other 
countries. 

Italy has a great future before it. The Italians need 
leadership now, but in the future, no matter who are 
the leaders, they will have taken their place as the pro- 
gressive race of Europe. Just as Rome gave civiliza- 
tion to the world, so will Rome be once again the great 
centre of modern thought and freedom. It is in that light 
that we must interpret the struggle of the Italian masses 
to obtain better working and living conditions and not 
under the aspect that they are about to establish a soviet 
government. The Italians pu’ sue the saf,, middle-ground. 
They strive for the line of least resistance, something 
between the smug, self-satisfied bourgeoisie and the 
raving sovietist. They are tired of the war and want 
to work. As Ex-Premier Nitti said, they want the world 
to smile and they want to smile with it. Their securities 
are good. They have a desire to be thrifty. They are 
essentially honest and want to pay their debts. Up toa 
few years before the beginning of the war the bulk of 
the Italian debt was owned by Italians. They are a 
people who deplore economic slavery. As the late 


Minister of the Treasury, Luigi Luzzatti, recently said: 
the Italian people have such a sense of obligation, that 
before the terrible war they brought their internal 


finance to a state of perfection. 


Can any one doubt that the Italian people, after going 
through so many struggles to obtain their independence 
from Austria and the Spanish Bourbons, after again fight- 
ing Austria to redeem their lost provinces, after losing 
half a million of their youth, can stop in their road to 
progress? There is no reason to warrant such a doubt. 
The Italian people will pay their debts and will progress 
even faster than normal economic conditions would 
ordinarily allow them. The same spirit which guided 
them through the dark days of Austrian oppression will 
guide them through their economic troubles. 


—__ -O—— 


CHINO COPPER. 

Of Chino Copper it can be said, in reviewing its pros- 
pects, that it stands in line to quickly respond to resump- 
tion of activity in the copper industry. It is a good earner 
when the metal is at the right price and its low capital- 
ization only $4,349,000 consisting of $5 par stock makes 


it easy for it to restore dividends to their former rate. 
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It is necessary, as a rule, to assume a great risk in order 
to make large profits. But once in a while there can be 
found an teed pee to use one’s money where it is well 
secured and yet may share in substantial profits. 


For Instance: 


A Producing Oil Co. 


The preferred stock costs $10 per share and represents 
assets conservatively valued at $59 per share. 
It is paying 8% dividends. 


Each share carries 5 shares of Common Stock bonus. 
Each share Preferred is convertible into 20 shares Com- 
mon. 


ar value bid in the 
ue is already recog- 


This Common Stock is 25% of its 
re market, showing that its va 
nized, 


The purchase of the Preferred, therefore, combines secur- 
ity of principal with the probability of large profits 
through ownership of the Common Stock. 


Particulars 
cation and 


will be given on appli- 
mention of this paper. 
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CORPORATION BONDS 
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General Motors Corp. 
Old Common Stock (Par $100) 


SUTRO BROS. & CO. 
Members 57 St. 
New York Stock Exchange Montreal, Canada 


120 Broadway 
New York 
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( Frederick Peirce & Co. 
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International Agricultural Corporation 
Special Analysis upon Request 


JONES, MONTGOMERY & AUCHINCLOSS 


Members New York Stock Exchange 
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Collateral Trusts 


(Continued from page 21) 


. Of this $4,173,000 consists of the Adams Express 
iteral trust 4s, due 1948, this issue, and practically 
of the rest of railroad bonds. At prevailing fig- 

the market value of the deposited collateral is 
stantially less than the par value, but about equal 
the market value of the outstanding bonds. The 
npany itself did not do very well under Federal oper- 
mn and its prospects under private operation are not 
yet quite clear. Still the collateral deposited under 

issue and the company’s assets generally make the 
nds an attractive purchase at 56. 


Atlantic Coast Line 4s. 


Outstanding to amount of $35,000,000, which is the 
iximum that can be issued under this indenture. 
Secured by deposit of 367,200 shares of Louisville & 
Nashville stock and 3,060 shares of Louisville Prop- 
* Company stock. The block of Louisville & Nash- 
lle stock represents the controlling interest in the 
roperty, the total outstanding stock capitalization be- 
ing about $72,000,000. Louisville stock is now selling 
t a little better than par, so that the market value of the 
pledged collateral is about equal to the par value of the 
issued bonds. Since the bonds are now selling around 
61, the margin of protection to purchasers is about 65%. 
‘he earning power of the Atlantic Coast Line is sufficient 
cover charges on these bonds with a good margin. 
Also the Louisville & Nashville pays 7% annually, pro- 
viding more than the interest required, and the Louis- 
ille is indispensable to the most efficient operation of 
the Atlantic Coast Line system. Careful provision has 
been made under the terms of the indenture to have the 
ntrolling interest in the subsidiary deposited as security 
- the bonds. Selling to yield about 7%, the bonds are 
excellent purchase, even if they were a plain inden- 
ture and did not have the additional collateral security. 


Chicago, Burlington & Quincy Joint 4s. 

\ joint obligation of the Great Northern and Northern 
Pacific, which together own $107,611,000 out of the $110,- 
339,100 capital stock of the Burlington. Joint control of 
property was secured in 1901 after a historic epi- 

le, and the stock acquired was deposited as collateral 

iinst bonds issued to the amount of $200 of bonds for 
ch $100 in stock. Authorized $222,400,000; outstanding, 
$215,122,700. The obligation is equally divided between 
two controlling roads. Dividends on the C. B. & Q. 

k takes care of the interest charges, and this road is 

of the best earners in the country. The stock has 
public market, so that it is impossible to set a definite 
lue upon it. However, it is to be doubted whether 
ler present conditions a railroad stock paying 8% 
lividends annually and earning twice as much would 
at 200. The bonds have no call upon the assets of 

Burlington, and as regards the Great Northern and 
thern Pacific, they stand in the same position as a 
enture. In the event of default holders could prob- 
’ secure a deficiency judgment against the two roads. 
excellent short-term purchase. 
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Southern Pacific Central Pacific 4s. 

Outstanding to the amount of $34,100,500 and secured by 
pledge with trustee of $67,274,200 common and $17,400,000 
preferred stock of the Central Pacific. These securities 
represent practically the entire stock capitalization of the 
road. The par value of the collateral deposited is about 
two and a half times as large as the par value of the 
bonds issued, and while Central Pacific stocks have no 
public market, is very valuable, especially to the Southern 
Pacific system. The issue is carefully protected as to the 
increase of the mortgage debt on the Central Pacific, and 
careful provision is made in event of default or termina- 
tion of the lease of the Central by the Southern Pacific. 
A remarkably well secured bond and the earnings record 
of the issuer gives a large margin of protection to interest 
charges. Giving a yield of 7%, there are few bonds of 
such attractive character even in this day of bond bar- 
gains. 

a 
TEXAS COMPANY. 

Reported increases in production, at a time when there 
has been some talk of oil shortage, have brought atten- 
tion to the stock of Texas Company. Midweek there was 
considerable market activity, the stock showing a big 
advance. With developments continued with 
equal promise, the outlook is apparently very favorable. 


current 








U.S. Realty 


Debenture 5s Due July 1924 


The earning record of this property makes the issue 
very attractive at the present prices. 


To Yield 11% to Maturity 


Ask for Circular FW3, giving full description of this 


M.J. HOEY & CO. 


Members New York Stock Exchange 
Telephone Rector 4530 74 Broadway, New York 


SPECIALISTS IN LIBERTY BONDS 














Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co. (Commercial Bankers) 
7% Gold Debenture Bonds with Bonus of 
Profit Sharing Certificates. Pays 1%% 
Quarterly. Ask for Circular C. 


| Fair & Co., Inc. (Chain Jewelry Stores) 10% 
Preferred Stock participating up to 20%. 
Pays 242% Quarterly. Ask for Circular F. 
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Rise and Growth of the Cities Service Company 


How the Company Came Into Being—The Progress It Has 





An Estimate As to Where the Company’s Future Lies 


for Its Public Utilities and Oils 


By E. MARSHALL YOUNG 


Article 2—History of Cities Service. 


Made 
HE only royal road to success is that which is paved 
with prudence, enterprise and sound judgment. 
This is true of the individual, and must be true 


when a corporation—that artificial personality of law’s 
creation—is considered. 

It is a settled principle of corporate finance that what 
you would have come out in the life of a corporation must 
first of all be grafted into the financial structure, and re- 
flected in the balance sheets. 

In the first article of this series reference was made to 
the fact that, had Cities Service seen fit to enter its 


Cities Service was brought into being, through the 
agency of Henry L. Doherty and Company, by the stat 
of Delaware in 1910. The company was created for thy 
purpose of acquiring, as a holding corporation, gas, ele 
tric, traction and kindred properties in various sectio: 
and communities in the United States and Canada. 


Prior to 1910, the Doherty Company had been operat- 
ing public utility properties in different sections. Th: 
head of the company, recognized as a factor in the indus 
try, also was recognized as a leader and pioneer in the 
development of newer methods of conducting public uti! 
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producing oil areas into the plant and investment account 
at figures based, not upon actual cost to the company, 
but in proportion to prices paid for lands in the same 
territory by competitors, the total would have been far 
in excess of the capitalization of the company. 

But Cities Service did not do this, and the observance of 
such a conservative principle seems in itself reason for 
confidence in the soundness of the remainder of the finan- 
cial structure. 

Another illustration on this point may be cited. When 
Cities Service was organized as a holding company in 
1910, it made an offer to the owners of Denver Gas & 
Electric to exchange stocks on the basis of $180 par value 
preferred plus $90 par value common of Cities Service for 
each $100 par value share of the Denver company. 

The offer was accepted. Thus, the Denver Company’s 
_ stock cost Cities Service exactly $270 per share. The 
plant and investment account was charged with that 
amount, and no more. 

The meaning of the application of such principles ts plain. 
Soundness, prudence and careful consideration of stockholders 
are principles grafted into the financial structure and are re- 
flected in the drawing up of the balance sheets. 





Showing Increases in Earnings from Cities Service Properties. 


ities. The newer and broader enterprise was met wit! 
instant favorable response. 


In 1910 there also existed—part of the Doherty system 
—the Consolidated Cities Light, Power & Traction Con 
pany, and the Utilities Improvement Company. These 
organizations, which in retrospect seem to have been 
logical as well as unique, worked smoothly for three 
years. The former was composed of several strong going 
concerns, and the latter existed as a sort of nursery fo 
lame ducks and weak sisters. 


But the precarious days of 1913 descended with thei: 
stress and trials in the public utility and financial field 
Bankers, conservative always and inclined to view wit! 
nervousness anything which they feel will puzzle the 
investing public, objected to what they called the com- 
plications. So the old plan was abandoned. 


Consolidated Cities Light, Power & Traction surrend 
ered two shares of its stock for one of Cities Service 
new. Utilities Improvement surrendered its preferred 
share for share, and its common on the basis of tw 
shares for one of Cities Service common. Thus was 


(Continued on page 43) 





Vor] ] 





erat- 
The 
dus 
the 
uti 





1920 

































AMERICAN BEET SUGAR. 


sideration of the annual report of the American 
t Sugar explains the rise in the stock. The net profits 
share for the year 1919 amounted to $14.17 which is 
than twice what was earned in the previous year 
left considerable margin of fat over the dividend re- 
The prospect for the coming year on account 






ments. 


; : : Chi 
e scarcity of sugar is no less bright than last year and 





| | \ JOULD you invest in a Bond secured by the 


resources of large industrial Cities which 


have always met, promptly, the interest payments 
on their obligations, if that bond could be pur- 
chased at less than 1/10th of its pre-war value? 


E have prepared a list of a number of 
Municipal Bonds which are selling in their 
respective home markets at or above par, but 
which, because of the decline in Exchange, can 
now be purchased from us at an enormous dis- 


count. 


E shall be pleased to send this list upon re- 
quest for Circular F.W. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 


cago Detroit Philadelphia 


Pittsburgh 

















equently, by the weight of existing conditions, lends 
ort to the belief that some addition in the dividend 





will come. 
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AMERICAN SMELTERS. 


Vith the successful conclusion of General Obregon’s 
volt against the Carranza administration speculators in 
American Smelters will have added material to help them 
their operations on the constructive side of the stock 
the company is financially represented in Mexico to 
larger extent than any other American corporation. It 
has large mining interests, considered of great potential 
lue if development is allowed to proceed without molest- 
in. Moreover, the company owns and operates a num- 
of smelters. From public statements already made 
new regime seeks a friendly relation with our Gov- 
ernment. All of which tends to benefit the revenues of 
the American Smelting & Refining Co. 
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GENERAL MOTORS. 


[he old General Motors Corporation stock was retired 








from the board recently. The demise was featured 
by a gain of 21% points. The old stock is replaced by 
new on the basis of ten certificates for one share of old 
tock. The old stock about holds the record for sharp 
upturns and equally sudden drops. In the November 

ak there was one day when it sank 65 points. The 
ew stock has followed the old closely. There are indi- 
tions that a strong pool is working to keep the new 
tock well to the fore. 





——-OQ—— 


SINCLAIR OIL. | 
While the Sinclair Oil statement of earnings for March 
redited at $3,500,000 net was satisfactory, it did not exert | 
uch influence on the stock which shifts between 38 to 34. 


61 BROADWAY 


First Mortgage Bonds 


Maturing 1931. Price to Yield 7% 


Absolute first mortgage on long established 
gas company serving important territory with- 
out competition. Good earnings. When less 
seasoned so]d on a 54% basis and will again. 
An ideal type of bond to buy at this time. 


Details on request. 


H. D. Robbins & Co. 


INCORPORATED 
NEW YORK 














in the March basis of earnings the annual net would ap- 
roximate about $42,000,000 before taxes. Support for the 





tock comes largely from the necessity to float the recent 
irge bond issue which has not yet all been placed, de- 
pite the attractive terms offered. 








Some Preferred Stock Suggestions. 


Div. 
Rate Recent 
Company Jo Price Yield 
Dat EM Soi iic ea iewcas ne 106 6.60 
oe Se Oo See 7* 52 13.46 
Yo = “Pere 6 62 9.67 the 
National Armslime ........s0000% 7 89 8.00 
American Locomotive ......... 7 100 7.00 
Pressed Steel Car ......2....8. 7 100 
ye > 7 
‘ontinental Can 7 
\merican Cotton Ojil........... 6 85 7.06% 
merican Can ............ 7 96% 7.25% 


* Dividends are in arrears, but may be paid in part or in full 
any time until passed. Company approaching point where the 
yment of these dividends can be declared. 
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OIL STOCKS 


In Good Technical Position 


PanAmer. Pete 
Mexican Petroleum 
Texas Company 
Atlantic Lobos 
Guffey Gillespie Oil 


Carib Syndicate 
General Asphalt 
Invincible Oil 
Merritt Oil 
Island Oil 


Bulletins gladly sent on request. 


In addition to the foregoing, we specialize in ge 


technical position of all active Stock Exchange an 


outside securities and in furnishing full statistical and 
news information. 


“AND COMPANY 


Investment Securities 
107 LIBERTY STREET, NEW YORK 


Tel.: Rector 3894-5-6-7 
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Hartford, Conn., Its Markets and Securities 


Securities with 


Attractive Possibilities 


Discussed — Large 


Diversity of Investments — Hartford, the Center of Large 
Industries 


By SEYMOUR WEMYSS SMITH 


Our Resident Hartford Correspondent 


turers’ Association estimated that more than 52 

per cent. of all war munitions were being pro- 
duced in the state, these figures having been based on 
authoritative government reports. Hence it might have 
seemed that the shift from war to peace time activities 
would result in a decided slump in the prosperity of the 
state. However, this has not been the case, and today 
Connecticut companies engaged in widely different ac- 
tivities are reporting large earnings and an increasingly 
favorable outlook. 


D ives the World War the Connecticut Manufac- 


As an instance of the transformation which has come 
with peace, Hartford serves as an excellent example. 
Colt’s Patent Firearms Manufacturing Company, makers 
of the six-shooters famous in the literature of the West, 
the government automatic pistols and the Browning and 
the Maxim-Vickers machine guns, is now turning out 
Federal adding machines in large quantity, is producing 
dish-washing machines, used principally in hotels and 
large institutions, and has found that the demand for 
pistols and revolvers has increased by 150 per cent. 
since the war. The stock is active on the Hartford mar- 
ket and present prices are 52-54, the par being $25. 

The Pratt & Whitney Company (controlled by Niles- 
Bement-Pond), the Billings & Spencer Company, makers 
of widely known drop forged products; the Underwood 
and the Royal Typewriter companies, and a number of 
other manufacturing companies of national prominence, 
are located in Hartford. Moreover, the Hartford Rubber 
Works (a leading unit in the United States Rubber Com- 
pany’s organization) and several other large industries 
in that city, controlled by or subsidiaries of prominent 
outside corporations, contribute greatly to the industrial 
life of Connecticut's capital. 


Insurance Stocks. 


As a class the fire insurance stocks return a fair yield 
and during the last eighteen months there have been 
some very substantial value. The average 
interest rate is between 4 and 5 per cent. and the secur- 
ity is of a high standard. The life and indemnity in- 
surance a group, yield little more than 2.50 
per cent., however the actual assets behind the stocks 
are of a remarkable character. 


increases in 


stocks, as 


The Hartford Fire Insurance Company, in 1919 pre- 
miums, led all other American companies, the premium 
income amounting to upwards of $35,000,000. With the 
stock selling in the vicinity of 580 the interest return is 
5.35 per cent., while the appreciation in market price 
has been $35 during the last nine months. The Aetna 
(Fire) Insurance Company stock, selling at $465 to $480, 
has advanced $50 a share since last August and returns ap- 
proximately 5.20 per cent. The National, another Hart- 
ford company, selling at 470 to 480, is up 70 points from 
its price of nine months back and at the present price 
the stock yields 4.44. 


The Hartford life insurance stocks have enjoyed a year 
of remarkable prosperity and at present business is run- 
ning at a record level. The Travelers added more than 


$399,000,000 to its insurance in force during 1919, scoring a 
greater addition than any other company outside of the 





Metropolitan of New York. The stock today sells at 
585, while rights to subscribe to a new issue bring 119. 


The Aetna Life, one of the three allied Aetna Com- 
panies (and entirely separate from the Aetna Fire In- 
surance Company) is at present carrying on a tremendous 
volume of business. With its associate companies, the 
Aetna Casualty & Surety and the Automobile Insurance 
Company, it is now writing insurance on practically every 
form of risk. The stock sells for 565, the dividend is 15 
per cent. and hence the return is only 2:60. However, as 
is the case with the Travelers, the actual value behind the 
stock is exceptional. 


The Connecticut General is another very prosperous 
member of Hartford’s insurance group. In brief, Hart- 
ford has five of the leading life insurance companies, nine 
of the foremost fire insurance companies and two out of 
the three largest reinsurance companies. 

The Scovill Manufacturing Company is one of Water- 
bury’s leading industries and the stock in this company 
has long been a favorite issue. It is on a 20 per cent. 
dividend basis, the price is now 415-430 and the yield is 
about 4:75. The company is capitalized for $5,000,000 and 
the property holdings are of unusual value. 

The list of Connecticut Manufacturing stocks is lengthy 
and varied, but aside from those already mentioned, other 
companies, whose stocks are actively traded in, are: 
American Brass Company (capital $15,000,000), American 
Hardware Corporation (capital $10,000,000), American 
Thread Preferred, the Bigelow-Hartford Carpet Company, 
Billings & Spencer, the Bristol Brass Company, the Col- 
lins Company, the Eagle Lock Company, the Fafnir Bear- 
ing Company, the Hartford Auto Parts, the International 
Silver, Landers, Frary & Clark, New Britain Machine, 
North & Judd Manufacturing Company, Peck, Stowe & 
Wilcox, Pratt & Whitney, Seth Thomas Clock Company, 
the Standard Screw Company, the Stanley Rule & Level 
Company, the Stanley Works and the Torrington Com- 
pany. In subsequent issues of “The Financial World” 
various companies will be analyzed. 
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DIVIDENDS DECLARED 





APRIL 30-MAY f. 


May 15 June 15 

Rate Stock of 

P.C. Period. record. Payable. 
AMeritaun Beet Sugar com........ 2 Q July 10 July 31 
American Cotton Oil pfd......... 3 s May 15 June 1 
American Cotton Oil com......... 1 Ss May 15 June 1 
American Hide & Leather pfd..... 1% Q June 12 July 1 
American Smelting & Ref pfd..... 1% Q May 14 June 1 
American Smelting & Ref com.... 1 Q May 21 June 15 
Buckeye Pipe Line............... $2 Q June 1 June 15 
MPUOe TOON GOMES. civ ccc cacccccnas 1% July 25 Aug. 1 
BN GN Oi iccccccsccecs 1% Oct. 25 Nov. 1 
Cities Service Bankers Shares.... 49¢ = May 15 June 1 
Colorado Fuel & Iron pfd........ 2 Q May 5 May 20 
Colorado Fuel & Iron com........ T5c Q May 5 May ~) 
Consolidated Gas ............... 1% Q May 12 June 15 
Continental Motors com.......... 2 Q May 7 June ! 
General Asphalt pfd.............. 1% Q May 17 June 
Norfolk & Western com.......... 1% Q May 15 June 1 
Ohio Cities Gas com............. $1 Q May 17 June 1 
Standard Oil of California....... 2% Q May 15 June ! 
United Paperboard pfd........... 1% Q July 1 July 1 
West Penn Co 6% pfd........... 1% Q June 1 June 
Ie SM Wade ccceranandeueses $1 June 15 June 3? 

Extra Dividends. 

Standard Oil of California ext.... 1 Q May 15 June 
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Down Georgia Way 
By C. M. HARGER 

he one portion of the country that has not been ex- 
ited generally from an agricultural standpoint is the 
South. The spectacular increases in land values have come 
the Middle West. The prairies have had an attraction 
the producer with the result that the investing public 
nks only of the Interior when it considers the produc- 

: of foodstuffs and the prosperity that goes with it. 

vet the advancement going on in the South is marvelous 
and its ability to utilize capital in the development of its 
1rms is unquestioned. Take the state of Georgia, for 
tance, a typical southern state and which has a medium 
sition in that section. In 1900 its farm products were 
valued at $86,345,000, ranking 15th and far below Missouri, 
io and Illinois, the last showing $214,832,000. In 1918 
eorgia rose to 4th place and produced a value of $690,- 


{ 
J 


292000 in farm products, exceeding Minnesota or Ohio 


and only $130,000,000 behind Iowa. Of course, war time 
»tton helped, but so did war time wheat and corn in the 
northern states. Cotton is going to help for many years 
and it today is bringing prices beyond the dreams of 
five years ago. The important thing is that, while the 
state has not half as much land under cultivation as 
Illinois or Iowa, it is producing such large returns. Its 
rise has come through the steady immigration of skilled 
farmers and the expansion of its business and marketing 
interests. More education in crop raising is carried on in 
the South than in any section of the country and that is 
having a direct effect in increasing its agricultural de- 
velopment. Young men and women are coming on 
equipped to get results because they are taught how. 
Otherwise there could not be the increase in production 

the past two decades. It is such advancement that 
counts in the value of an investment in farm securities; 
t means that there will be a permanent ability to meet 
ybligations and to pay off the debt. 


Georgia has made it easy for the investor to play safe. 
It has one of the most stringent foreclosure laws in the 
inion. By suit in Superior court the lender or holder of 
1 loan can give the maker ten days’ notice of suit; the 


iw then gives 10 per cent. attorney’s fee as a penalty if 


the money is not paid by return day of court which is 20 
days before court sits; or the lender can, under the form 
{ deed used in connection with loans, give four weeks’ 
notice by publication in the official county paper and sell 
he property. There is no equity of redemption except 
tax sales and the sale is absolute, the title passing 

to the purchaser. It looks hard but the effect is that 
there are few foreclosures. The “loan deed” is an ab- 
lute protection to the investor, provided the appraisal 
s been conservatively made the papers are correct. One 
‘an company states that in 27 years it has had but few 
ireclosures and that in every instance the lender has 
-n fully reimbursed, losing nothing. The foundation 

a loan field is, however, not wholly in laws; it lies 
rimarily in the average prosperity of the people and in 
character of the borrowers. The South is making 
‘eat strides in the advancement of its people; its towns 

| cities are becoming manufacturing centers; its farm- 

rs have a steadily increasing market. Good roads are 
<ing the place of the mountain trails; agriculture is 
ing placed in a position of stability. In all parts of the 
uth are found Northern farmers and more are com- 
All these elements mean a farm loan field that has 

al worth and the investor who fails to consider it is 
rlooking a most promising chance. Its promising 
iture makes it appeal to every one who is looking ahead 


nd counts on a long time stable investment. 
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Habirshaw Electric 
Cable Company 


Factories at Yonkers, New York 
and Bridgeport, Conn. 
Executive Offices at New York City 
8% First Preferred Stock 


Largest independent manufacturers of insulated wires 
and cables in the United States. 


Present earnings at the rate of over six times 
annual dividend requirements. 


Especially recommended as a sound investment. 
Price, Par $100 Per Share 


Dividends Quarterly 
To Net 8% 


Write me to-day for Special Circular 


Thomas C. Perkins 


i] 
Specialist for eighteen years on the best 
New England and New York State industrial stooke. 
36 Pearl Street, Hartford, Conn. 
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1 SELECTED 
SECURITIES 


Yielding Above the Average 


We have compiled a list of 10 Preferred Stocks, some with attractive Com- 
mon bonus, and Four Short Term Bonds of interest to the careful investor. 


Ask for WF-15 


iD-NOLL &CO. 


INVESTMENT UNDERWRITERS 
170 Broadway, New York. 














The Man Behind 
the Plow 





3] ness Man. 


is today the World’s Greatest Busi- 
It is on the productive- 
ness of his labor and efforts that 
all other business depends. To in- 
crease such production the farmer 


wal cay must be financed and it is our duty 
se to respond. 





Forman Farm Mortgages are Selected 














Mortgages in amounts from $100 and up netting 6% 
to 6%%. For over thirty-five years we have made 
a specialty of farm loan investments and in that 
length of time not one dollar of principal or inter- 
est has been lost to the purchaser of our Farm 
Mortgage investments. 

The two booklets shown will explain in detail just 
how our business is conducted. 

Fill in the coupon and a copy of each will be sent 
to you. This is for the large as well as the small 
investor. 


George M. Forman & Co. 
FARM MORTGAGE BANKERS 
Established 1895 
11 South La Salle Street 
Ce: ee (COUPON) 


GEO. M. FORMAN & CO.,, 
11 Seuth La Salle Street, Chicago, Ill. 


GENTLEMEN: Without obligating me in any way, please send copy 
of your two booklets. 


Chicago, Ill. 
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The National City Bank, in its illuminating and com- 
prehensive review for May, draws attention to the drain 
from some industries, notably agriculture, and the re- 
markable increase in employment in numerous other 


industries. 


The review lays special emphasis upon the increases 
for March, 1919, over March, 1920. The table is as fol- 
lows: 


No. on Pay Roll 
Estab. March, March, 


Industry. Reporting. 1919. 1920. Changes. 
Automobile .... Tees 91,668 126,434 + 37.9 
Boot and shoe.. , 70 58,392 63,710 + 22 
Car building .. i een Pe 55,501 48,535 mF 
OO TTT tena ae 18,233 16,746 ai an 
Men's clothing ......... 49 23,666 36,770 + 55.4 
Cotton finishing ...... 16 8,758 12,808 + 46.2 
Cotton manufacturing 52 45,973 53,318 + 16.0 
Hosiery and underwear. 65 28,495 34,302 + 20.4 
Iron and steel.......... 111 160,467 170,963 + 6.5 
Leather ..... peter aye 33 15,793 17,486 +10.7 
ND Hintae Ouitdee baa den<s 53 23,976 26,625 +11.0 
ee cede 15,188 16,750 + 10.3 
Woolen ate aed : 50 24,986 48,361 + 93.6 

. eo << 


The shelves of commerce and industry in the United 
States, if they are not bare, at least fall short of being 
filled with a supply adequate to meet the domestic de- 
mand, to say nothing of the demand from Europe. 


Labor is not entering into the business of production 
with the same vim and whole-souled enthusiasm as it 
enters into the effort to obtain higher wages and “more 
agreeable hours of labor.” 


Nemesis takes care of and watches the destinies of 
peoples with the same grim, inexorable impartiality as 
the progress of the individual is governed. 


For the benefit of labor, yes, for the benefit of all of 
us, it might be well to read Rudyard Kipling’s most recent 
contribution to dynamic poetic expression. 


In a recent issue of Harper’s is a remarkable poem 
from the pen of this truly remarkable maker of sermons 
in song. Its title is “The Gods of the Copybook Maxims.” 

Those who do not read it, should. 

* ten 

“The Gods of the Copybook Maxims” is one of the 
most powerful economic lessons that have appeared for 
many a day. The poet tells us they are the gods that 
outlast all others. 


“We were living in trees when they met us,” he avers. 
And they were axiomatic then, and remain so today. 


In the Carboniferous Epoch we were promised abundance 
for all, 


By robbing selective Peter, to pay collective Paul; 


And though we had plenty of money, there was nothing 
our money could buy, 


And the Gods of the Copybook Maxims said: “If you 
don’t work you die.” 


* * * 


That is strong enough for any man, who wants the truth 
put m black and white. It should be strong enough to 
prod some Washington spenders into realization that you 
can't “rob selected Peter” with impunity. 


Government cannot tax the life out of reproductive cap- 
ital and expect to reap a harvest of production. 


Nor can labor expect to force wages up and allow the 
return for the wages to fall down and then expect the 
goose to keep on laying golden eggs. 


“If you don't work you die!” 


If you make it impossible for capital to work—enter- 
prise must die. 
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Exempt from Normal Federal 


B | 
Income Tax | 
| 


PACKARD MOTOR COMPANY 
1% Cumulative Pfd. Stock | 


Earnings about Six Times 
Dividend Requirements 
Net tangible assets nearly $300 per share. 


No bonded or mortgage debt. 


We recommend this issue as a well-seasoned 
investment having marked possibilities fer an 
increase in value. 


Price to Yield about 7.40% 


Bolster & Company, Inc. 


40 Wall Street, New York 




















Intercont. Rubber 
Texas Pacific Coal | 
Amer. Hawaiian S. S. 

Cities Service 
Case Plow 


Comprehensive articles on above given 
in current issue of our weekly— 








Financial Forecast 


Free on request. 
Ask for No. 74. 


MS WOLFE & Co. | 
ESTABLISHED 1906 

41 BROAD ST. NEW YORK. 
Phone : Broad 25 

















Popular Preferred Stocks 


We have selected the most attractive of 
THE NEW ISSUES 


Which meet our requirements as to Security, Earning 
Power, Yield and Marketability. List C-4 Free on Request, 
also our convenient form for recording your 1920 invest- 


~~ HEYWOOD BROOKS 
ann COMPANY in. 


Investment Securities 


149 Broadway Tel. Cortlandt 8697-8-9 














Cc. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. The) 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive persona! 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 











Industrial Finance 
Bought and Sold 


DAWSON é:.G. 


2 Rector Street, New York Tel. 9541 Rector 
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Cotton —Its Conflicting Influences and Elements 


World Must Get “Long” on Raw Materials, Either Through 
Increased Production or Reduced Demand—Market Showed 
Advancing Tendency—Cotton Notes 


By C. T. REVERE 


is only natural that the readjustment period should 

| ‘ntroduce such varying elements into the cotton situ- 

ation that the average student of the market should 

the complexities so numerous as to be confusing. 

+ might clarify matters if the conflicting influences could 

he resolved into their simplest terms, and consideration 
civen them under such circumstances. 


[Those who expect lower prices for cotton are count- 
‘ng on the forces working in favor of deflation to bring 
sbout lower prices. The deflating factors might be listed 
in part as follows: Reduced buying power on the part 
of the public, increased production and competition re- 
sulting from importations from other countries. 


There is no doubt that the public mind has already 
begun to think in terms of lower prices. People no 
longer are stocking up with necessities, particularly 
clothing, in the expectation that goods will be scarcer 
and prices higher. They are holding off in anticipation of 
a decline. Retailers are beginning to feel the effects of 
this attitude, although it is stated that certain estab- 
lishments which advertised substantial reductions have 
found their business largely increased. 


A substantial gain in production can result only from 
greater efficiency on the part of employes and improve- 
ment or expansion in plant equipment. The attitude of 
labor has improved somewhat, and textile operatives have 
shown a disposition to come to agreement on the matter 
of wage concessions. Output has steadily increased in 
spite of transportation drawbacks and difficulties attend- 
ing shipments. The number of active spindles in the 
United States shows a gain of two million over a corre- 
sponding period last year. 


Imports of cotton goods continue to gain, and Japan 
; said to be preparing for large shipments of cloth and 
‘arns to arrive here in June. English and French goods 
have been a factor in filling up the demand in this 
country. 


It will be noted, however, that with the exception of 
educed public buying, other factors—increased produc- 
tion and large importations—are influences calling for 
increased use of raw material. They may result in bring- 
ng about a shading in goods prices, but they can ac- 
complish this only by consuming more raw cotton. In 
the early stages of readjustment, such as we are now 
issing through, we might easily witness the phenome- 
ion of declining prices for the finished product and ris- 


ne prices for raw materials. 
a 


\s a matter of fact, this is a familiar accompaniment 
reconstruction after a great war. It is a fairly cor- 
‘t picture of the situation as it exists today, and fur- 
ishes a logical explanation for the spectacle of declining 
dustrial profits and advancing prices for farm products 


id other raw materials. 


Deflation in cotton, as the writer sees it, can come 
nly as the world gets “long” of raw materials, either 
through increased production or reduced demand. At 
present there is no sign of reduced demand, for consump- 
tion is likely to be on a rising scale for several years. 
lhe shortage of labor on the farms, the backward season 
and the unfavorable start which the crop undoubtedly 
has received foreshadow another moderate crop and, 
possibly, a very short one. 


Cotton has shown an advancing tendency in the last 
week. More or less of a sold-out condition resulted 
from the assumption that price reductions by large re- 
tailers would bring about an unsettled state of affairs. 
The weather also showed some indications of improve- 
ment. Rains fell in Texas, and there were fewer com- 
plaints of excessive moisture east of the Mississippi 
River. The weekly weather report, however, failed to 
sustain this optimistic view. The low temperatures in 
the Eastern belt interfered greatly with germination and 
growth, and called for considerable replanting. In por- 
tions of Georgia many fields had to be plowed up. About 
the only states reporting fairly good conditions are Lou- 
isiana and Oklahoma. 


Cotton Notes. 


Boll weevils have made their appearance unusually 
early in the Eastern belt this year. Following is a wire 
sent to a local firm by a Georgia cotton man: “Saw 
farmer yesterday with bucket full of boll weevils. This 
pest is waiting for the crop this year and every rain adds 
to his number.” 


The Texas crop expert of S. M. Weld & Company 
writes as follows: “I have noted all the time as I have 
traveled a very marked shortage of workers in the fields, 
not over half the usual number that would be working 
in other years, and the poor condition of the soil shows 
the effect plainly.” 


The Journal of Commerce says Japanese merchants 
who are offering yarns and cloths in this market are 
handicapped by the irregular constructions and packings 
and the uncertainties surrounding the delivery of goods. 
Some traders say that they would buy some of the Japa- 
nese merchandise if it were here. 


Reports from India state that the outlook for the cot- 
ton crop is unusually good. The estimate published by 
the Indian Government stands about 5,850,000 bales, an 
increase of about 60 per cent. over the previous season. 
The acreage of cotton amounts to about 23,000,000 acres, 
showing a gain of about 10 per cent. According to cable 
advices, the Indian Government has decided against plac- 
ing a duty upon the export of cotton, and the market has 
advanced in consequence. 


The threatened strike at Fall River has been averted by 
the willingness of the employes to accept a wage advance 
of 15 per cent. This brings the total percentage of ad- 
vances granted since January 23, 1918, up to 169 per cent. 


WHITE MOTORS. 


This company, which manufactures a high grade motor 
truck, for the year 1919 earned the $4 annual dividend 
twice over. The stock is one of the most desirable of 
the motors. But reflection of the splendid earnings posi- 
tion has been held in check because of rumors of pro- 
posed increase in capitalization to the amount of $10,- 
000,000. This new stock, so the report says, is to be sold 
to stockholders in lots as the directors see fit. However, 
there is room for appreciation of the fact that valuable 
rights are apt to be connected with any new stock 
offering. ’ 





on 





38 
Let Us Take Heed of Counsel 


America’s Great Opportunity Lies in Foreign Markets, 
But Europe’s Necessity Alone Will Not Make 
Them Ours. 


By E. Marshall Young 


“If the American people will take a lesson from 
the history of the great foreign trade of Great 
Britain and Germany before the war, they will 
take advantage of the low exchange rates to se- 
cure permanent investments which will be help- 
ful to trade in the future.”—George E. Roberts, 
Vice-President, National City Bank. 


In making the above quoted statement, Mr. Roberts 
simply considers the facts of the case, the experiences 
of the past, and the fundamentals of the entire situation, 
and forms the only conclusion that can be reached. 


There are three ways of settling a debt—with money, 
services or written promise to pay. A debt is paid with 
cash if the debtor has the money with which to dis- 
charge the obligation. If he has not, then he will give 
his written promise to pay at some future time when he 
hopes to have it. Or he will exchange goods or services. 


It needs no extensive understanding of economics to 
appreciate the fact that Europe cannot discharge her 
debts to America by shipment of gold. Europe owes the 
United States, it is estimated, above $500,000,000 annually 
in interest. The production of gold annually is estimated 
to be about $400,000,000. Obviously, gold cannot consti- 
tute payment. 


There is left the necessity of the United States at once 
building up a favorable trade balance of $500,000,000 an- 
nually. This must be done in order that we may collect 
interest payments due us. The time has come when our 
imports, therefore, must be in excess of our exports. In 
the new conditions, because of our transition from debtor 
to creditor, the greatest fallacy would be to accept a 
huge export balance as a favorable sign. 


Last week there convened in San Francisco the seventh 
annual convention of the National Foreign Trade Con- 
gress. Among the leading speakers was Mr. Roberts, of 
the National City Bank. 


Among the things which Mr. Roberts told them was 
that the promotion of foreign trade must be abandoned 
unless we are ready to consider the development of the 
exchange of our products for the products of other people. 


And, according to Mr. Robert’s expressed theory, the 
way to ease and facilitate the exchange is by developing 
in the United States of a market for foreign investments. 


While on the subject a few practical suggestions seem 
to be in order: 


Government of Sweden: Credit high; normal interest 
rate on external loans from 3% to 44%; twenty-year 6s, 
due 1939, price 88 and interest to yield 7.15%. Principal 
and interest payable in United States gold coin. 

Great Britain: Credit high; for a hundred years obli- 
gations sold to yield on average less than 4'4%; conver- 
sion privilege valuable; ten-year bonds at market to 
vield about 6.90%; three-year notes at market to yield 
about 8.30%. Principal and interest payable in dollars 
in New York. 

Switzerland: Direct obligations of Swiss government; 
government 5's. due August 29, price 87% and interest, to 
yield 7.40%. Payable in United States gold coin. 

Briefly it may be stated that the progress of recon- 
struction work in Belgium is remarkable. At present, the 
Belgian france is much stronger than that of France, mak- 
ing the bonds of the former country more attractive. 
The Belgian National Restoration Loan bonds are very 
attractive and can be obtained at a cost of round $60 
for 1,000 francs. The Fifth Italian Consolidated War 
Loan, bearing interest at 5%, is attractive and can be 
bought for about $39 for 1,000 lire. 
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FOREIGN SECURITIES 


The same amount that could }, 
bought for One Hundred Dollars 
($100) when foreign exchange wa: 
normal, can now be bought 


For I I 


About Profits 
English Bonds .. $80 25% 
Belgian Bonds .. ake 37 175% 
French Bonds .... ae ‘ 34 190% 
IID) racks dcaseed. iethoried : 28 260% 
Ey Ai ts cake ua Raehet 9 1000% 


Ask for Circular FW-25 


LOUCHHEIM, MINTON & CO. 


Members New York Stock Exchange 


71 BROADWAY NEW YORK 











Kernels 
(Continued from page 7.) 


Imperial Bank of Germany increase of 1,711,604,000 marks 
in circulation. — 

Bank of England rate remains unchanged. + 

Foreign exchange slightly firmer. Demand sterling ranges 


from $3,85% to $3.83%.— 


Money and Banking. 


Money—More national banks have increased their capital 
than in any like period in the past twenty years. + 
Bank Clearings—Show general increase throughout the 
country with the exception of New York. — 

Call Money—Ranges from 10% to 7%. Last year from 
514% to 6%%. — 

Time Money—Ranges from 9% to 8%. 
age 51%4% to 6%.— 

Commercial paper 7% to 734%, compared with 5%4% to 
6% last year. — 

Federal Reserve Bank Statement—Ratio of reserve 
47.01% compared to 46.7%. — 


Last year’s aver 


Stock Market. 


Sales for week were 4,382,100 shares, compared with 9,581,- 
600 in 1919, a loss of 5,199,500. — . 

Tendency downward. Outside market lower. Public 
utilities more active. Oils and motors weakest. — 

Average price of rails 73.76 high and 72.80 low. 1919 
average 88.53 to 87.48. Average industrials 94.75 high t 
91.29 low, compared to 101.37 to 97.65 in 1919.— 


Agricultural. 

Agricultural Department reports winter wheat area 34,- 
165,000 acres, or 4,806,000 less than planted last August 
Hay—Condition, 86.4% higher than the average past te: 

years. Promises big crops. + 
Inglie, Chicago crop expert, reports outlook favorabl 


Political. 
Bonus Stock Tax—Congress has abandoned this schem¢ 
. 





Stocks Bonds 
Cotton Grain 


Hirsch, Lilienthal & Co. 


Investment Securities j 


Members New York Stock Exchange 
i New York Cotton Exchange j 
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Haskell & Barker 


(Continued from page 8) 


ded indebtedness consequently there are no fixed 
of this character to precede the claims of the 
in on earnings. 


rent assets on January 31, 1917, the company’s first 
year amounted to $6,148,938 and current liabilities 
only $1,189,794. Property and plant account were 
0a i at a valuation of $5,067,945 indicating that net as- 
sets were fairly evenly divided between those of a fixed 


{1 current nature. ' 


January 31, 1920, current assets were $31,067,953 with 
sponding liabilities of $21,939,828, the greater part of 
h represented, respectively, charges and advances on 
the Government’s 1918 contract for cars. Included among 
it assets were more than $8,000,000 of cash and U. S. 
Certificates of Indebtedness compared to current liabilities 
aside from Government contract) of only $728,623. About 
¢].100,000 of the cash mentioned was expected to be paid 
taxes therefore leaving the company in a healthy finan- 
ondition. This is not considered especially remark- 
however, as the company received cash advances 
the Government whenever they were required and 
rate presumably less than what would have been 

paid had outside financing been necessary. 


nt and property account was shown at a valuation 
f $5,307,708 compared to $5,067,045 four years ago, only 








Market Range of Stock. 


High Low 
er cre er 40 2714 
WOE scious este awstensaevens 491% 34 
PE wansiecuedan cuncennneen aes 71% 40 
MEE. ca. ékvadtwiuesancaamanetad 77% 50 








bout $500,000 having been expended in additions within 
that period. The ability of the company to handle an in- 
reasing volume of business in the time mentioned and 
increased earnings indicate that the management took 
advantage of plant capacity in an efficient manner and 

s not forced to construct additional buildings, etc., on 

ount of the temporary high pressure of orders re- 
eived during the war. Neither has the company been 
bliged to do any serious amount of “readjustment” to 
meet normal manufacturing requirements in its field of 
business. 

Conclusion. 


An initial dividend of 75 cents a share quarterly was 
1on January 2, 1917 and increased to $1 in March, 1918, 
34 a share annually which is the current rate. On the 
is of recent market quotations of around $63 for the 
k, the yield is a little over 61/3% which is not very 
ttractive. The unknown amount of accrued profits from 
Government contract provides a speculative element 
the situation but just how profitable this work will be 
the company remains to be seen. It is practically con- 
ed that the Government will pay an amount to yield 
easonable profit on its orders and absorb its propor- 
ite share of increased operating costs but on the 
er hand, the company might earn more if it were in 
ition to accept a corresponding amount of ordinary 
mercial business, judging by the income reported for 
last few years. 


plants are located at Michigan City, Indiana (near 
ago, Ill.) and occupy more than 100 acres of land, 
wned in fee. Steel and wood freight equipment of all 
es are constructed there and within the last year, the 
pany has installed facilities for the manufacture of 
cars for which there has been a strong demand. 
sed upon figures now available, the stock around 
eems te have about adjusted its price to assets and 
ing power. As a large block of stock is understood to 
held practically in escrow for the benefit of the Barker 
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Business Emergencies 


Face You Daily 


but your brain is full of little pigeon- 
holes in which you can file away 
thoughts, ideas, impressions. When you 
are faced by a business crisis, a diffi- 
cult problem, at once you can turn to 
find the required data in your mental 
pigeon-holes. 

The wise and provident man finds 
helpful material there, for continually 
he is replacing old, worn ideas with 
new ones, 

The 


16th ANNUAL, CONVENTION OF THE 

ASSOCIATED ADVERTISING CLUBS, 

OF THE WORLD, AT INDIANAPOLIS, 
JUNE 6-10, 


will give every business man and woman 
an opportunity to file away priceless 
memorandums, selected from addresses 
and discussions by the most successful 
advertisers. 

You will come into face-to-face con- 
tact with alert business men who are 
making profitable use of the power of 
advertising and you will find at the 
Indianapolis Convention an exhibit of 
advertising which will help make your 
advertising pay better. 

There will be complete advertising 
campaigns, representing ideas which 
have cost thousands of dollars and 
months of time to originate. 

Years of successful advertising ex- 
perience will be concentrated in this 
exhibit of advertising. 

Again this year, the bars are down— 
and you do not have to be a member 
to attend. 

You need to keep in step with the 
increasing army of better advertisers. 


Write or wire for further 
information or hotel reser- 
vations to, 


ASSOCIATED ADVERTIiS. 
ING CLUBS 


110 West 40th Street, 
New York City. 








INDIANAPOLIS 








estate, however, the floating supply is thought to be small 
enough to permit sharp fluctuations marketwise which 
might be out of proportion in so far as relative values are 
concerned when compared to some other equipment issues. 
It is understood that the company has not yet accepted 
any European orders but as it is in position to bid suc- 
cessfully for a good share of this business when the for- 
eign credit situation shows a. greater improvement, it is 
thought that the plants will continue active and develop 
an earning power sufficient to maintain the prevailing $4 


dividend. 





Something Worth Preserving 


You want the Financial World, otherwise 
you would not subscribe. Then why not keep 
the copies intact? Surely the interesting ar- 


ticles and financial news are worth preserving. 

We can furnish Financial World Binders, large enou 
to hold one year’s Financial Worlds, with the name of 
Financial World in gold on the cover, for 


$2.10 prepaid 


ADDRESS THE 


FINANCIAL WORLD, 29 BROADWAY, N. Y. 
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UNITED LIGHT AND RAILWAYS COMPANY 





REPORT FOR THE FISCAL YEAR ENDED DECEMBER 3ist, 1919 








TO THE STOCKHOLDERS OF THE UNITED LIGHT 
AND RAILWAYS COMPANY 


The Directors submit this Annual Report for the fiscal year 
ended December 3lst, 1919. 


CONSOLIDATED EARNINGS STATEMENT UNITED LIGHT AND 
RAILWAYS COMPANY AND SUBSIDIARY COMPANIES 
TWELVE MONTHS ENDED DECEMBER 31ST. 


*GROSS EARNINGS (all sources).....................$10,169,724.99 
*OPERATING EXPENSES (including general and in- 
eee Rr re et ray eee 6,553,586.95 
**MAINTENANCE OF PROPERTY...............06- 730,945.29 
Se IE x ws ebaeccsdvecdaneadecmibee eens sanan $2,885,192.75 
Interest on Subsidiary Company Bonds and Notes, owned 
OO an err re ee eee 715,997.22 
Dividends on Subsidiary Company Preferred Stocks, held 
2  “Sykhreen-epppaee heer ee ree 170,626.00 
Earnings of Subsidiary Companies applicable to Common 
haba o 9,486.62 


Stocks, held by Public........ OPT. FR ORE. Pe 
a a ee er Pe a, een renee $1,989,082.91 
Interest on First and Refunding 5% Bonds United Light 

Ge TAWATS GOGO ROT « 6.0 cos cece cwescecs's 448.621.72 





DEE cdbakvedCdceee sda sebhee shi Pecawssbheae ane On $1,540,461.19 
Interest on 6%, Five-Year Bond Secured Gold Notes, 
United Light and Railways Company................ 89,533.28 


Interest on 6%, Two and One-Half-Year Bond Secured 
Gold Notes, United Light and Railways Company, 


NN Rg ong 402 cin deen bdsedbstvabestbehesonedas 90,000.00 
Interest on 7%, Five-Year Bond Secured Gold Notes, 
United Light and Railways Company, Series ‘‘B’’..... 105,000.00 


Interest on 7%, One-Year Bond Secured Gold Notes, 
United Light and Railways Company, Series ‘‘C’’...... 
Interest on Ten-Year Convertible Gold Debentures, 
United Light and Railways Company................. 


5,306.39 


120,000.00 


aS Perrrrerr sr ; 5 eibceeleds 
Interest on Commercial Loans, United Light and Railways 


GEIGORT cccccecscvesececess 42,509.45 


BALANCE—Credit to Surplus Account...............+- $1,088,112.07 

*Note:—The Gross Earnings and Operating Expenses of the Sub- 
sidiary Companies include Inter-Company Transactions to the amount 
of $1,349,269.90, of which $420,560.65 represents Electric Power sold 
to Subsidiary Railway Properties. 

**Note:—In addition to amount set aside or expended for Main- 
tenance of Property, a further sum of $71,489.59 was set aside for 
Depreciation and credited to Depreciation Reserve. 

From the Surplus Accounts of Subsidiary Companies $71,- 
489.59 was transferred to their Depreciation Reserves (see 
statement of Consolidated Surplus annexed), and in addition 
the Subsidiary Companies expended, or set aside, for Main- 
tenance, $730,945.29, which was charged directly to Operating 
Expenses; making a total expended, or set aside, for Main- 
tenance and Depreciation of property, $802,434.88, or over 
981% of Gross Earnings received from the sale of gas, elec- 
tricity, heating and transportation. 

In compliance with the terms of the “Depreciation Fund” 
agreement as set up in the Trust Deed, securing the First and 
Refunding Mortgage 5% Gold Bonds of the United Light and 
Railways Company, there was expended during the calendar 
year 1919, $333,649.02 for extensions, betterments and addi- 
tions to the properties of the Subsidiary Companies of the 
Company, against which no bonds have been or can be certi- 
fied. This expenditure taken in connection with the sums set 
aside and expended for Maintenance and Depreciation of 
property, more than fulfill all of the requirements pertaining 
to Maintenance and Depreciation, agreed to by the Company 
in Trust Agreements securing the Bonds and other funded 
debt of the Company, by a substantial margin, 

The Operating Expenses of Subsidiary Companies include 
$509,538.71 accrued for payment of General and Federal 
Taxes, an increase of $123,779.52 for the fiscal year. 

The Operating Expenses also include, in common with all 
public utility companies, substantial increases in the cost of 
all materials, wages and salaries, although the companies were 
fortunate in being able to purchase a large portion of their 
requirements of coal, oil and other important elements enter- 
ing into operation, below the current market price by reason 
of a number of favorable contracts which were in existence 
at the beginning of the year, and others which were made 
during the year before the prices advanced. Some of these 
contracts are still in force and the public served by the Operat- 
ing Companies is receiving substantial benefits therefrom. 


This once more demonstrates the benefits of consolidated 
operations, for none of the individual Subsidiary Companies 
could have made such favorable contracts as were made by 
the United Light and Railways Company in the interests of 
all of the communities served by buying in large quantities. 
Furthermore, at various times during the past year, and 
especially during the periods when transportation and sup- 
plies of coal and oil were seriously impaired, none of the 
Subsidiary Companies suffered from lack of supplies, due 
largely to the ability of your Company to shift stocks of fuel 
from one community to another and keep all plants running 
to full capacity. 





Following the established practice of your Company to 
acquire or retire securities of Subsidiary Companies, on which 
your Company’s First and Refunding Mortgage is not already 
a First Lien, it has acquired during the year an additiona| 
amount of Chattanooga Gas Company Preferred Stock 
totalling $13,600 par value, leaving outstanding in the hands 
of the public but $6,900 par value of the original issue oj 
$500,000. Also, through Sinking Fund operations, bond: 
secured by the First Lien Collateral Trust Mortgage o; 
The Tri-City Railway & Light Company, and First Mortgag; 
Bonds of the Iowa City Gas & Electric Company and Chat- 
tanooga Gas Company, aggregating $272,000, were purchased 
and cancelled. 

Within a period of six years ended December 3lst, 1919. 
your Company has acquired or retired by cancellation $7. 
953,350 of Subsidiary Company’s bonds and stocks. 

Your Company also retired on December 3lst, 1919, al! of 
its Five-Year 6% Bond Secured Notes, due January 1, 1920, 
then outstanding, amounting to $1,500,000. 

The proportion of Bond and Stock Issues of Subsidiary 
Companies owned by your Company (where they are not 
owned in their entirety) as of December 3lst, 1919, can be 
ascertained by a review of the annexed Consolidated Balance 
Sheet. 

During the year your Company issued and sold $1,500,000 
of “Series C’ 7% Bond Secured Gold Notes, dated December 
1, 1919, maturing December Ist, 1920, and pledged First and 
Refunding Mortgage 5% Gold Bonds of the United Light and 
Railways Company as collateral, at the rate of 133 1/3 per 
cent. of the par amount of notes issued and secured thereby. 
This did not increase the debt of the Company, as an equal 
—— of notes maturing January Ist, 1920, were retired in 
full. 

There were outstanding in the hands of the public on 
December 31st, 1919, the following amounts of Capital Securi- 
ties of your Company : 

First and Refunding Mortgage 5% Bonds, due June 1, 1932.. $9,123,300 
Ten-Year Convertible Gold Debentures, due November 1, 


RE REFER Pane pare apie One te 2,000,000 
Five-Year 7% Bond Secured Gold Notes Series “‘B,” due 

RE RR RES SEGRE iris carga ee 1,500,000 
One-Year 7% Bond Secured Gold Notes Series “‘C,”’ due Dec. 

Dita, Splints DG edt bk eg clon. ach warn Sure deine 66 o'e Ok Kec ban 1,500,000 
Two and One-Half-Year 6% Bond Secured Gold Notes, Series 

i I hi... 6:0 dete id oibd hee os ee bene aunela.e *1,500,000 
First Preferred 6% Cumulative Stock................000. 10,054,400 
CE CEE GhintaVettebhdectsvannediedadawsd Sanenw sede 6,868,300 


*During the month of April, 1920, your Company sold $2, 
000,000 of 7% Bond Secured Gold Notes, dated April 1, 1920, 
maturing April 1, 1922, the proceeds of which were used to 
retire in full the Series “A” Bond Secured Gold Notes, 
maturing May 1, 1920, and to refund the Company’s Treasury 
in part for Capital Expenditures made during the year 1919 


During the year there was expended for additions to and 
extensions of property, $824,394.83. Of this total $399,711.47 
was expended on Electric Properties; $225,511.17 on Gas 
Properties, $189,324.97 on Railway Properties and $9,847.22 o1 
Heating Properties. 


All of these improvements and additions are of a permanent 
nature and absolutely necessary to enable the Company 
give proper service. Every unnecessary outlay was avoided 
and this will be the policy of your management during th: 
calendar year 1920. We are, however, pleased to advise yo 
that at all times a high standard of service was maintair 
and as a result your management is not lacking in support 
from the public served when increased rates for service a! 
requested, in fact no request on the part of your manag 
ment for increases in rates for any class of service has be: 
refused, and all applications up to date have been granted 


The Gross Eearnings of your Company’s subsidiaries sh 
a very material increase, and due to the careful handling « 
operations the Net Earnings also show a fair increase, wh 
latter item we believe will be augmented by benefits 1! 
Company is now receiving from increased rates, some 
which did not become effective until the latter part of 19 

Your Board, however, is convinced that certain items 
Operating Expenses, such as wages and fuel (Coal, coke : 
oil) will be higher, and further requests for increases 
rates for service have been filed. 


Your Board considers it important to inform you that 
cently several Public Utility Commissions have called 
hearings on the subject of allowing Public Utilities a hig! 
return on their investment in order to bring the return up ' 
a point where in competitive money markets they will 
enabled to obtain funds at going rates. This is a sign of 
awakened public conscience to the need of the public utiliti 
and an appreciation of the fact that no progressive commun 
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ct to grow unless its public utilities are well nourished 


ne co ample funds for expansion. 

~The Gas Sales in cubic feet for the 12 months ending 
necember 31st, 1919, were 2,008,539,800, an increase of 133,- 
woe), or 7.10%. The Electric Sales in Kilowatt Hours 
were 154,561,096, a decrease of 6,056,320, or 3.77%. The 
Revenue Passengers carried of all classes on the railways 
were 44,942,197, a decrease of 636,058, or 1.40%, 





following Comparative Statement indicates the sources 
venue of Subsidiary Companies, both Gross and Net, 
percentage each class of service bears to the total: 


Gross Earnings— 


% of % of 

1919 Total 918 Total 

TT $2,140,431.11 21.51 $1; O01, 145.70 21.09 
Resid PROMS snsnpnadessirs 182,154.35 1.83 272,005.41 3.01 
MEI vasvecsasecs+ocnss 3,785.344.92 38.04 3,406,726.66 87.79 
Railway y—City Lines ..... 2,352,160.18 23.64  2,172,213.92 24.00 
way—lInterurban .... 1,193,298.41 11.99 811.41 10.76 
ek passsavabdbaorsanke 131,736.63 1.32 139,681.75 1.55 
|ameOUs ......ee eee 166,039.41 1.67 153,974.46 1.71 








$9,951,165.01 100.00 $9,015,559.31 100.00 














\é harnin Us 
Bee caccecwuntana codons $501,939.87 18.82 $452,924.49 17.42 
BlectFiC ..scccccvcssccce 1,326,541.66 49.75 1,209,262.67 46.50 
Railway—City Lines...... 411,537.22 15.43 515,268.94 19.82 
Railway—Interurban .... 292,714.71 10.98 283,532.59 10.90 
Matt vcstbesbecicreeaes *17,662.53 * 66 1,380.33 .05 
Miscellaneous ........... 151,561.84 5.68 138,084.22 5.31 
ls a i aeriae: aceoeen $2,666,632.77 100.00 $2,600,453.24 100.00 
*Net Loss 


rec 


Py 


ness conditions, at present, in all of the communities 
ved are good, and crop conditions in the sections served 
he largest number of your Subsidiary Companies during 
year 1919 were excellent, and due to the high prices 
ived the monetary return was the largest in the history 


+ 


f the several States. 


2eturns from the 1920 Federal Census indicate that all of 
ommunities served by your Subsidiary Companies have 


| a very healthy growth, and in some instances the growth 
1S large. 


1 the latter half of 1919 there was some falling off in the 
unt of electric power consumed, and in the number of 
et railway passengers carried. This was due almost en- 
to the lessening demand by the United States Arsenal 
‘+k Island, Illinois, on account of the change from a 


r footing to a peace basis, for power for its own use and 


sportation for its employes, but since January 1, 1920, 
sales in all departments show very material increases and 
ow running at the highest demand in the history of the 


mpany. 


ui 


Board of Directors acknowledges with appreciation the 
and hearty support given to it by the employes and 
of the Company and its Subsidiary Companies, and 
iders that the good results obtained and now being realized 
a large measure due to the splendid spirit of co-opera- 
and good fellowship that prevail in the organization. 
ring the year regular dividends at the rate of one and 
half per cent. quarterly were paid on the First Preferred 
and at the rate of one per cent. quarterly on the Com- 
Stock of your Company. 
ir Board of Directors, however, deemed it wise to defer 
nds on the Common Stock on January 1, 1920, largely 
e of the high cost of money, so that the cash resources 
e Company might be conserved and used for the benefit 
| its security holders, and this policy will no doubt be 
cial to the Common Stockholders, as it results in the 
ng up of values which can again be realized upon later. 
e total number of stockholders December 15, 1919, was 
an increase during the year of 83, which has been in- 
| as of March 15, 1920, to 3,348. Of the total number 
kholders 987 are residents of the communities served. 
ompanying this report is a map showing the territory 
1 by the Subsidiary Companies and, indicated by sym- 
the class of service rendered. 
pended hereto is a Consolidated Balance Sheet of the 
d Light and Railways Company and its Subsidiary Com- 
of December 3lst, 1919, and a Statement of Profit 
Loss, Surplus and Depreciation Accounts for the year. 
ertificate of Messrs. Barrow, Wade, Guthrie and Com- 
Chartered Accountants, who have audited the books 
counts of your Company and its Subsidiary Companies, 
ereto annexed. 


Order of the Board, 
ay Ist, 1920 FRANK T. HULSWIT, President. 


TE There is enclosed herewith a Comparative State- 

of Earnings of the United Light and Railways Com- 

for the 12 months ended March 31, 1919, and March 31, 
, in order that you may be informed of the present con- 
n of your Company’s affairs 
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UNITED LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY 
COMPANIES CONSOLIDATED BALANCE SHEET AS AT 
DECEMBER 31ST, 1919. 








ASSETS. 
PLANT, CONSTRUCTION AND INVESTMENT AC- 

COUNT: Aggregate of Book Value...............45. 1,307 ,060.58 
Petes Ee le Ps 6 hhc ae resecdesiveceseeeasen $51,307 ,060.58 
CURRENT ASSETS: 

Cash on hand and in Banks............. $791,759.91 

Consumers’ Accounts Receivable, less Re- 

Serve TOF TN THNOO ss bo ccindsecsccccees 655,993.40 

Claim for Refund of Income Taxes—Year 

| Aer ra ny aria eee 10,901.55 

Damage Claims Collectible from Lloyds. . 15,441.45 

Notes Receivable.........secccecesese 26,500.42 

ond, Bonds at ‘par (31%, 444% and 

ook ins cl ti cssbnndacctesbes 130,220.00 

Stocks ‘aald Bonds of Other Companies.. 36,788.50 

Interest and Dividends Receivable....... 3,805.27 

Supplies (Coal, Coke, Oil, Pipe and Ap- 

DEE sb vbedcunsmasreicscssacunses 825,502.89 

Pe ID 0:5.6. 5.05. 4.55 eee enieks 62,909.32 
—_— 2,559,822.71 

CASH AND SECURITIES IN HANDS OF TRUSTEES 

FOR SINKING FUNDS, BTC. . ccccccecsccccessecccess 61,233.82 

ITEMS IN SUSPENSE AND OPEN ACCOUNTS......... 9,322.70 
$53,937 439.81 
LIABILITIES. 
CAPITAL STOCK: 
United Light & Railways Company : 
lst Pfd. 6% Cum. Auth. $12,500,000.00 
OE oc cao 0d 640k ec Exes eons eeeh ens en ‘$10, 133,100.00 
Less amount held by U. L. & Rys. Co..... 78,700.00 
$10,054, 400.00 
Common, Auth., $12,500,000.00, Issued.... $7,193,900.00 
Less amount in Treasury...........66+. 325, 00 
— 6,868,300.00 
Cedar Rapids & Marion City Ry. Co.: 
COMMROD, BOG. « 5.6:0.:019:0.0.06:660060060'080% $650,000.00 
Less amount held by U. L. & Rys. Co.. 584,801.24 
65,198.76 
Chattanooga Gas Company: 
Preferred 6% Cumulative, Issued........ $500,000.00 
Less amount held by U. L. & Rys. Co... 493,100.00 
- 6,900.00 
Tri-City Railway & Light Company: 
Preferred 6% Cumulative, Issued. ... $3,000,000.00 
Less amount held by U. L. & Rys. Ge... 173,800.00 
—————— 2, 826,200.00 
a, er nee ee ee $9,000,000.00 
Less amount held by U. L. & Rys. Co... 8,915,900.00 
-— 84,100.00 
Total Capital Stock in hands of Public................ $19,905,008.76 
FUNDED DEBT: 
United Light & Railways Company 
First and Refunding 5s, Issued........... $15,553,600.00 
Treasury Bonds: 
Deposited as Collateral to 
Bond Secured Gold Notes. .$6,000,000.00 
In Treasury .... : ; 430,300.00 
——$$—$$_—____— 6,430,300.00 
— — $9,123,300.00 
6% Convertible Gold Debentures, Due 
November 1, 1926... ... $2,000,000.00 
Two and one- -half- year B ond | Se ‘ecured Gold 
Notes, due May 1, 1920...... : 1,500,000.00 
One-Year 7% Bond Securs 2d Gold Notes, 
Series C, due December 1, 1920 , 1,500,000.00 
Five-Year 7% Bond Secured Gold Notes 
due April 1, 1923 REP ae are 1,500,000.00 
6,500,000.00 
Chattanooga Gas Company 
First 5s Outstanding... ere reer 
Less amount held by U. L. & Rys. Co.. 6,000.00 
—— - 502,000.08 
Grand Rapids, Grand Haven & Muskegon Ry. Co.: | 
First 5s Outstanding Lea ..«eee $1,500,000.00 
Less amount held by U. L. & Rys. Co.. 2,000.00 
a 1,498,000.00 
Iowa City Gas & Electric Company: 
First 6s Outstanding $226,500.00 
Less amount held by U. L. & Rys. Co 1,500.00 
225,000.00 
Mason City & Clear Lake Railroad Company 
General Mortgage 6s — BMGINEG...cccees $316,000.00 
Less amount held by lt 4. & Rys. Co... 8,500.00 
—_—____—— 307,500.06 
Peoples Gas & Electric Company : 

General Mortgage 6s Outstanding................ 370,000.00 
Tri-City Railway & Light Company : 

First and Refunding 5s Outstanding... .$10,287,000.00 

Less amount held by U. L. & Rys. Co... 7,081,000.00 
—_—_—————  3,206,000.00 

Collateral Trust 5s Outstanding. ...............00006% 7,446,000.00 
Tri-City Railway Company : 

First 58 Outstanding. ..........cseeee. : $54,000.00 

Less amount held by U. L. & Rys. Co... 13,000.00 

ea 41,000.06 

Total Funded Liabilities in hands of Public........ $29,218, 800.00 

Patel Cbwliad. TARDINGIGG . iio acd oink nce oesivnessess0ees $49,123, 808.76 
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CURRENT LIABILITIES: Profit due Minority Stockholders............. 9,486.62 
Accounts Payable .... View aed aa $613,415.04 . 896.109 es 
Weems DOOGMORMOES 6 oocc 6 ccccicccccscccs 2,527.26 ‘ 
Pe Eg i6.40:6- 80 oc6dsed ees emedan 907 ,0T7.96 Net Profit of Subsidiary Companies due U. L. & Rys. Co. .$1,77 
Notes Payable (Issued for purchase of Interest and Dividends Receivable: 
TD ainic ac agta-mine mie caw ke ee 93,625.00 On Bonds and Stocks of Other Companies.... $1,233.38 
Paving Taxes due within one er 30,386. 70 On Bank Balances and Certificates of Deposit. 6, 114.17 
Adjudicated Claims and Damages due — 7 
ee I, ccbavae Kaa enacasiageen 3,065.79 I CI a os i dierent ode a beh width puasanbeaanaes 433.497 39 
Other Liabilities. Kidaekeekdneweue 7,303.79 ait 
$1,657,401.54 Total Gross Earnings of United Light & Railways Co... .$2,211,297.9; 
ACCRUED LIABILITIES LESS 
Interest Accrued . a re ree . $351,075.05 General Expenses, including Taxes, United 
Taxes Accrued (General and Federal)... 472,685.49 Light & Railways Co..... eeccsccscccces $222,214.96 
Dividends Accrued veeeenanawos 193,312.50 Interest on First and Refunding 5% Bonds, 
United Light & Railways Co............ 448,621.72 
-————— $1,017,073.04 Interest on 10-Year Convertible Gold Deben- 
DEFERRED LIABILITIES: tures, United Light & Railways Co....... 120,000.00 
Tickets Unredeemed .4 ere $5,588.08 Interest on Series ‘‘A’’ Notes, U. L. & Rys. Co. 90,000.00 
Meter and Service Deposits............. 171,074.87 Interest on Series “‘B” Notes, U. L. & Rys. Co. 105,000.00 
Deferred Paving Taxes................. 79,163.92 Interest on One-Year Series “C” Notes, U.L. 
Deferred Adjudicated Claims and Damages 15,097.66 & Rys. Co........--.0+. peeeee tee eee --+ 5,806.39 
Advances from U. S. Housing Corporation. 97,855.2 Interest on 5-Year Notes, U. L. & Rys. Co, | 
as 368.779.73 a I Fa I i beh nos Ca eendwceee 89,533.28 
. ~~ DUS, 169.60 Interest on Commercial Loans............. 42,509.45 
SURPLUS OF SUB-COMPANIES AVAIL- ~— ——— 
ABLE FOR DIVIDENDS TO MINORITY "ots Penandt - or = oy 
STOCKHOLDERS - PG. SEED tcapecwnewieamawnnmess 1,123,185.80 
Cedar Rapids & Marion City Ry. Co...... $15,193.95 memenes 
Tri-City Railway & Light Company...... 752.47 Balance, being Profit for the Year ended December 31, 
SP Pe Ce 15,946.42 1919, carried to Surplus Account...........c.sces00-8 $1,088,112 
RESERVES: rE reine = 
For Maintenance, etc..............e00% $57,522.02 L. H. HEINKE, Treasurer 
Se ED oc ccwsne vesesdccestoeces 159,235.18 
For Depreciation : ‘ntiiaiaaaagnn 
Balance, January 1, 1919. .$1,669,371.52 
Depreciation added for year — 71,489.59 CHARTERED ACCOUNTANTS’ CERTIFICATE 
$1,740,861.11 New York, March 15, 1920 
Less Property Written Off, 99 = = We have examined the books and accounts of the United Light & 
Less Salvage Value... 375,731.98 es Railways Company and its Subsidiary owned and controlled Com- 
; ——— 1,365,129.18 panies for the year ended December 31, 1919, as follows: The Cadillac 


ae - 1,581,886.58 Gas Light Company, Cedar Rapids Gas Company, Cedar Rapids & 
172,453.94 Marion City Railway Company, Chattanooga Gas Company, Fort Dodge 
pa Gas & Electric Company, Grand Rapids, Grand Haven & Muskegon 
$53,937 4139.81 Railway Company, LaPorte Gas and Electric Company, Mason City 
& Clear Lake Railroad Company, Ottumwa Gas Company, Peoples 
= —— Gas & Electric Company, Tri-City, Railway & Light Company and its 
po : ati = . ee - Subsidiary owned and controlled Companies, and we have compiled 
UNITED LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY therefrom the foregoing Balance Sheet, Profit and Loss Account and 


| EP errrrrrrrrrrew rere rrrrecrrire ri rer cee ee 


COMPANIES CONSOLIDATED PROFIT AND LOSS AC- Surplus Account annexed. We find that before deduction of Deprecia- 
‘OUNT F¢ RL NDED DECEMBER 31, 1919. tion and Discount on Funded Debt, the Net Earnings for the year 
COUNT FOR YEAR ENDED DECEMBER & amounted to $1,088,112.07, as shown. A sum of $71,489.59 has beer 
Gross Earnings of Subsidiary Companies...............$9,951,165.01 charged against Surplus to cover Depreciation, and a further sur 
Operating Expenses, including Maintenance, General and $110,180.36 to cover the proportion of Discount on Funded Debt 
Income Taxes . cavveewesabeb ussanmees hades 7,284,532.2 applicable to the year 191%. 


In our opinion the foregoing Consolidated Balance Sheet 
December 31, 1919, correctly sets forth the position of the Unit 





Net Earnings of Subsidiary Companies................. $2,666.63 2.77 Light & Railways Company and its Subsidiaries. 

Interest and Dividends on Bonds, Preferred 7 % Sng gin a * ia aia 
Stock and Notes of Subsidiary Companies in BARROW, WADE, GUTHRIE & COMPANY 
hands of Public... ee Auditors 
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The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, coppers, 
oils, ete. These booklets, circulars and special reports containing the best and latest data on financial matters 
are free. There is only one place where all current financial literature, classified and indexed, is assembled. 
That is the magazine— 


Investors’ Book of Booklets 


Send for May Number—FREE 


The following booklets and circulars are only a very small part of the literature reviewed and classified in this 
May Number. These may be secured without cost. Send for a free sample copy. It is the only way you 
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6.200 2 Cities Service 


(Continued from page 32) 


\\ la MM 


the transition into the Cities Service Company 





— present company there are street railways, oil 
11.997 en properties, pipe lines and electric companies. 
nections as a separate organization for reasons 

n principle and operation. The Doherty organiza- 

inages the company. Its compensation proceeds 

1e earnings of the common stock of Cities Service 

it received as organizers of the company and for 

rendered and to be performed. 

profess to be awed, and sometimes made nervous, by 

it number of subsidiaries, sub-holding companies and 

8 185 en sidiarics. I have examined the structure thoroughly and 


= that the very nature of the organization is one of its 


verful commendations. 
8,112.07 
purer s not seem that it would be practical, or wise, to 
t such a comprehensive enterprise as Cities Service, 
manner other than the one followed. As it is 
t. careful management is facilitated. It does not 


iat this could be accomplished, so perfectly, other- 


examaple—in the organization are pipe line com- 
These cannot buy or sell oil. They are the 
»f transportation. Therefore, they must, under 
be operated as common carriers. So they must 





te as separate organizations in the holding of the 


I ysidiaries which, in turn, are held by the parent 


hes ition 


oncluding discussion of this particular phase of the 


ative gymnastics to conclu 


in 


] 
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le that development of reserve 


acreage should bring production large enough to con- 
tinue a substantial showing of earnings in the future. 

What does the future h if ervice? ts a question 
which every investor or ¢ tive investor well may ask. 


In seeking an answer, 


conditions and prospects, and poss 


™ 7 
roaai" 


y speaking, the 


Regulatory bodies h 


one 


sat 


a 


114 revieu 


1 


1 


ilities 


enerai 


public utility 


in the oil field. 


is Javoral 


come to a 


realization 


that not 


only the public must be protected by them, but the com- 
panies must be treated with a live and let live considera- 
tion. This is reassuring. Then, too, it is a well establish- 
ed law that, following a period when strict industrials 


reached peak prices, and railroads 


lowest ebb, a revival 


pressed. 


oOo! 


Talking with men wh 


SE 


plete, I learn that Doherty 


the which wil 


the 


period 
period in compa 


division of gross 


veals a steadily improving condition it 


l 


ny’ 


n 


earnings 


nterest mu 


grasp ol 


history I 


for the pa 


The actual figures perhaps may not tr 


as it was in 17 and ‘18 tha 


reflected 
for Cities Se 


were 


earnings 


The power end of th 


I am informed that 


} ‘ 


business also is in good position. 


+ 


1921, to be 


and utilities saw the 


st come to the de- 


the situation is com- 
®& Company 


d May, 


confidently expect 
the banner 
xamination of the 
st three years re- 
1 the utility branch. 
eveal the full story 


extreme high costs of financing 


In 1916, the utilities branch showed gross 


7 


over 


1110. 


applications for power greatly ex- 


1 


ceed present ability to supply. Manufacturers, as a result 
of the system maintained by the Doherty organization of 
educating its customers to appreciation of fuel costs as 
a base, are willing t sliding scale ices. What they 
want is power. 

Speaking of gas, Mr. Doherty predicts industrial ap- 
plication of artificial gas scale never before thought 
possible. He also predicts great things for natural gas 
eve yments Phe eas ( pect Cities Service 
to take oreat Stride | yoC 1 nes 


Article 3, of this series, will discuss in an analytical 
manner, the subsidiaries which go to make up the 


Cities Service structure 


ct it will be well to refer again to the relation be- 
| n gross annual earnings and the total funded debt of 
bsidiaries, plus current liabilities, stocks of Cities 
y surplus representing money invested in proper 
an d due to stockholders in some form or other. 
in irding to the annuai report last submitted, ther: 
le more than $3 of obligations for every dollar of 
gross annual earnings. This fact is indisputable 
to any question which may arise as a result of the 
1 of financing by subsidiaries. It also is a remark- 
tatement of fact when it is remembered that public 
usually show total capitalization five times gross 
earning vithout raising any question whatever. 
. mently is stated that le there is much interesting 
| ima nv's bala heet, the real test 1 what 
bai rea 1/1 ing concern? In other 
r r of the company, past and 
| 
| | 
le wa vii to rm an estimate of a com 
earning power, or its value as a going concern, is 
ine the earning’s performance over a period of 
It the case of Cities Service we will « i ne the 
} the period bou € ) 1914, following the cep 
e present co ind the year 1919 
s a t yhic stor 1 this connectio the 
nte vith this ticle It will be observed that 
| ning the ce ) d rese cr¢ d in 
$1,761,551.58 1914 more than 13 million 
1919 
Ss ¢ that om oil consti te 1 good 
tage ( rt et But examunat yf a divis 
t rnings ld dispel an : ( t} 
Fo mle 1 1 s on Cities Ser ‘ f 
1919 required $4,215,264.40. The ce util 
‘ | 5,945.26 This 1 
‘ ‘ f embered t Cit 
0.000 lands selected | t} i 
20.000 ac ) 
which in 1919 showed gross earnings of $15,321,605.51 
1 not ~~ thas ne wld he held iit } 


The article will appear in 
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CUBA CANE SUGAR. 
e sugat t one which seems to be in 
is favor tion f provement is Cuba 
‘ yrospe¢ the common of about 
$20 hare tl t te advances in price 
rf t stor Che ts of possible inaug- 
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The Service We Render 


X. 


Ad 

IN a series of nine announcements we have 
told you something about our service and also 
something about our type of organization. Per- 
haps, if you have not investigated us, you still 
doubt the value (to you) of such a service. 
BUT let us give a little proof. The worth of 
this service is best proven by the record. Our 
steady and healthy growth, year after year, 
and the very high percentage of renewing sub- 
scribers is the strongest possible indication of 
the usefulness and value of our work. 
were kept. 
of ten thousand clients? 
it will sell itself to you. 

30 Nassau Street Dept. 8 New York City 


OUR gross fees from subscribers were 350% 
greater in 1915, than in 1911, and in 1919 were 
400% greater than in 1915. In 1919 they were 
1200% greater than 1910. In 1910 we super- 
vised or reported on investment lists aggregat- 
ing about $20,000,000 in par value; in 1919 we 
supervised investment lists of $1,255,000,000 in 
par value, besides giving advice or information 
on countless securities of which no records 


AREN’T you sufficiently convinced to join our army 
Investigate our Service and 


MOODY’S INVESTOR’S SERVICE 


JOHN MOODY, President 
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DIVIDENDS. 





Dominion Oil Company 
Dividend Notice 


May 5, 1920. 


Pursuant to resolution of Board of 
Trustees of Dominion Oil Company a 
stock apportionment of ten (10%) per 
cent. will be paid on June Ist, 1920, to 
stockholders of record May 15th, 1920. 


Dominion Oil Company 
By B. E. SYLVESTER, 


Secretary. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 30 
The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of the 
American Power & Light Company has been 
declared, payable June 1, 1920, to common 
stockholders of record at the close of busi- 

ness May 19, 1920. 
WILLIAM REISER, Treasurer. 





Pforzheimer & Co., 25 Broad street, 
New York City, have issued an in 
teresting circular on “The Effect of 
Stock Dividends on Standard Oil 
Stocks.” 





NOTICE, 





MIDDLE WEST UTILITIES COMPANY 
Notice of Special Meeting of Stockholders 

The stockholders of Middle West Utilities 
Company are hereby notified that pursuant 
to eall made by the Board of Directors, a 
special meeting of the stockholders of said 
Company will be held at the office of the 
Company, No. 7 West 10th Street, in the 
City of Wilmington, in the State of Dela- 
ware, on the 15th day of June, 1920, at 11:30 
o’clock A. M. The purpose of the meeting 
is to consider the question of the adoption 
of a certain agreement (which has been 
approved by the Directors) for the merger 
and consolidation of Middle West Securities 
Company with and into Middle West Utilities 
Company. 

For the purpose of said meeting the Com- 
pany’s stock transfer books will be closed 
at 1:00 o’clock P. M. on Saturday, May 22, 
1920, and will be reopened at 10:00 o’clock 
A. M. on Thursday, June 17, 1920. 

Dated April 30th, 1920. 

EDWARD J. DOYLE, 
Secretary Middle West Utilities Company. 





DIVIDEND. 





WESTINGHOUSE 

ELECTRIC & MANUFACTURING CO. 
165 Broadway, New York, N. Y., May 8, 1920. 

The stock transfer books will, for the 
purposes of the annual meeting of stock- 
holders, to be held on June 9, 1920, be closed 
on May 22, 1920, at 12:00 o’clock M., and 
reopened on June 10, 1920, at 10:00 o’clock 
A. M. JAMES C. BENNETT, Secretary. 





International Motor Truck. 


The International Motor Truck 
Company reports net profits of $968,- 
057 after allowing for interest charges 
and Federal taxes in the quarter 
ended March 31. The income was ob- 
tained on the production of 1,870 
trucks, according to announcement 
yesterday. 





The Financial Wor 


LOOKS FOR RALLY. 

W. L. Hensley of E. W. Wagner g 
Co., 33 New Street, New York, in his 
weekly financial review of May 13th 
says: Because of a strong technica! 
situation a spirited upturn may be ap. 
ticipated on the stock exchange dyr. 
ing the next week or two. Liquida. 
tion has been continuous and appar. 
ently thorough. There appears to be 
no great volume of securities coming 
out of strong boxes. On the othe; 
hand bargain buying is occasionally 
in evidence. The future of the mar. 
ket during the next few weeks may be 
determined through careful analysis 
of political developments. If the Re. 
publican nominee is satisfactory to 
the G. O. P. it is likely that rich in. 
vestors will assume an aggressive 
buying position. One should not for. 
get that great property values have 
been built up during the war period, 
These should offset the unfavorable 
earnings outlook for 1920. 

—U— 
American Wholesale’s Year. 


Total net profits of the American 
Wholesale Corporation for the year 
ended December 31, 1919, were $2,928. 
612, equivalent, after $297,500 in pre- 
ferred dividends, to $29.23 a share 
earned on the 90,000 shares of com- 
mon stock. This amount was ar- 
rived at after the deduction of Fed- 
eral taxes. 

—Oo— 
Kerr Navigation. 

The American Ship & Commerce 
Corporation, which is now the Kerr 
Navigation Corporation, has issued 
its annual report for 1919, showing 
surplus after charges and Federal 
taxes of $1,863,435. The corporation 
has 40,000 shares of class A stock 
outstanding entitled to receive $7 a 
share per annum and 110,000 shares 
of Class B stock. From the date of 
incorporation, Sept. 3, 1919, to Dec. 31, 
1919, dividend requirements on the 
Class A stock would aggregate ap- 
proximately $93,333, leaving a balance 
of $1,770,102 for the Class B stock 
equivalent to $15.95 a share. 

Southern California Edison Com 
pany reports earnings for March 
$866,470, increase 18 per cent.; after 
deduction of expenses and taxes, fixed 
charges, a balance of $243,630, increase 
of 34 per cent. 

—O— 

Tennessee Rwy. Light & Power. 
Gross earnings...$5,736,402 $6,146,61! 
Net after int. chgs 510,496 705,451 
The East St. Louis & Suburban Co. 
Gross earnings...$3,213,152 $3,212.05 
Net after int. chgs 6,125 173,984 

Bangor Railway & Electric Co. 
Gross earnings...$1,094,675 $923,072 
Net after int. chgs 184,970 87,249 
Cumberland County Power & Let. Co 
Gross earnings...$2,768,599 $3,226, 
Net after int. chgs 282,414 66,661 
Androscoggin & Kennebec Rwy. Co. 
Gross earnings...$1,069,151 $894,784 


Net after int. chgs *44,785 *123,932 


* Deficit 
Huntington Development & Gas Co. 
Gross earnings ... $528,587 $563 ,88- 
Net after pfd. di’ds 75,861 60,022 
Portland Rwy., Light & Power Co. 


Gross earnings ...$8,591,001 $7,667,129 


Net after int. chgs 369,877 321 ,A 
re) 
, An Authority. 
I find your paper about the 
authority on financial affairs I « 
read. 








Tohn M. Lace 








re) 
Efficient. 

Tie Financial World is giving e* 
cient service and I feel that [ ca" 
rely on it in the future. 

Gus. A. Weekle: 


When writing advertisers, tell them you are a subscriber to The Fi ial World 
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In The Land of fairy Finance 


L. L. Rogers and Publicity—Kansas & Gulf— 
The Oil Craze of 1865—A New Continental 


Rogers Seeks Publicity. 

Rogers, formerly a partner of Rogers, Norton 
& Co. which has brought out as many lemons as any 
ther promoting concern in the financial district, is now 
heading his own concern and claims the credit of having 
discovered in Judge Gary presidential timber. He but 
seeks a little free publicity. The head of the Steel Cor- 
poration will hardly feel flattered over his new-found 
political friend. 


———_—) ——— 


A Puzzling Statement. 


In the financial statement of the Kansas and Gulf Pro- 
ducing and Refining Co. it is stated that the taxes amount- 
ed to $1.019 where the net profits for the year are given 
as $572.536. This is the company presided over by former 
stock selling agents of the International Correspondence 
Schools of Scranton when Foster was engaged in an inter- 
national campaign to sell its stock. Considering the 
excess profit taxes which the Government insists upon 
collecting this low tax item needs some explanation. The 


company recently increased its capital to $15,000,000 for 
the purpose of finding new fields for the consumption of 
additional stock; a characteristic of these stock sales- 
men’s former master. 
a 
A Texas Fungus. 


One of the most impudent attempts of which we have 
record to camouflage a bold get-rich-quick scheme as a 
bank is that made by a Houston, Texas, concern under 
the guise of the Continental Bank & Trust Co. No repu- 
table local bankers know of the concern, and those who 
have heard of it do not wish to claim any acquaintance 
with it. From time to time this would-be bank’s activities 
have been exposed in these columns but, like a brook, 
it keeps going on as long as there are victims who will 
fall for any such canard as it is carrying on by saying it 
is giving investors a bankers’ gamble in oil. 

Any real bank that would send out such buncombe lit- 
erature as does this concern would have a covey of bank 
investigators flocking in upon it to find out what nut has 
gotten out of place. 








The Oil Craze in 1865. 


Going through an old issue of Harper’s Magazine for 
April, 1865, we find that the oil discovery in Oil City by 
Col. Drake resulted in quite a boom for oil promoters 
of that early day. But the nature of the advertisement 
soliciting capital for the development of oil properties 
was couched in a much more conservative manner than 
now. Promoters then did not think in thousand per cents 
Asacr osity we reprint one of the oil stock advs.: 


NEW 200-BARREL WELL ON CHERRY 
RUN. 


New 150-Barrel Well of Fine Lubricating Oil on 
Sugar Creek. 


A new 200-barrel well has been struck on 
Cherry Run above the Reed Well, close to the 
roperty of this Company on the McFate farm, 
n which one of the company’s wells is almost 
ompleted, with splendid prospects of oil. An- 
ther well on Hogg Farm close to this is also 
early down, with equally great prospects. A 
new 150-barrel well of fine lubricating oil has 
een struck on Sugar Creek (the first well 
red), adjoining the Saunders Farm, the prop- 

ty of this Company, on which a well is nearly 

mpleted with splendid show of oil. 


One acre (of the seven acres Homestead Re- 
erve) on Saunders Farm, which farm belongs 

this Company, was sold two days since for 
5,000 cash. 


This Company has five different properties on 
igar Creek, and they alone are worth today 
ver one million of dollars, and the entire prop- 
ties of the Company worth today over five mil- 
ns of dollars—$5,000,000. 


This Company owns Twenty-six Properties, in 
1 685 acres of land, carefully selected from the 


very heart of the Oil Region of Pennsylvania, 
and located as follows: 


No. 1, on Saunders Farm, on Sugar Creek. No. 
2, on McFate Farm, on Cherry Run. No. 3, on 
Blood Farm, on Oil Creek. No. 4, on Widow 
McClintock’s Farm, on Oil Creek. No.5, on Steel 
Farm, on Oil Creek. No. 6, on Steel Farm, on 
Oil Creek. No. 7, on Steel Farm, on Oil Creek. 
No. 8, on Tarr Farm, on Oil Creek. No. 9, on 
Allegheny River, opposite Horse Creek. No. 10, 
adjoining Dempsey Farm, on Cherry-Tree Run. 
No. 11, on Dempsey Farm, on Cherry-Tree Run. 
No. 12, on Reynold’s Farm, on Sugar Creek. No. 
13, on Sugar Creek. No. 14, on Wheeland Farm, 
on Sugar Creek. No. 15, on Hogg Farm, on 
Cherry Run. No. 16, on Rhodes Farm, on Elk 
Creek. No. 17, adjoining Kent Farm, on Elk 
Creek. No. 18, on Elk Creek. No. 19, on Wilcox 
Farm, on Elk Creek. No. 20, on Howard Farm, 
on Elk Creek. No. 21, on Pettis Farm, on Elk 
Creek. No. 22, on Hodward Farm, on Elk Creek. 
No. 23, on Struth Farm, on Elk Creek. No. 24, on 
Allen Farm, on Elk Creek. No. 25, on Brinth 
Farm, on Sugar Creek. No. 26, Jacob Pizer Farm, 
on Sugar Creek. 

Besides the wells on these properties now pro- 
ducing, ten new ones are being bored, and are 
already to the depth of 400 or 500 feet, with a 
certainty of immense yields of oil. 

The trustees feel confident they will be able to 
declare and continue handsome dividends shortly 
after the books are closed. Prospectus, maps 


and every information can be obtained where the 
books of subscription are open, at 
WISHART & CO.’S PETROLEUM 
EXCHANGE, 
No. 71 Broadway, New York. 
And at the office of H. F. DEVOE & SONS 
Bankers, No. 211 Greenwich St., New York. 
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Brooks Steamship. 


R. C. Megargel & Co. of New York, 
as syndicate managers, are offering 
for public subscription, 125,000 shares 
of no par value, stock of the Brooks 
Steamship Corporation. 

This company, which was. or- 
ganized a little over a year ago, has 
acquired a fleet of 25 steamers with 
an aggregate deadweight tonnage of 
approximately 115,000 tons, and estab- 
lished offices in New York, New Or- 
leans, London and Buenos Aires, and 
has agencies in Baltimore, Philadel- 
phia, Rotterdam, Amsterdam, Hel- 
singfors, Havre, Hamburg, Dantzig 
and Piraeus, Greece, and in the lead- 
ing shipping centers of the West In- 
dies and South America. 

The net earnings from the opera- 
tion of 23 ships for an average five 
months’ period, before depreciation 
and taxes, amounted to $1,775,000. 
On the same basis had the entire 
fleet been in operation during the 
past twelve months, the net earnings 
would have amounted to approxi- 
mately $25 per share. 

The directors are men well known 
in the financial and shipping world. 


~———1  -—— 


Klots Throwing Company Issue. 


Weissenfluh & Co., of New York 
and Scranton, Pa., have underwritten 
and are offering at par and accrued 
dividend, to net 8%, a new issue of 
$1,250,000 Klots Throwing Company 
8% Sinking Fund Redemption Pre- 
ferred Stock. The stock is redeem- 
able at $110 and accrued dividend. 
Klots Throwing Company, one of 
the largest throwsters and importers 
of raw silk in the world, owns and 
operates fifteen mills of approxi- 
mately 1,000,000 square feet floor 
space. It has offices and ware- 
houses in Japan, China, and agencies 
in France and Italy. The company’s 
net sales increased from $13,000,000 
in 1916 to $32,000,000 in 1919. The 
combined net profits after interest 
and taxes and depreciation applicable 
to dividends amounted to $1,834,934 in 
1919. Net profits for 1920 based on 
earnings for the first six months are 
estimated at over fifteen times the 
annual dividend requirements. They 
were ten times over these require- 
ments in 1919 and six times the an- 
nual dividend requirements for the 
our years 1916-1919, inclusive. Net 
quick assets are reported as $250 per 
share, approximately $6,000,000 has 
been put into the business from 
profits alone, while plant values are 
estimated at over $5,500,000. Recent 
financial difficulties in Japan which 
resulted in a material decline in the 
price of raw silk, have been a de- 
cided advantage to the company, as- 
suring larger profits besides estab- 
lishing a less speculative raw silk 
market. 


———()— 


Central of Vermont. 


The report of the Central of Ver- 
mont Railway Company for the last 
year shows a deficit after charges 
of $80,304, as compared with a deficit 
in the preceding year of $144,382. The 
total operating deficit of the road for 
1919 was $871,205, according to the 
Federal income account, which was 
included in the report. Adding to 
this the $628,625 standard return 
guaranteed to the road by the Gov- 
ernment the actual loss to the Gov- 
ernment totaled $1,699,830, as com- 
pared with a similar loss of $1,512,504 
in the preceding year. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 
The Financial World and the date in which the literature you desire 
was listed. 


ON BONDS. 


Safety and Six Per Cent.—A booklet telling of some of 
of the merits of sound real estate bonds. S. W. 
Strauss & Co., 150 Broadway, New York. 


American Tel. & Tel. Co. Collateral Trust 5% Bonds.— 
A description of this security, yielding 6.80%. Red- 
mond & Co., 33 Pine St., New York. 


Steel and Tube Co. of America—General Mortgage 
Sinking Fund 6% gold bonds, yielding 6.40%, de- 
scriptive circular. Coggeshall & Hicks, 128 Broad- 
way, New York. 


Investment Securities——A comprehensive list of attrac- 
tive bonds of varied classes. National City Go. 
National City Bank Building, New York City. 


U. S. Realty 5s—A descriptive circular on this invest- 
ment. M. J. Hoey & Co., 74 Broadway, New York 
City. 


ON STOCKS. 


Standard Oil Stocks.—A summary of interesting and im- 
portant information about the effect of stock divi- 
dends on these. Carl H. Pforzheimer & Co., 25 
Broad St., New York City. 


Pacific Gas & Electric Co.—Its fundamental strength 
explained in a special circular. A. A. Housman & 
Co., 20 Broad St., New York City. 


Preferred Stocks.—A circular describing a number of 
investment possibilities. Estabrook & Co., 24 Broad 
St., New York City. 


MISCELLANEOUS. 


Cotton—A special letter reviewing its market status. 
Munds, Rogers & Stackpole, 25 Broad St., New York 
City. 


Tracing Industrial Corporation Profits—Fourth edition 
Newburger, Henderson & Loeb, 60 Broadway, New 
York City. 


Statistics of the New Bedford Cotton Mills.—Set forth 
in booklet describing earning power and dividend 
record. Tucker, Anthony & Co., 60 Broadway, New 
York City. 


Why a Trust Company.—A pamphlet pertaining to the 
making of wills and the use of a trust company as 
executor. Bankers’ Trust Co., 16 Wall St., New 
York City. 


Policyholders’ Contribution to Agricultural Readjust- 
ment.—A pamphlet stating the insurance company’s 
position in the farm mortgage field. George M. 
Forman & Co., 11 South La Salle St., Chicago, Ill. 


Investors’ Book of Booklets—A booklet of value. Ru- 
dolph Guenther-Russell Law., Inc., 25 Broad St., 
New York City. 


OF CONSTRUCTIVE 
FINANCIAL 
TERATURE 
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STATEMENT OF CONDITION AS OF MAY 4, 1920 


RESOURCES 
Specie and Notes........... $187,235.98 


Due from Federal Reserve 


Bank .........- 1,909,643.73 POND. oases eens: .. 1,615,819.40 
Due from Banks............ 952,501.67 — $3,115,819.40 
Exchanges for Clearing Unearned Interest ..... cates 45,276.01 
House .........-.+-++ 1,945,656.21 Reserved for Interest and Taxes.... 65,763.18 
Demand Loans ............ 5,633,016.24 Circulating Notes ...... - 193,000.00 
Bonds and Stocks.......... 541,821.11 Bills Payable ............ 500,850.00 
$11,169,874.94 Commercial letter of credit 
Loans and Discounts ...... $8,368,703.95 acceptances ....... 979,214.39 
Bonds with U.S. Treasurer. 235,000.00 ae eee ; ; 15,719,738.65 
Due from U. S. Treasurer. . 10,000.00 
Interest Earned and Unpaid 25,593.07 
Customers Liability under 
Letters of Credit out- 
Pee eer ee 753,627.38 
— —— 9,392,924.40 
Furniture and Fixtures.... 56,862.29 
NS ii ccnnencackasede $20,619,661.63 ep eee Pere, $20,619,661.63 





BATTERY PARK NATIONAL BANK 


™ 2 BROADWAY, NEW YORK CITY 








Capital Steck ....... . .$1,500,000.00 


Surplus and Undivided 


LIABILITIES 

















Texas Pacific Coal and Oil. 


annual report of the Texas 
Coal and Oil Co. for last year 
a net income of $5,408,611, 
to $9.01 a share on the out- 


ling capital stock of $10 per 


A balance of $4,008,793 re- 
1 after dividend payments. The 
surplus now stands at $14,156,- 
The gross earnings last year 
$20,112,266, and royalties from 
companies drilling on leased 
rty amounted to $8,742,371. Cur- 
issets at the close of last year 
$17,137,070, and current liabili- 


were $5,079,450. In his remarks 


stockholders, Edward L. Mar- 
chairman of the board, states 


the company is planning to en- 
he refining business on a large 


In association with other 


mpanies, Texas Pacific has leased 


) acres in Mexico and is clos- 
lease on 80,000 acres in Co- 


= ( 


Berlin-Standard Oil Deal. 


Deutsche-Americanische Pe- 


im Company, which belongs to 
Standard Oil group, has con- 


a ten-year contract with the 
in Government, according to 
issische Zeitung. The terms of 
greement include preferential 
ent by Germany of all the 


pany’s oil products on a fixed 








All business is to be done on 
basis. 
— 
New Firm. 
W. McGuire & Co., Inc., an- 
the opening of offices at 141 
way to deal in unlisted securi- 
id specialize in foreign govern- 
bonds. Mr. McGuire was for- 
associated with George H. 
®& Co.; Hathaway, Smith, Folds 
and the Guaranty Trust Co. 





The Outlook. 


J. S. Bache & Co., in their weekly 
review, say: 

“The readjustment of industry and 
finance to normal conditions must 
some time, it would seem, be brought 
about, whether by drastic process or 
through gradual liquidation. The 
process may be said to have begun 
in securities and the stock market, 
and has been going on there for a 
considerable period, with the result 
that Wall Street is nearer to normal 
than any other interest. The liquida- 
tion in securities thus far here has 
been brought about by stages of de- 
cline. These have been followed in 
each case by some revival. 

“In the credit situation, forces have 
been at work which would, under 
normal conditions, have produced 
considerable improvement, but the 
transportation congestion has worked 
in the opposite direction. When re- 
lease of funds from this quarter 
makes itself felt, bank statements 
should reflect the movement.” 


—O— 


Great Eastern Paper Financing. 


Lawrence Chamberlain & Co., Inc., 
New York City, and a syndicate of 
bankers have purchased and_ will 
shortly offer a new issue of $2,500,000 
Great Eastern Paper Company, Ltd., 
8% Cumulative Preferred Stock. The 
stock is redeemable at 110 and ac- 
crued dividend. Tangible assets of 
the Great Eastern Paper Company 
are reported according to appraisal 
as $9,198,000 net, representing a value 
of $351.61 a share for the preferred 
stock and $157.25 a share for the com- 
mon stock. The company holds 460 
square miles (or 300,000 acres) of 
timber limits under license and 1,400 
acres of freehold timber in Gaspe 
County, Province of Quebec, on the 


St. Lawrence River, and owns bark- 
ing mill, sawmill, water power de- 
velopment on the Madeline River, to- 
gether with railway and terminal fa- 
cilities. On the basis of the present 
current prices for lumber and ground 
wood pulp, the company estimates its 
net earnings as in excess of a million 
dollars per year, and over a period 
of years as over $800,000, or $11.97 a 


shave on the common stock. 


—_o——_- 


Patchogue-Plymouth Mills. 


Marwick, Mitchell & Co., account- 
ants, report combined earnings of 
the Patchogue Mfg. Co.-Plymouth 
Mills and the Patchogue-Plymouth 
Mills Corporation for 1919, showing 
sales of $4,653,377.11, an increase of 
32 per cent. over those of the year 
previous. Net profits after taxes 
and depreciation were $424,671.30, an 
increase of 37 per cent. over results 
for 1918, and exceeded by 40 per cent. 
the estimate made by President I. D. 
Einstein last fall. Net profits for 
1919 were thus over 3% times the 
dividend requirements on $1,500,000 8 
per cent. preferred stock. The sur- 
plus available for the common, after 
provision for a full year’s dividends 
on the preferred, was $13.10 per share 
as compared with $8.13 in 1918. The 
company is one of the largest manu- 
facturers of lace curtains and the 
largest American manufacturer of 
wool-and-fibre and all-fibre rugs and 
matting in the United States. 


—_o— 


Reliable. 


It is needless to say that I consider 
your paper should be in the hands 
of every person who has money to 
invest from time to time on account 
of its reliability 

R. C. Johnson. 
































Fed M & § pfd 


Int Mer Mar pfd 


Tex & Pacific.. 


Uni Alloy Steel 


9634 
Us - | Serer, 60% 
shania seetauiel mY 


NEW YORK STOCK EXCHANGE. 


Low. Close. 
33 33% 

107% 107% 
39 39 


86% 87% 
91% 93 
129% 129% 
84% 86% 
108% 109 
16444 166% 
114% 116% 
82% 33 
ety 115 
67 67% 
130% 131% 
2 52 
S34 34 
79 79 
28% 29% 
34 35 
92% 9338 
134% 138 
102% 102% 
405 2 
30 


60% «61% 
73% 3% 
61% 635 
51% 52 
30% St % 
83 831 
ise is 
4 Ss 
73 74 
41 41 
28 28 
14 14% 
99 


















114 115 
41% 41% 
2854 28% 

205% 206 
69% 70 
603% 60% 
838% R4Y, 

% 95 
60% 60% 
93% 94% 
66% 66% 

17 68 





Amer Credit Indemnity 
Amer Bakery com 
Amer Stove Co 
Central Coal & Coke com 
Central Coal & Coke pref 78 
Certain-teed Prod Corp Ist pfd.. 

Chicago Ry Equip Co 110 
Consolidated Coal 
Hamilton Brown Shoe Co 


National Candy Co com 
Candy Co Ist pfd.... 
National Candy Co 2nd pfd 
Rice-Stix Dry Goods Ist pfd.... 
Rice-Stix Dry Goods 2nd pfd.... 
. Louis Cotton Comp 
St. Louis Rky Mt & Pac 
South Acid & Sulphur 


Western Cartridge Co.......... 2 


City of St Louis 4s 1928-29-31. . 
City of St Louis , . 
E St L & Sub 5s 1982.......... 
K C Home Tel 5s 1923........ 88 
Laclede Gas Ref & Ext 5s 1934.. 
Laclede Gas Co 7s 1929 
St L & Sub Ry genl 5s 1928.... 
St L & Sub Ry genl 5s 1921.... 
St Louis Transit 5s 1924 


ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Company, Investment 
Bankers, Boatmen's Bank Bldg., St. Louis, 
, Members New York and St. Louis 
Stock Exchanges. 


Bid. Offered 
269 es 





102 1 

100 101 

109 112 

100 101 
38 39% 
89 40 

1 109% 

118% 120 

210 
93 94 
97 99% 
50 50% 

% 89% 

oaie R314 
94 951% 
47 48 
89 90 
85 86% 


HARTFORD STOCK EXCHANGE. 


(Thursday) 


Below are the closing eee 





Rates TOG Gi... .o0ssacctsesisees 470 
Automobile Ins Co........... 205 
Hartford Fire Ins Co......... . -580 
National Fire Ins Co 

Phoemis Tne Ce..cccccccccccocs 
Aetna Casualty & Surety....... oe 
Aetna Life Ims Co............. — 
Conn Gen Life Ins Co.......... 430 


Hartford Steam Boiler Ins Co. .320 
Travelers Ind Ge...ccccccsccces 560 
Travelers Ins Co rights........ 115 
Htfd City Gas Lt pfd (par 25).. 35 
Htfd City Gas Lt com (par 25). 30 


Hartford Electric Light........ — 
2) 8 &. fo Seer 96 
Americas DBFASS .cccccccssccces 210 
American Hosiety (par 25).... 95 
American Hardfare ........... 142 
American Silver (par 25)....... 37 
Bigelow-Hartford pfd ......... 96 
Bigelow-Hartford com ... —_— 
Billings & Spencer (par 25). os 
Bristol Brass (par 25)......... ” 26 
SP Perrrrerrre rr 240 
Colt’s Arms Co (par 25)....... 51 
Eagle Lock Co (par 25)....... — 
le Os 6. 6.6.0400000sn keene 96 
JOMRS-PPALE CO. 2c cccccccescces aa 
Landers, Frary & Co (par 25).. 64 
J R Montgomery Co........... 1 


Nat Marine Lamp (par 25). 
New Britain Machine (par 25). ig 


New Departure pfd............ 

Niles Bement Pond pfd......... 97 
Niles Bement Pond com......... 104 
North & Judd (par 25)........ = 
Peck, Stow & Wilcox (par m.. 

Plimpton ves ckebtneeenad 

Pratt & Whitney pfd........... 8 
fh ££ eee 370 
RGD TE Gccccccocce an atcete 175 
Standard Screw pfd “A”....... 108 
Standard Screw com........... 345 
Stanley Rule & Level Co....... 490 
Stanley Works (par 25)........ 54 

do do pfd (par 25).......... 241% 

, ££ ee 240 
Terry Steam Turbine.......... 250 


Torrington Co pfd (par 25).... 28 
Torrington Co com (par 25).... 67 





Traut & Hine (par 25)......... 30 
Union Mfg Co (par 25) 

U S Envelope pfd......... nose 
U 8S Envelope com........-.c00. =- 


Whitlock Coil Pipe (par 25). . 





The Financial Wor; 


Southern California Edison pfd. 95 99 
*Standard Gas & Electric com.. 15% _ 17 
*Standard Gas & Electric pfd... 37 39 


Tennessee Ry, Lt & Power com. 1 3 
Tennessee Ry, Lt & Power pfd.. 4 7 
United Light & Rys com....... 20 2 
United Light & Rys Ist pfd.... 57 60 
Western Power com.........-- 14 17 
Western Power pfd............. 59 63 


*Par value $50. 





S28 








MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St., New York. 
Bid. Asked. 


American Mfg Co com..........160 


American Mfg Co Ist pfd...... 85 
Draper Corporation ........... 140 
Fisk Rubber Ist pfd........... _- 
Griswoldville Mfg 1st pfd....... 98 
Lewis A Crossett Ist pfd...... 97 
Merrimac Chem (par $50)...... 85 
Nashua G & C Paper Co Ist pfd Ss 
Northwestern Lea Ist pfd...... 

oe Ee eae 100 
Simonds Mfg Co pfd............ 99 
Stollwerck Choc Ist pfd........ 100 
Stollwerck Choc conv 2d pfd....103 
Union Twist Drill Ist pfd...... 98 
Valvoline Oil Ist conv pfd..... 99 
Waitt & Bond Inc Ist pfd...... 98 


S D Warren prior preference. . .100 





PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 65 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 


Bid. 


American Light & Trac com...145 
American Light & Trac pfd.... 82 


Adirondack Flee Power com... 10 
Adirondack Elec Power pfd.... 70 
*American Gas & Elec com....110 
*American Gas & Elec pfd..... 37 


American Power & Light com.. 55 
American Power & Light pfd... 69 
American Public Utilities com.. .. 
American Public Utilities pfd... .. 


American Waterworks Electric.. 2 
Am W W & E participating pfd. 5 
Am W W & E ist pfd......... 40 
Carolina Power & Light com... 33 
Cities Service com............. 340 
Cittee Gervied MiG... .ccaccccces 66 


Cities Serv Bankers Certificates. 38% 


Citles Serv 7°%, ser B, 1968....140 


Cities Serv 77%, ser C, 1966.... 98% 
Colorado Power com........... 10 
Colorado Power pfd............ ba) 


Commonwealth Pr Ry & L com. 19 
Commonwealth Pr Ry & L pfd.. 40 


Denver Gas & Elee gen Ss...... 7 
Electric Rond & Share pfd..... R4 
Empire District Flectrie pfd... 55 
Federal Light & Trac com..... 5 
Federal Light & Trac pfd...... 42 


Gas & Flectrie Securities com. .250 
Gas & Electric Securities pfd... 67 
Northern Ohio Flectric com.... .. 
Northern Ohio Electric pfd..... ne 
Northern Ontario Lt & Pr eom.. 10 
Northern Ontario Lt & Pr pfd... 50 


Northern States Power com..... 45 
Northern States Power pnfd..... 80 
Pacific Gas & Flectric pfd...... 79 
Republic Ry & Light Co com... 12 
Republic Ry & Light Co pfd.... 43 


Southern California Edison com. 80 





STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 Broad Stree 
New York City. 


Bid. Ask 
Anglo-American Oil Co, Ltd... 224% 3 
Atlantic Refining Co.......... 1150 1200 
Atlantic Refining Co pfd....... 103 105 
Borne-Scrymser Co ....+-+-+++ 450 475 
Buckeye Pipe Line.........-+- 89 9] 
Chesebrough Mfg Co cons..... 225 235 
Chesebrough Mfg Co cons pfd. 102 105 
Continental Oil Co..........++. 150 160 
Crescent Pipe Line Co........ 30 82 
Cumberland Pipe Line Co..... 130 140 
Eureka Pipe Line Co.......... 103 108 


Galena-Signal Oil Co pfd new.. %3 08 
Galena-Signal Oil Co pfd old.. 97 102 





Galena-Signal Oil Co com..... 50 60 
Illinois Pipe Line oC......... 160 165 
Indiana Pipe Line Co......... 89 92 
Int Petroleum Co, Ltd......... 37 38 
National Transit Co........... 28 30 
N Y¥ Transit Co.....cccccscees 160 165 
Northern Pipe Line Co. Six pe seat 95 98 
Ohio Oil Co... cccccccccccesses 320 825 
Penn-Mex Fuel Co..... enesaus 43 

Prairie Oil & Gas Co.........-. 550 575 
Prairie Pipe Line Co......... 1k = 
Solar Refining Co.......+..+.++. 380 

Southern Pipe Line Co......... 12 o 
South Penn Oil Co........+++- 290 295 
Southwest Penna Pipe Lines... 65 70 
Standard Oil of California..... 318 823 
Standard Oil of Indiana....... 650 75 
Standard Oil of Kansas....... 570 590 
Standard Oil of Kentucky..... 380 895 
Standard Oil of Nebraska..... 450 500 
Standard Oil of N J.....+..-- 660 67 
Standard Oil of N J pfd....... 103 106 
Standard Oil of N Y.........- 400 410 
Standard Oil of Ohio.......... 450 490 
Standard Oil of Ohio pfd...... 101 103 
Swan & Finch Co........-6++. 980 % 
Union Tank Car Co........ cos ae 112 
Union Tank Car Co pfd....... 98 100 
Vacuum Of] Co.....-.ccccccee 365 875 
Washington Oil Co............ 27 3 

Miscellaneous Oil Companies, 

Atlantic Lobos Oil Co com..... 37 

Atlantic Lobos Oil Co pfd..... 105 130 
Cosden & CO....-seeseeeeeees ™ T 
Elk Basin Petroleum Co....... 8% 8 
Houston Oil Co com.......... 83 87 
Imperial Oil, Ltd............. 112 116 
Magnolia Petroleum Co....... 880 400 
Merritt Ol] Corp.......ccccsee 15 15 
Midwest Refining Co.......... 142 144 
Northwest Oil Co.............. 2 80 
Producers & Ref Corp com.... 7% 8 
Sapulpa Refining Co.......... 5% 5 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut & 
Cincinnati, O. Members New York 
Stock Exchange. 


Bid, Aske 
American Laundry Mach com... 68 70) 
American Laundry Mach pfd.... .. 105 
American Rolling Mill com..... 50 i 


American Rolling Mill pfd 7%.. 99% 
American Seeding Machine pfd.. %6 97 
Cincinnati Union Stockyards... .110 115 


i a re 100 

Gruen Watch Co com........... 147 

Gruen Watch Co Ist pfd........ 100 105 
Gruen Participating pfd........ 130 ; 
Procter & Gamble com.......... 121 12 
Procter & Gamble 6% pfd....... 98% % 
Procter & Gamble 8% pfd....... .. 145 
Rudolph Wurlitzer pfd......... 100 105 
U S Ptg & Litho com........... 344, 3Y 
U S Ptg & Litho Ist pfd........ 93 bs 
U S Ptg & Litho 2d pfd......... 45 5 
Cincinnati & Sub Bell Tel....... 69 it 
Cincinnati Gas & Electric....... 69144 & 
Cincinnati Gas Transportation... 98% * 
CN & C common...........+. 67% ®& 
-b tion Serre §2 5 
Cincinnati Street Ry........... 40% il 
Little Miami guaranteed........ 70 ‘ 





CANADIAN QUOTATIONS. 
Lynch & McDermott, 10 Wall , Yo 
sid. 


Dominion of Canada War Loan— 


F's  F) aaa 81 8 
Ga, Gue Get 1, IBGE... .ccsces 82 oe 
5s, due Mar 1, 1987.......... 84 8 
Dom of Canada Victory Loan— 
5l4s, due Dec 1, 1922......... 86 
5148s, due Dec 1, 1927......... 87 4 
514s, due Dec 1, 1937......... 88 y 
54s, due Nov 1, 1923........ 86 
5148, due Nov 1, 1933........ 86 
514s, due Nov 1, 1924........ 86 A 
54s, due Nov 1, 1934........ 84 5 


GERMAN CITIES. 
Berlin 3%s.... 18% Dresden 44s.. ~ 


Bremen 3s... 17 Dusseldorf 4'A8 ; - 
Bochum 4s.... 21 Erfurt 4s.. 2" 
Crefeld 4s..... 22.58 Frankfort 3s. ‘ 
Danzig 4s..... 27% Kiel 4s......- 


Dortmund 4s.. 21.93 Leipzig 4s..... 











ial Worl 





95 99 
15% 17 
37 3u 
1 3 
4 7 
20 24 
57 64 
14 17 
59 6: 
UES, 
road Street 
Bid. Ask 
150 120 
103105 
450 475 
&Y 9] 
225-235 
U2 105 
150 164 
30 82 
130 140 
103 108 
93 98 
97 102 
50 60 
160 165 
89 92 
37 38 
28 80 
160 165 
95 98 
320 825 
$3 46 
550 575 
195 200 
380 400 
120 135 
200 205 
65 70 
318 = 828 
B50 75 
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380 895 
150 500 
360 670 
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100 410 
450 490 
101 103 
80 i] 
108 112 
98 100 
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27 3 
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og 105 
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00 
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- 1 
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3414 35] 
93 % 
45 51 
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6914 6 
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67% 
52 5 
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26. 
27. 
28. 
29. 
30. 


The 


FIFTY BEST AVAILABLE BOOKS 


INVESTMENT 
SPECULATION 


PRINCIPLES OF BOND INVESTMENT—Chambberlain. .........00c000 ccccssccsccenecs postpaid 
FEV re TURD Fes ae OE. ooo iii bc hve cc ccndae ivscdecevesanes postpaid 
ee ee NE ice ck cscs acideceeenaesdsd Fons bianders asinine postpaid 
MONEY AND INVESTMENTS—Rollins (a dictionary)... ..........c00 ceececececececes postpaid 
COURSE IN CORPORATION FINANCE—Inv. Bankers’ Assn......... ....cccceeseeees postpaid 
COURSE IN STOCK EXCHANGE BUSINESS—Inv. Bankers’ Assn..... ..........00005. postpaid 
INDIVIDUAL AND CORPORATE MORTGAGES—Lilly. ............2. cccccccccvcccces postpaid 
INVESTMENT HANDBOOK—Atwood................0--ceeeeces postpaid 
SIMPLE PRINCIPLES OF INVESTMENT Gibson. psec ...postapid 
Ce a ee a aioe sie hice cao cies he sees EVE accsewscenn . .postapid 
ee Be OE os ios vic odiceiinne sss ceadee dns sscesesendnsoncd postpaid 
BONDS AND THE BOND MARKET—A symposium of authors aainipeeials ite postpaid 
RT eT ee PT eee Teer Tere rr Teer .. postpaid 
THE HUMAN SIDE OF BUSINESS- p ierce (bond selling) ..postpaid 


ACCOUNTANCY OF INVESTMENT-—-Sprague (mathematics) 
FINANCIAL CRISES AND DEPRESSIONS—Burton 
PRACTICAL POINTS IN STOCK TRADING—Browne 
FOURTEEN METHODS OF OPERATING IN THE STOCK M ARKET. 
STUDIES IN TAPE READING—“Rollo Tape” 
MINING INVESTMENTS AND HOW TO JUDGE THEM- 
HOW TO ANALYZE INDUSTRIAL SECURITIES—Collver 
HOW TO ANALYZE A RAILROAD SHARE—Moody 
OPTIONS AND ARBITRAGE—By Nelson.. ’ 
SHORT SALES IN THE SECURITY MARKETS Mesten 
YOU AND YOUR BROKER—Smitley 
A B C OF BOND BUYING—Selden.. 
HOW TO SELECT INVESTMENTS 
INVESTING FOR PROFIT—Selden ae 
PSYCHOLOGY OF THE STOCK M ARKET- Selden 

TIDAL SWINGS IN THE STOCK MARKET—Browne 

WHAT EVERY INVESTOR OUGHT TO KNOW.... 

THE NEW YORK STOCK EXCHANGE—Martin 

AMERICAN AND FOREIGN INVESTMENT BONDS—Raymond 
HOLDERS OF RAILROAD BONDS AND NOTES—Heft 
INVESTMENT BONDS—Lownhaupt ... 
TWENTY-EIGHT YEARS IN WALL STREET- 
INSIDE LIFE IN WALL STREET—Fowler 
THE LIFE OF DANIEL DREW—White 
BUSINESS FINANCE-—-Lough........... 

THE EVOLUTION OF THE MONEY M. ARKET.- 
STOCK EXCHANGES—Hirst (English)........ . 
THE STOCK EXCHANGE FROM WITHIN—Van Antwerp (2d hand 
STOCK AND SHARES—Hartley Withers (English) 

CORPORATION FINANCE—Mead .............. 

FOREIGN GOVERNMENT SECURITIES—Kimber 

LOMBARD STREET—Bagehot (intro. by Withers).. 

FINANCIAL INDEPENDENCE AT FIFTY—De Villiers 
FINANCIAL STATEMENTS MADE PLAIN—Saliers 

ELEMENTARY PRINCIPLES OF ECONOMICS—Fisher 
AMERICAN RAILROADS AS INVESTMENTS—Carl Snyder 


Nicholas 


Several authors 


Henry Clews.. 


Powell Er nglish) 








FINANCIAL WORLD, 29 Broadway, New York City 


Gentlemen:- 


Kindly send me from the list of FIFTY BEST AVAILABLE 
SPECULATION, the following numbers corresponding with the numbers on 


for which I enclose my check (or money order) for $ 


postpaid 
. postpaid 
postpaid 


. postpaid 


BOOKS ON 


the above 


postpaid 
.postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
postpaid 
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It's the Spirit of Service 


AND NOT THE SERVING 


ALONE THAT COUNTS 


The influence of THE FINANCIAL WORLD 
is increasing weekly, and within its widening 
circle of usefulness its subscribers are find- 
ing a new and valuable service that means 
much to the financial side of their lives. 


The Financial World always endeavors to 
sense the real underlying factors which 
govern security values. It is not influ- 
enced by tips, so-called Wall Street gos- 
sip, or vacillating market sentiment. It 
seeks real values, weighs them by actual 
conditions, earning power and legitimate 
potential possibilities. 


Having no securities to sell, neither being 
interested in or affiliated with any inter- 
ests, The Financial World is in the unique 
position to strike straight from the shoul- 
der and gives its readers the information 
they want and seek—dependable and dis- 
interested reviews regarding stocks, bonds 
and the corporations issuing them. 


Our business is not “to get your money for your subscrip- 
tion” and then forget all about you, but to assist you with 
your investment problems by offering suggestions and 
advice such as will fit your personal requirements. That is 
our idea of service. 


Here Is Direct Evidence 


Your Advice Department is worth the 
price of subscription alone. Your ar- 
ticles on the various companies are very 
interesting, and that I am more than 
pleased with your paper, the enclosed 
check for a two-year subscription will 
testify. 


The Financial World should be a finan- 
cial gospel to every man who has money 
to invest. I advise every young man to 
let a year’s subscription to The Financial 
World be his very first investment. 


J. G., Ivanhoe, Minn. 


V. G. S., Rochester, N. Y. 


I have been a subscriber to your paper for many years and 
generally subscribe for the limit of your subscription form, 
which shows how I regard your publication. I like your ultra- 
conservative ideas and opinions, and have obtained much 
valuable information from you. There are always appearing 
articles of much interest to me along lines that no other paper, 
in my opinion, seems to cover. O. L. E., Chicago, IT. 


will bring THE FINANCIAL WORLD to your address 52 
5 OO times a year. This includes the full privilege and benefits 5 OO 
& ’ of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE ° 


a ae oe ae oe oe ee ee coe eee ee ee oe —FILL OUT AND MAIL TODAY—-~————— —— ——— — — 


THE FINANCIAL WORLD 
29 Broadway, N. Y. NAMI! 


Find enclosed $5.00 in payment of above 
offer, which includes the privilege of ID DRES 
the Personal Advice Service. PUNE. 























